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INDEPENDENT AUDITOR’S REPORT
Board of Directors
Salt Lake Education Foundation
Report on the Financial Statements
We have audited the accompanying financial statements of Salt Lake Education Foundation (a
component unit of Salt Lake City School District), which comprise the statements of net assets as of
June 30, 2019 and 2018, the related statements of activities for the years then ended, and the related
notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Salt Lake Education Foundation as of June 30, 2019 and 2018 and the changes in
its net assets for the years then ended in accordance with accounting principles generally accepted in the
United States of America.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated November 11,
2020 on our consideration of Salt Lake Education Foundation’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Salt Lake Education Foundation’s internal control over financial reporting and compliance.

Orem, Utah
November 11, 2020
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SALT LAKE EDUCATION FOUNDATION
STATEMENTS OF NET ASSETS
June 30, 2019 and 2018
2019
Assets:
Cash
Investments
Prepaid expenses
Accounts receivable

$

Total assets

475,048
3,054,421
599

$

85,651
632,000

33,346
711,000

717,651

744,346

558,973
2,253,444

410,248
1,964,780

2,812,417

The accompanying notes are an integral part of these financial statements.
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645,082
2,452,460
21,455
377
3,119,374

Total liabilities

Total net assets

$

3,530,068

Liabilities:
Accounts payable
Unearned revenue

Net Assets:
Without donor restictions
With donor restrictions

2018

$

2,375,028

SALT LAKE EDUCATION FOUNDATION
STATEMENTS OF ACTIVITIES
Years Ended June 30, 2019 and 2018
2019
Net Assets Without Donor Restrictions:
Support and revenue:
Contributions
Net investment earnings
Lease revenue
Net assets released from restrictions

$

Total support and revenue
Expenses:
Program services:
Grants and awards
Educational services
Other
Total program services

849,126
125,074
232,288
910,706

1,362,850
132,872
409,747

3,769,067
30,242
293,112

1,905,469

4,092,421

63,000

63,000

1,968,469

4,155,421

148,725

194,854

1,199,370
(910,706)

547,325
(2,868,180)

288,664

(2,320,855)

437,389

(2,126,001)

Change in net assets with donor restrictions
Change in Net Assets
Net Assets at Beginning of Year

2,375,028

Net Assets at End of Year

$

2,812,417

The accompanying notes are an integral part of these financial statements.
-4-

1,125,298
168,214
188,583
2,868,180
4,350,275

Change in net assets without donor restrictions
Net Assets With Donor Restrictions:
Contributions
Net assets released from donor restrictions

$

2,117,194

Support services:
Administration
Total expenses

2018

4,501,029
$

2,375,028

SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
The Salt Lake Education Foundation (Foundation) was formed to provide an organization, outside the
public school system, to generate additional financial resources for the benefit of Salt Lake City School
District (District). The Foundation’s program services are to provide grants and allocations to supplement
and enhance the educational opportunities of students within the District and to provide humanitarian
medical services. A board consisting of 15 members governs the activities of the Foundation.
The Foundation, due to its affiliation with Salt Lake City School District, follows the accounting
standards for governmental nonprofit organizations. The Foundation is reported as a blended component
unit within the financial statements of Salt Lake City School District.
Basis of Accounting
The statement of net assets and statement of activities are prepared using the accrual basis of accounting.
Financial Statement Presentation
The Foundation reports information regarding its financial position and activities according to the
following net asset classifications:
Net assets without donor restrictions – Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the organization.
These net assets may be used at the discretion of Foundation’s management and Board of Directors.
Net assets with donor restrictions – Net assets subject to stipulations imposed by donors and grantors.
Donor-restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without
donor restrictions in the statement of activities. Donor-restricted contributions whose restrictions are met
in the same reporting period are reported as contributions without donor restrictions.
Investments
Investments are stated at fair value. Investment income and gains and losses (realized or unrealized) are
included in revenue and are allocated to the appropriate restricted programs based on the average
investment balances of such programs.
Estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities, and the reported amounts of revenues, support, and expenses. Actual results could differ from
those estimates.
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
Tax Status
The Foundation is exempt from federal income taxation under Section 501(c)(3) of the Internal Revenue
Code (IRC), though it would be subject to tax on income unrelated to its exempt purposes (unless that
income is otherwise excluded by the IRC). Also, the Foundation is not subject to state income taxes.
Contributions to the Foundation are tax deductible to donors under Section 170 of the IRC. The
Foundation is not classified as a private foundation.
In-Kind Contributions and Contributed Services
In-kind contributions are reflected as contributions at their fair value at date of donation and are reported
as unrestricted support unless explicit donor stipulations specify how donated assets must be used.
The Foundation recognizes the fair value of contributed services received if such services (a) create or
enhance nonfinancial assets or (b) require specialized skills that are provided by individuals possessing
those skills and would typically need to be purchased if not contributed. The Foundation receives
services from a large number of volunteers who give significant amounts of their time to the Foundation’s
programs and fundraising campaigns but which do not meet the criteria for financial statement
recognition.
Donated Facilities and Personnel
The District provides personnel and office space to the Foundation. Contributions and expenses related to
the donated personnel and office space amounting to $63,000 for both of the years ended June 30, 2019
and 2018 have been reflected in the accompanying statements of activities.
Donated Materials
Donated materials are recorded at their fair value and are included as revenue of $848,574 and $507,827
for the years ended June 30, 2019 and 2018, respectively.
New Accounting Pronouncement
On August 18, 2016, FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profits Entities
(Topic 958) – Presentation of Financial Statements of Not-for-Profit Entities. The ASU addresses the
complexity and understandability of resources, and lack of consistency in the type of information
provided about expenses and investment return. The Foundation has followed the ASU’s guidance in the
presentation of these financial statements.
Subsequent Events
Subsequent events have been evaluated through November 11, 2020, which is the date the financial
statements were available to be issued. Events occurring after that date have not been evaluated to
determine whether a change in the financial statements would be required.
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
NOTE 2 – AVAILABILITY AND LIQUIDITY
The following represents the Foundation’s financial assets at June 30, 2019:
Financial assets at year end:
Cash
Investments
Accounts receivable

$

Total financial assets

475,048
3,054,421
599
3,530,068

Less amounts not available to be used within one year:
Net assets with donor restrictions
Less net assets with restiction to be met in less the one year
Total amount not available to be used within one year
Financial assets available to meet general expenditures
over the next twelve months

2,253,444
2,253,444
$ 1,276,624

The Foundation’s goal is generally to maintain financial assets to meet three months of operating
expenses (approximately $500,000). As part of its liquidity plan, excess cash is invested.
NOTE 3 – DEPOSITS AND INVESTMENTS
Deposits and investments are carried at fair value.
The Foundation complies with the State Money Management Act (Utah Code Section 51, Chapter 7)
(Act) and related Rules of Money Management Council (Council) in handling its depository and investing
transactions. Foundation cash is deposited in qualified depositories as defined by the Act. The Act also
authorizes the Foundation to invest in the Utah Public Treasurers’ Investment Fund (PTIF), certificates of
deposit, U.S. Treasury obligations, U.S. agency issues, high-grade commercial paper, banker’s
acceptances, repurchase agreements, corporate bonds, money market mutual funds, and obligations of
governmental entities within the State of Utah.
The Act and Council rules govern the financial reporting requirements of qualified depositories in which
public funds may be deposited and prescribe conditions under which the designation of a depository shall
remain in effect. The Foundation considers the rules and actions of the Council to be necessary and
sufficient for adequate protection of its uninsured bank deposits.
Rules of the Council allow the Foundation to invest private grants, contributions, and endowments in any
deposit or investment authorized by the Act and certain investment funds, equity securities, fixed-income
securities, and investment strategies with institutions that meet certain restrictions. The Foundation has
deposits separate from the Salt Lake City School District and invests private funds through a broker.
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
Deposits
At June 30, 2019, the Foundation had the following deposits with financial institutions:
Carrying
Amount
Total deposits

$

Bank
Balance

475,048

$

879,350

Amount
Insured
$

467,850

Custodial Credit Risk – Custodial credit risk for deposits is the risk that, in the event of a bank failure,
a government’s deposits may not be returned to it. The Foundation does not have a formal deposit
policy for custodial credit risk. At June 30, 2019, the uninsured amount of the Foundation’s bank
deposits was uncollateralized.
Investments
The Foundation invests in mutual funds, U.S. Government securities, and in corporate bonds through a
broker. At June 30, 2019, the Foundation had the following investments summarized by investment type
and maturities:
Investment Maturities (in Years)
Investment Type
Mutual funds
U.S. Government securities
Corporate bonds
Totals

Fair
Value

Less
Than 1

$ 2,401,410
364,859
288,152

$ 2,401,410
224,873
11,995

$

139,986
276,157

$

-

$

-

$ 3,054,421

$ 2,638,278

$

416,143

$

-

$

-

1-5

5-10

More
Than 10

At June 30, 2018, the Foundation had the following investments summarized by investment type and
maturities:
Investment Maturities (in Years)
Investment Type
Mutual funds
U.S. Government securities
Corporate bonds
Totals

Fair
Value

Less
Than 1

$ 1,890,984
276,583
284,893

$ 1,890,984
34,870

$

276,583
250,023

$

-

$

-

$ 2,452,460

$ 1,925,854

$ 526,606

$

-

$

-
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
Interest Rate Risk – Interest rate risk is the risk that changes in interest rates will adversely affect the
fair value of an investment. The Foundation manages its exposure to interest rate risk by complying
with the Act, which requires that the remaining term to maturity of investments not exceed the period
of availability of the funds invested. Except for endowments, the Act further limits the remaining
term to maturity on all investments in commercial paper and bankers’ acceptances to 270 days or less
and fixed-income securities to 365 days or less. In addition, variable-rate securities may not have a
remaining term to final maturity exceeding two years. The Foundation can invest private funds in
fixed-income securities with a dollar-weighted average maturity not to exceed ten years. The
Foundation has no investment policy that would further limit its interest rate risk.
Credit Risk – Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill
its obligations. The Foundation’s policy for reducing its exposure to credit risk is to comply with the
Act and related rules. The Act and related rules limit investments in commercial paper to a first tier
rating and investments in fixed-income and variable-rate securities to a rating of Baa2 or higher as
rated by Moody’s Investors Service or by Standard & Poor’s. The Foundation has no investment
policy that would further limit its investment choices.
Concentration of Credit Risk – Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’s investment in a single issuer. The Foundation’s policy for managing
this risk is to comply with the Act and related rules. The Act limits investments in commercial paper
and or corporate obligations to 5% of the Foundation’s total portfolio with a single issuer. The
Foundation can invest private funds in certain equity and fixed-income securities provided no more
than 5% of all funds are invested in any one issuer and no more than 25% of all funds are invested in
a particular industry. Also, for the Foundation’s investments in private funds, no more than 75% may
be invested in equity securities and no more than 5% in collateralized mortgage obligations.
Custodial Credit Risk – Custodial credit risk for investments is the risk that, in the event of the failure
of the counterparty, a government will not be able to recover the value of investment or collateral
securities that are in possession of an outside party. The Foundation’s policy for managing this risk is
to comply with the Act and related rules. The Act requires the Foundation’s public treasurer to have
custody of all securities purchased or held, or deposit these securities with a bank or trust company to
be held in safekeeping by that custodian. The Foundation’s investments held in a brokerage account
are covered by Securities Investor Protection Corporation (SIPC) for up to $500,000.
NOTE 4 – FAIR VALUE MEASUREMENTS
The Foundation reports fair value measures of its assets and liabilities using a three-level hierarchy that
prioritizes the inputs used to measure fair value. This hierarchy, established by generally accepted
accounting principles, requires that entities maximize the use of observable inputs and minimize the use
of unobservable inputs when measuring fair value. The asset or liability’s measurement within the fair
market hierarchy is based on the lowest level of input that is significant to the measurement. The three
levels of inputs used to measure fair value are as follows:
Level 1 – Quoted prices for identical assets or liabilities in active markets to which the Foundation has
access at the measurement date.
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. Level 2 inputs include quoted prices for similar assets or
liabilities in active markets and quoted prices for identical or similar assets in markets that are not
active.
Level 3 – Unobservable inputs for the asset or liability. Unobservable inputs should be used to
measure fair value if observable inputs are not available.
During 2018, no changes in valuation techniques and related inputs have occurred. Whenever available,
the Foundation measures fair values using Level 1 inputs because they generally provide the most reliable
evidence of fair value.
The primary uses of fair value measures in the Foundation’s financial statements are as follows:


Initial measurement of noncash gifts.



Recurring measurement of investments.

The Foundation had the following recurring fair value measurements as of June 30, 2019:

Description
Mutual funds
U.S. Government securities
Corporate bonds
Total recurring fair
value measurements

Fair Value

Level 1

Level 2

Level 3

$ 2,401,410
364,859
288,152

$ 2,401,410
364,859
-

$

288,152

$

-

$ 3,054,421

$ 2,766,269

$

288,152

$

-

The Foundation had the following recurring fair value measurements as of June 30, 2018:

Description
Mutual funds
U.S. Government securities
Corporate bonds
Total recurring fair
value measurements

Fair Value

Level 1

$ 1,890,984
276,583
284,893

$ 1,890,984
276,583
-

$

284,893

$

-

$ 2,452,460

$ 2,167,567

$

284,893

$

-
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
NOTE 5 – NET ASSETS
A summary of net assets with donor restriction consisted of the following at June 30, 2019 and 2018:
2019
Donor restricted:
Programs
Scholarships and funds
Schools

$

Total donor restricted net assets

626,236
582,073
1,045,135

$ 2,253,444

2018
$

582,472
550,565
831,743

$ 1,964,780

A summary of net assets released from donor restrictions as of June 30, 2019 and 2018:
2019
Donor restricted:
Programs
Scholarships and funds
Schools
Total net assets released from restrictions

2018

$

315,537
29,511
565,658

$

454,833
145,296
2,268,051

$

910,706

$ 2,868,180

NOTE 6 – CONDITIONAL PROMISE TO GIVE
The Foundation is the irrevocable beneficiary of a life insurance policy contingent on the death of the
individual policyholder. The Foundation does not own the policy. Total insurance in force was $150,000
at June 30, 2019 and 2018. Insurance premiums are paid by the policyholder.
NOTE 7 – EDUCATIONAL BROADBAND SERVICE LEASE AGREEMENT
The Foundation is the licensee for certain educational broadband channels authorized by the Federal
Communications Commission (FCC). As the licensee, the Foundation can lease its excess capacity on
these channels to commercial providers, if desired.
During the year ended June 30, 2018, the Foundation entered into a lease agreement to lease its excess
capacity. The lease commenced in September 2017 and required an initial payment of $790,000 and
monthly lease payments of $12,500 for the first year with annual escalations over the 30-year lease term.
If the agreement is terminated during the first ten years, all or a portion of the initial fee will be refunded
on a pro-rata basis distributed equally over ten years.
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SALT LAKE EDUCATION FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
The Foundation will recognize revenue from the initial fee over the ten-year period and has recorded
unearned lease revenue of $632,000 and $711,000 at June 30, 2019 and 2018, respectively. Lease
revenue to be recognized over the lease term is as follows:
Year Ending
June 30,

Amount

2020
2021
2022
2024
2025
Thereafter

$ 159,135
163,909
168,826
173,891
179,108
5,802,462
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OTHER REPORT
Year Ended June 30, 2019

Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
Board of Directors
Salt Lake Education Foundation
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Salt Lake Education
Foundation (the Foundation), which comprise the statement of financial position as of June 30, 2019,
and the related statements of activities, and cash flows for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated November 11, 2020.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Foundation’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Foundation’s internal
control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Foundation’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Foundation’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Orem, Utah
November 11, 2020
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