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OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor/ Federal
Pass Through Grantor CFDA
Program Title Number Receipts Expenditures

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Nutrition Cluster:

Non-Cash Assistance (Food Distribution):
School Breakfast Program 10.553 $48,120 $48,120
National School Lunch Program 10.555 533,928 533,928

Cash Assistance:

School Breakfast Program 10.553 68,817 68,817
National School Lunch Program 10.555 763,579 763,579
Total Nutrition Cluster 1,414,444 1,414,444
TOTAL U.S. DEPARTMENT OF AGRICULTURE 1,414,444 1,414,444

U.S. DEPARTMENT OF EDUCATION
Passed Through the Ohio Department of Education

Title | Grants to Local Educational Agencies 84.010 312,043 300,781

Special Education Cluster:

Special Education Grants to States 84.027 1,993,815 1,952,420
Special Education Grants to Preschool 84.173 20,192 20,192
ARRA - Special Education Grants to States, Recovery Act 84.391 1,030,387 1,030,387
ARRA - IDEA Preschool 84.392 62,666 72,696
Total - Special Education Cluster 3,107,060 3,075,695
Safe and Drug-Free School and Communities State Grants 84.186 13,286 18,724
Javits Gifted and Talented Students Education 84.206 2,000 2,000
Education Technology State Grant 84.318 2,562 2,488
Title IlI-English Language Acquisition Grants 84.365 58,450 58,736
Race to the Top 84.395 41,268 41,268
Title II-A-Improving Teacher Quality 84.367 149,714 146,390
ARRA-State Fiscal Stabilization Fund (SFSF) - Education State Grants, Recovery Act 84.394 651,408 705,061
TOTAL U.S. DEPARTMENT OF EDUCATION 4,337,791 4,351,143
TOTALS FEDERAL AWARDS RECEIPTS AND EXPENDITURES $5,752,235 $5,765,587

The accompanying notes to this schedule are an integral part of this schedule.



OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

NOTES TO THE FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE
FISCAL YEAR ENDED JUNE 30, 2011

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Federal Awards Receipts and Expenditures Schedule (the Schedule) reports the
Olentangy Local School District's (the District's) federal award programs’ receipts and disbursements.
The schedule has been prepared on the cash basis of accounting.

NOTE B - CHILD NUTRITION CLUSTER

The District commingles cash receipts from the U.S. Department of Agriculture with similar State grants.
When reporting expenditures on this Schedule, the District assumes it expends federal monies first.

NOTE C — FOOD DONATION PROGRAM
The District reports commodities consumed on the Schedule at the fair value. The District allocated

donated food commodities to the respective programs that benefitted from the use of those donated food
commodities.



Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Olentangy Local School District
Delaware County

814 Shanahan Road

Lewis Center, Ohio 43035

To the Board of Education:

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Olentangy Local School District, Delaware County, Ohio (the
District) as of and for the year ended June 30, 2011, which collectively comprise the District's basic
financial statements and have issued our report thereon dated December 20, 2011, wherein we noted the
District adopted the provisions of Governmental Accounting Standards Board Statement No. 54, Fund
Balance Reporting and Governmental Fund Type Definitions. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in the Comptroller General of the United States’ Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting
as a basis for designing our audit procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of opining on the effectiveness of the District’'s internal control over
financial reporting. Accordingly, we have not opined on the effectiveness of the District’s internal control
over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, when performing their assigned functions, to prevent, or detect and timely
correct misstatements. A material weakness is a deficiency or combination of deficiencies in internal
control such that there is a reasonable possibility that material financial statement misstatements will not
be prevented, or detected and timely corrected.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider material weaknesses, as defined
above. However, we identified a certain deficiency in internal control over financial reporting, described in
the accompanying schedule of findings that we consider a significant deficiency in internal control over
financial reporting. We consider finding 2011-001 to be a significant deficiency. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199
www.ohioauditor.gov
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Olentangy Local School District

Delaware County

Independent Accountants’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Page 2

Compliance and Other Matters

As part of reasonably assuring whether the District's financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express an opinion. The results of our tests disclosed
instances of noncompliance or other matters we must report under Government Auditing Standards which
are described in the accompanying schedule of findings as items 2011-001 through 2011-003.

We also noted certain matters not requiring inclusion in this report that we reported to the District's
management in a separate letter dated December 20, 2011.

The District’s responses to the findings identified in our audit are described in the accompanying schedule
of findings. We did not audit the District’s responses and, accordingly, we express no opinion on them.

We intend this report solely for the information and use of management, the audit committee, the Board of

Education, federal awarding agencies and pass-through entities, and others within the District. We intend
it for no one other than these specified parties.

Koot 2

Robert Hinkle, CPA, CGFM
Chief Deputy Auditor

December 20, 2011



Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133, AND
FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE

Olentangy Local School District
Delaware County

814 Shanahan Road

Lewis Center, Ohio 43035

To the Board of Education:
Compliance

We have audited the compliance of the Olentangy Local School District, Delaware County, Ohio (the
District) with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133, Compliance Supplement that could directly and materially affect each of
the District’'s major federal programs for the year ended June 30, 2011. The summary of auditor’s results
section of the accompanying schedule of findings identifies the District’'s major federal programs. The
District's management is responsible for complying with the requirements of laws, regulations, contracts,
and grants applicable to each major federal program. Our responsibility is to opine on the District's
compliance based on our audit.

Our compliance audit followed auditing standards generally accepted in the United States of America; the
standards applicable to financial audits included in the Comptroller General of the United States’
Government Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. These standards and OMB Circular A-133 require that we plan and perform the
audit to reasonably assure whether noncompliance occurred with the compliance requirements referred
to above that could directly and materially affect a major federal program. An audit includes examining,
on a test basis, evidence about the District's compliance with these requirements and performing other
procedures we considered necessary in the circumstances. We believe our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the District’'s compliance with
these requirements.

In our opinion, the Olentangy Local School District, Delaware County, Ohio complied, in all material
respects, with the requirements referred to above that could directly and materially affect each of its major
federal programs for the year ended June 30, 2011.

Internal Control Over Compliance

The District’'s management is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the District’s internal control over
compliance with requirements that could directly and materially affect a major federal program, to
determine our auditing procedures for the purpose of opining on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
opining on the effectiveness of internal control over compliance. Accordingly, we have not opined on the
effectiveness of the District’s internal control over compliance.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199
www.auditor.state.oh.us
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, when performing their assigned functions, to
prevent, or to timely detect and correct, noncompliance with a federal program compliance requirement. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance
with a federal program compliance requirement will not be prevented, or timely detected and corrected.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

Federal Awards Receipts and Expenditures Schedule

We have also audited and issued our unqualified opinion on the financial statements of the governmental
activities, each major fund and the aggregate remaining fund information of the Olentangy Local School
District, Delaware County, Ohio (the District) as of and for the year ended June 30, 2011, and have
issued our report thereon dated December 20, 2011. Our opinion also explained that the District adopted
Governmental Accounting Standard No. 54 during the year. Our audit was performed to form opinions on
the financial statements that collectively comprise the District’'s basic financial statements taken as a
whole. The accompanying federal awards receipts and expenditures schedule provides additional
information required by the U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations and is not a required part of the basic financial
statements. The schedule is management’s responsibility, and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. This schedule was
subject to the auditing procedures we applied to the basic financial statements. We also applied certain
additional procedures, including comparing and reconciling this information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, in accordance with auditing standards generally accepted in the United States of
America. In our opinion, this information is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

We noted matters involving federal compliance or internal control over federal compliance not requiring
inclusion in this report, that we reported to the District's management in a separate letter dated December
20, 2011.

We intend this report solely for the information and use of the audit committee, management, the Board of

Education, others within the District, federal awarding agencies, and pass-through entities. It is not
intended for anyone other than these specified parties.

Koot 2

Robert Hinkle, CPA, CGFM
Chief Deputy Auditor

December 20, 2011



OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
JUNE 30, 2011

1. SUMMARY OF AUDITOR’S RESULTS

(Y@ Type of Financial Statement Opinion Unqualified
(d)(Q)(ii) Were there any material control weaknesses No
reported at the financial statement level
(GAGAS)?
(d)(1)(ii) Were there any significant deficiencies in Yes
internal control reported at the financial
statement level (GAGAS)?
(d)(Q)(iii) Was there any reported material Yes
noncompliance at the financial statement level
(GAGAS)?
(d)(1)(iv) Were there any material internal control No
weaknesses reported for major federal
programs?
(d)(Q)(iv) Were there any significant deficiencies in No
internal control reported for major federal
programs?
(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified
(d)(D)(vi) Are there any reportable findings under No
§.510(a)?
(d)(Q)(vii) Major Programs (list): Special Education Cluster
CFDA #84.027, #84.173, #84.391,
#84.392
Title | Grants to Local Education
Agencies CFDA #84.010
State Fiscal Stabilization Fund
CFDA #84.394
(d)(L)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others
(d)(Q)(ix) Low Risk Auditee? No




OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
JUNE 30, 2011
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2011-001

Material Noncompliance/Significant Deficiency
- Athletic Bank Accounts

Policy #7070 — Payment Procedures in the District's Treasurer's Handbook states that “[a]ll claims for
payment from school district funds will be processed by the treasurer. Payment will be authorized against
invoices supported by approved purchase orders...".

The District has three high schools, each served by its own athletic director. When the District hosts Ohio
High School Athletic Association (OHSAA)-sponsored athletic events, related receipts and
disbursements are accounted for in outside bank accounts managed by the athletic directors. However,
pursuant to Policy #7070, when the schools host district-sponsored athletic events revenues and
expenditures are processed through the Treasurer’s office.

Contrary to the above board policy we noted that in addition to using the outside bank accounts for
transactions related to OHSAA-sponsored events, the athletic directors also used those accounts to make
deposits and disbursements of district funds for district-sponsored athletic events and other
miscellaneous activities and fundraisers; these transactions should have been processed through the
Treasurer’s office. The Treasurer and Assistant Treasurer did not have knowledge of these outside bank
accounts.

Processing transactions related to district-sponsored activities in outside bank accounts circumvents the
District's normal transaction processes, and does not enable the Board of Education and Treasurer to
fulfill their obligations of authorization and monitoring of transactions, as well as ensuring district funds are
expended for a proper public purpose. Ultimately without the Board and Treasurer’s knowledge of these
accounts and transactions there is potential for a misstatement of the District’s financial statements.

We recommend the athletic directors close the outside bank accounts and account for all financial activity
through the Treasurer’s Office.

FINDING NUMBER 2011-002

Finding for Recovery — Repaid Under Audit
— Unsupported Expenditures/Meal Reimbursement

Ohio Rev. Code 149.351(A) states, in pertinent part, that all records are the property of the public office
concerned and shall not be removed, destroyed, mutilated, transferred, or otherwise damaged or
disposed of, in whole or in part, except as provided by law or under the rules adopted by the records
commissions provided for under Sections 149.38 to 149.42 of the Revised Code.

State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a
governmental unit should serve a public purpose. Typically the determination of what constitutes a
“proper public purpose” rests with the judgment of the governmental entity, unless such determination is
arbitrary or unreasonable. Even if a purchase is reasonable, Ohio Attorney General Opinion 82-006
indicates that it must be memorialized by a duly enacted ordinance or resolution and may have a
prospective effect only. Auditor of State Bulletin 2003-005 Expenditure of Public Funds/Proper
Public Purpose states that the Auditor of State’'s Office will only question expenditures where the
legislative determination of a public purpose is manifestly arbitrary and incorrect.

8



OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
JUNE 30, 2011
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (Continued)

FINDING NUMBER 2011-002 (Continued)

Finding for Recovery — Repaid Under Audit
— Unsupported Expenditures/Meal Reimbursement (Continued)

The Treasurer Handbook’'s Travel Meal and Training Reimbursement Policy #7072, provides that
“employees must present receipts documenting the actual costs and gratuity of the daily meals.
Reimbursement will be made for meals consumed by employees when they are representing the
Olentangy School at a planned event that has advanced registration.”

For fiscal years 2008 through 2011 Athletic Director Thomas Gerhardt wrote checks to himself totaling
$380 for meal reimbursements. Mr. Gerhardt did not present receipts documenting the actual cost of the
meals or supporting that the meals were consumed while representing the District at a planned event.
Further, there was no indication that the school board approved these reimbursements or that they were
for an otherwise proper public purpose. Proper supporting documentation should have been maintained
to evidence all revenues and expenditures and ensure the accuracy of the financial statement
presentation. For expenditures, such documentation should have been received and approved by those
with appropriate authority prior to expenditure and maintained to evidence the details of the goods or
services purchased. Additionally, these transactions should have been processed through the treasurer’s
office so they would be subject to standard processing, allowing the treasurer to fulfill her office’s
responsibility of ensuring proper recording and classification, and allowing the Board to carry out its
responsibility of monitoring financial transactions.

In accordance with the forgoing facts, and pursuant to Ohio Rev. Code Section 117.28, Findings for
Recovery for public monies illegally expended in favor of the District’'s Athletics Fund is hereby issued
against Athletic Director Thomas Gerhardt in the amount of $380 and in favor of the Athletic Fund.

On February 6, 2012 Thomas Gerhardt repaid the District $380.
FINDING 2011-003

Findings for Recovery — Repaid Under Audit
— Unsupported Expenditures/Operating Expenses, Supplies, Insurance

Ohio Rev. Code 149.351(A) states, in pertinent part, that all records are the property of the public office
concerned and shall not be removed, destroyed, mutilated, transferred, or otherwise damaged or
disposed of, in whole or in part, except as provided by law or under the rules adopted by the records
commissions provided for under Sections 149.38 to 149.42 of the Revised Code.

State ex rel. McClure v. Hagerman, 155 Ohio St. 320 (1951), provides that expenditures made by a
governmental unit should serve a public purpose. Typically the determination of what constitutes a
“proper public purpose” rests with the judgment of the governmental entity, unless such determination is
arbitrary or unreasonable. Even if a purchase is reasonable, Ohio Attorney General Opinion 82-006
indicates that it must be memorialized by a duly enacted ordinance or resolution and may have a
prospective effect only. Auditor of State Bulletin 2003-005 Expenditure of Public Funds/Proper
Public Purpose states that the Auditor of State's Office will only question expenditures where the
legislative determination of a public purpose is manifestly arbitrary and incorrect.



OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
JUNE 30, 2011
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (Continued)

FINDING 2011-003 (Continued)

Findings for Recovery — Repaid Under Audit
— Unsupported Expenditures/Operating Expenses, Supplies, Insurance (Continued)

The Treasurer's Handbook’s Purchasing Procedures Policy #7043 provides that “money under the
jurisdiction of the Olentangy Board of Education may not be expended except upon a warrant drawn
against a specific appropriation and against a specific fund. Therefore, no contract or purchase order for
the expenditure of money will be made unless there is attached to it a certificate of the treasurer to the
effect that the amount required to meet the contract or purchase order has been appropriated and is in
the treasury, or is in the process of collection to the credit of an appropriate fund, and that is free from
previous encumbrance.

Payment Procedures Policy #7070 provides that “all claims for payment from school district funds will be
processed by the treasurer. Payment will be authorized against invoices supported by approved purchase
orders...”

Contrary to the above policies, the District’'s three high school athletic directors maintained outside bank
accounts and made expenditures for student insurance, and various other operating expenditures.
Additionally, a portion of the expenditures the athletic directors made did not maintain adequate
documentation to support that the expenditures were for a proper public purpose.

For fiscal years 2008 through 2011, Athletic Director Thomas Gerhardt wrote checks to himself totaling
$7,372 and used the cash to make purchases for the Olentangy Liberty High School Athletic Department.
Supporting documentation was not provided for the following expenditures: $1,700 for a change fund for
athletic events, $480 for a gym membership, $2,093 for hospitality and sports banquet catering, and
$3,099 for other operating expenses and purchases.

For fiscal years 2008 through 2011 Olentangy High School Athletic Director, Jay Wolfe, made
expenditures totaling $3,970 of checks payable to the Olentangy Athletic Boosters for which he did not
maintain supporting documentation.
There was no documentation to support that any of the above expenditures were in accordance with
District Policy #7043 or #7070. Further, there was no indication that these expenditures were approved
by the school board or for an otherwise proper public purpose.
In accordance with the forgoing facts, and pursuant to Ohio Rev. Code Section 117.28, Findings for
Recovery for public monies illegally expended in favor of the District's Athletics Fund are hereby issued
against:

¢ Athletic Director Thomas Gerhardt in the amount of $7,372 and in favor of the Athletics Fund.

e Athletic Director Jay Wolfe in the amount of $3,970 and in favor of the Athletics Fund.

On February 6, 2012 Thomas Gerhardt repaid the District $7,372, and on February 7, 2012 Jay Wolfe
repaid the District $3,970.
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OLENTANGY LOCAL SCHOOL DISTRICT
DELAWARE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
JUNE 30, 2011
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (Continued)

Officials Response to Findings 2011-001 through 2011-003:

As a result of the audit and the District’'s own internal investigation, activity in the outside bank accounts
noted has been suspended and the accounts are in the process of being closed pending clearance of any
outstanding checks. Further, steps have been taken to ensure there are no additional outside bank
accounts being operated within the District. Proper controls are already in place to ensure that funds
processed through the Treasurer’s office follow the District’s purchasing policy. All findings have been
repaid to the District.

11
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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

Olentangy Local School District
Delaware County

814 Shanahan Road

Lewis Center, Ohio 43035

To the Board of Education:

Ohio Rev. Code Section 117.53 states “the auditor of state shall identify whether the school district or
community school has adopted an anti-harassment policy in accordance with Section 3313.666 of the
Revised Code. This determination shall be recorded in the audit report. The auditor of state shall not
prescribe the content or operation of any anti-harassment policy adopted by a school district or
community school.”

Accordingly, we have performed the procedures enumerated below, which were agreed to by the Board,
solely to assist the Board in evaluating whether the Olentangy Local School District has adopted an anti-
harassment policy in accordance with Ohio Rev. Code Section 3313.666. Management is responsible for
complying with this requirement. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of the Board. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

1. In our report dated December 22, 2010, we noted the Board adopted an anti-harassment policy on
November 27, 2007. However, this policy did not include all matters required by Ohio Rev. Code
3313.666.

2. The Board amended the policy on May 25, 2011. We read the amended policy, noting it now includes
all the requirements listed in Ohio Rev. Code 3313.666. However Ohio Rev. Code Section 3313.666
required the Board to amend its definition by September 28, 2010.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the anti-harassment policy. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Board and is not intended to be and
should not be used by anyone other than these specified parties.

Koot 2

Robert Hinkle, CPA, CGFM
Chief Deputy Auditor

December 20, 2011

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199
www.auditor.state.oh.us
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OLENTANGY | LOCAL SCHOOLS

OFFICE OF THE TREASURER
814 Shanahan Road, Suite 100

‘ Lewis Center, OH 43035

December 20, 2011

To the Board of Education and the Citizens of the Olentangy Local School District:

On behalf of the Olentangy Local School District (the District), we are pleased to submit to you
the Comprehensive Annual Financial Report (CAFR) for the year ended June 30, 2011. This
Comprehensive Annual Financial Report contains financial statements, supplemental statements,
and statistical information conforming with generally accepted accounting principles as
applicable to governmental entities. It provides complete and full disclosure of all material
financial aspects of the District.

This report enables the District to comply with Ohio Administrative Code Section 117-2-03 (B),
which requires preparing financial statements in accordance with generally accepted accounting
principles and Ohio Revised Code Section 117-38, which requires the District to file an
unaudited annual report with the Auditor of State within one hundred fifty days of fiscal year
end.

District management assumes full responsibility for the completeness and reliability of the
information contained in this report based on a comprehensive framework of internal controls
that it has established for this purpose. Because the cost of internal controls should not exceed
anticipated benefits, the objective is to provide reasonable, rather than absolute, assurance that
the financial statements are free of any material misstatements.

In addition, this report is designed so that a reader can acquire the maximum understanding of
the District’s financial activity. This report is provided as a way for the District to communicate
openly about the District’s finances with its stakeholders.

Comments on the report are welcome and requests for additional financial information can be
obtained by contacting the Olentangy’s Office of the Treasurer.



Reporting Entity

The District, one of over 600 public school districts in the State of Ohio and four in the County
of Delaware, provides education to approximately 16,000 students in grades K through 12 as of
June 2011. It is located in Delaware and Franklin Counties in Central Ohio, and approximately
fifteen miles north of the City of Columbus. The District was created by the consolidation in
1952 of the Liberty, Hyatt, Orange and Berlin Township schools to form the Olentangy Local
School District. Less than one square mile of the District’s area is located in Franklin County.
The District’s total area is approximately 95 square miles. Included in the District’s territory are
seven townships: Liberty, Orange, Berlin, Genoa, Delaware, Berkshire and Concord, as well as
the City of Powell and portions of the cities of Columbus, Delaware and Westerville.

The District is an independent political subdivision of the State of Ohio and operates subject to
the provisions of the Ohio Constitution and various sections of the Revised Code. Under such
laws, there is no authority for the District to have a charter or adopt local laws. The District is
not a part of, nor under the control of, the Cities of Powell, Columbus, Delaware, Westerville or
any other political subdivision.

The accompanying general purpose financial statements comply with the provisions of
Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting
Entity, and Statement No. 39, Determining Whether Certain Organizations are Component
Units, in that the financial statements include all organizations, activities and functions for which
the District is financially accountable. Financial accountability is defined as the appointment of
a voting majority of a component unit’s board and either (i) the District’s ability to impose its
will over a component unit, or (ii) the possibility that the component unit will provide a financial
benefit or impose a financial burden on the District. On that basis, the reporting entity of the
District includes the services of the district only (i.e. there are no component units).

Profile of the District

An elected five-member Board of Education (the Board) serves as the taxing authority and policy
maker for the District. The Board adopts an annual tax budget and an annual appropriations
resolution, which serves as the basis for control over and authorization for all expenditures of
District tax money. The Board directly approves all personnel-related expenditures.

The Superintendent is the chief executive officer of the District, responsible to the Board for total
educational and support operations. The Treasurer is the chief financial officer of the District,
responsible to the Board for maintaining all financial records, issuing warrants in payment of
liabilities incurred by the District, acting as custodian of all District funds, and investing idle
funds as permitted by Ohio law. The Treasurer also serves as Secretary to the Board.
Administrative personnel reporting to the Superintendent include the Assistant Superintendent,
Director of Human Resources, Executive Director of Elementary Learning, Executive Director
of Secondary Learning, Executive Director of Operations and Facilities and Director of
Technology.
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Local Economy

The County of Delaware (the “County”) has experienced exponential growth in the past decade
to a current population estimate of 174,000. The County is the fastest growing county in the
State, having experienced a 58% growth rate since 2000, and it is recognized as one of the most
rapidly growing counties in the Nation.

Additionally, the Columbus Metropolitan Area, nationally recognized as one of the emerging
metropolitan areas, is among the more economically stable metropolitan areas in the U.S., and
Columbus is one of just a handful of cities in the northeastern quadrant of the nation whose
economy and population both grew steadily through the last three decades of the 20" century. A
strong residential, commercial and industrial tax base, a very diverse labor force and
unemployment rate below the State and National averages have resulted in strong growth
throughout the metropolitan area, as well as in and around the District.

The District is considered a high wealth district. The valuation per pupil for fiscal year 2011 was
$210,850 compared to the State average of $139,375. A comparison of the median income
shows that the District’s median of $71,150 is more than twice the State median of $31,787 in
tax year 2008. The District’s 2009-10 expenditure per pupil (all funds) was $9,602, compared to
the State average of $10,565.

The District is located in a high growth area and has the fastest growing student enrollment in the
State. One mill of taxation raises $210.85 per pupil compared to the State average of $139.37
per pupil. The assessed valuation increase for the District for the five-year period ending
December 2011 was over 33%. During calendar year 2010, the property value reappraisal was
performed, and for the first time in over a decade the County experienced a decrease in property
values. The effects of this decrease will be realized beginning in calendar year 2012. Ohio
HB920 helps reduce the negative impact of the decreased property values.

The commercial tax base of the District continues to grow at a robust pace. The Polaris
Development (“Polaris™) provides the heaviest concentration of office and retail development.
The cornerstones of Polaris consist of the 1,500,000 square foot Polaris Fashion Mall (“the
Mall”) and the 1,200,000 square foot J.P. Morgan Chase office complex. By the year 2030, the
total market value of Polaris is projected to approach $1 billion.

The Mall opened in October 2001. The total value of the completed Mall was approximately
$118 million; however, a new 167,000 square foot, open-air “Lifestyle Center” was recently
opened adjacent to the mall adding several high-end retail shops and restaurants. Additionally,
several stand alone stores and retail centers are in the process of being constructed in Polaris.
Recent openings include a 60,000 square foot retail center anchored by a fitness center and a $16
million, 18-screen cinema development that includes shopping and dining, and a $65 million 252
room Hilton Columbus at Polaris hotel. COSTCO Wholesale, Inc. opened a 151,000 square foot
retail facility at Polaris in November 2006. As of tax year 2010, the value of the Polaris TIF was
$220,678,520.
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OhioHealth Corporation ("OhioHealth"), the owner of central Ohio's largest hospital system, has
broken ground on the new Delaware Health Center, which will be located in the District on a
105-acre site owned by OhioHealth. The 62,000-square-foot facility will include space for
outpatient healthcare and medical offices. The Delaware Health Center is OhioHealth's first
phase in creating the Delaware Health Village, a health care complex that will eventually include
the construction of a new hospital to replace Grady Memorial Hospital. Grady Memorial
Hospital is an OhioHealth-owned hospital located outside of the District in Delaware, Ohio.

The District's growth in the past decade is reflected, in part, in the degree of building activity in the
District. Building permit statistics are not available for the District as such. The following table
relating to the issuance of single family building permits by the Townships of Orange, Berlin and
Liberty, and the City of Powell from 2002 through 2011 is set forth for informational purposes
only. It should not be implied from the inclusion of such data that the District is representative of
the Townships/City or vice versa.

Number of Building Permits Issued In
Selected Overlapping Subdivisions

City of
Year Orange Twp. Berlin Twp. Liberty Twp. Powell Total
2002 558 156 238 127 1,079
2003 601 123 175 261 1,160
2004 576 97 166 209 1,048
2005 419 84 168 216 887
2006 194 58 107 138 497
2007 228 40 75 94 437
2008 129 30 65 41 265
2009 111 20 30 32 193
2010 119 35 45 34 233
2011* 10 3 5 31 49

* Preliminary data through Aug. 2011.

Source: Delaware County Regional Planning Commission, City of Powell

While the tremendous growth provides revenue enhancing opportunities, it also provides
challenges and expenditure pressures. The District, along with many other public school systems
in the state, still faces some difficult economic situations in the future since the District’s primary
funding source is property tax revenue. Ohio law limits growth in real estate tax revenues by
reducing millage as assessed values increase. This keeps revenues from each levy relatively
constant. Statewide voters have proved reluctant to increase property taxes. Olentangy Local
School District residents have passed the last four operating levies in support of the District.
Although the District has received additional revenue from the valuation growth of new
construction within the District, the increased expenditures from the enrollment growth have
outpaced the additional revenue.
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Building Facilities

The District is fortunate in that we have been able to keep pace with the District’s rapidly
growing student enrollment. Since 1989, the District has grown from utilizing only the
Shanahan building to a total of twenty-one school buildings in the 2010-11 school year. The
District opened a new elementary school at the beginning of fiscal year 2011 and opened one
elementary school and one middle school in fiscal year 2012, taking the total buildings to
twenty-three for fiscal year 2012.

The District’s Development Committee (committee of citizen volunteers with construction and
architectural background) is always evaluating the construction needs that will exist within the
District in the future. The District continues to face the challenge of forecasting the number of
students that will be entering the schools each year and trying to provide adequate space to house
the influx (see below).

The residents of the District have been supportive regarding the construction needs of the
District. Since May of 1999, District residents have supported eight consecutive bond levies.
The most recent bond levy was for $24.4 million in May 2011.

Since 1999 the District has constructed, is in the process of constructing or has voter approval for
the following schools/buildings:

Oak Creek Elementary (FY 2001) Tyler Run Elementary (FY 2002)
Liberty Middle School (FY 2002) Bus/Maintenance Compound (FY 2003)
Liberty High School (FY 2004) Walnut Creek Elementary (FY 2004)
Indian Springs Elementary (FY 2004) Orange Middle School (FY 2005)

Glen Oak Elementary (FY 2006) Olentangy Meadows Elem. (FY 2007)
Liberty Tree Elementary (FY 2008) Hyatts Middle School (FY 2008)
Johnnycakes Corners Elementary (FY 2008) Orange High School (FY 2009)

Bus/Maintenance Facility (FY2009) Expansion to Olentangy High
Freedom Trail Elementary School (FY 2010) School (FY2010)
Cheshire Elementary School (FY 2011) Heritage Elementary School (FY2012)

| Berkshire Middle School (FY 2012) |

Long-Term Financial Planning
The District has 1,111 certificated employees (1,054 teachers, 57 administrators) and 635

classified employees (619 secretarial, clerical, custodial, cafeteria workers, bus drivers, other
non-teaching and 16 administrators).

Xiv



In 2008, the Board entered into a three-year agreement effective July 1, 2008 to June 30, 2011
with the Olentangy Teachers Association (OTA). These negotiations established the wage and
benefit levels for the District’s certificated employees. On October 7, 2010 the Board and OTA
agreed to a one-year extension of this current agreement.

In August 2010, the Board entered into a one-year language agreement effective July 1, 2010 to
June 30, 2011 with the Ohio Association of Public School Employees (OAPSE) and AFSCME
AFL-CIO Local #322 (transportation drivers).

In August 2010, the Board entered into a one-year language agreement effective July 1, 2010 to
June 30, 2011 with the Ohio Association of Public School Employees (OAPSE) and AFSCME
AFL-CIO Local #039 (maintenance and custodians).

Educational Program

As of June 2011, approximately 16,000 students were enrolled in the District’s fourteen
elementary schools, four middle schools, and three high schools. The high school population
includes approximately 51 students enrolled in cooperative vocational educational programs
provided by the Delaware Area Career Center (DACC).

Faculty at each level is supported by the Office of Curriculum and Instruction, which in turn is
responsible for the District’s improvement efforts and facilitation of the District’s Continuous
Improvement Plan (CIP). Efforts to continuously improve teaching and learning are guided by
the District’s CIP. In addition, regular updates to courses of study are made with involvement of
the faculty and input from the community.

The District’s curriculum includes a wide range of electives and comprehensive courses of study
in college preparatory, liberal arts and vocational programs. Test scores indicate that the
District’s students generally achieve higher than national averages.

A full range of extracurricular programs and activities are available to students beginning at the
elementary level. A complete competitive athletics program is offered beginning at the middle
school level. An intramural sports program is also offered to students at selected grade levels
throughout the District.

Major Initiatives in Education
In 2000, the District developed a Continuous Improvement Plan (CIP). The Board adopted this

plan for the school year beginning July 1, 2000. The CIP was developed with the following
vision (revised in 2003, 2006, 2008, 2009 & 2010):
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Mission Statement
Our mission is to facilitate maximum learning for every student.
Vision: The Framework for Excellence

Our students will perform at a level that surpasses or is equal to their projected level of
achievement. We will promote high expectations for students in all areas: academic,
artistic, physical, health, citizenship, and service. In a fiscally responsible manner, we
will commit the resources necessary to establish and maintain:

A respectful, caring, and safe environment
Research-based, student focused instruction
Information-driven decision making

A focused and challenging curriculum

Collaboration focused on improving student learning
An active partnership with parents and community

Focus: Building on Olentangy’s Tradition of Excellence

The staff will focus on quality classroom practices including, a rigorous curriculum,
aligned assessments and focused instruction to achieve maximum learning in every
environment.

Benchmarks and Indicators: Measuring the Outcomes

Benchmark 1: Achievement at or above projected performance levels based on
Project SOAR data.

e Increase or maintain at least 80 percent of students achieving at or above their
projected performance level in a majority of subject and grade levels.

Benchmark 2: Facilitate a year or more of achievement for every year of
instruction.

e Overall district/building growth is at or above a year’s worth of growth.

e Majority of subjects and grade levels will meet or exceed a year’s worth of
growth.

Benchmark 3: Exceed state standards at the district and building levels.
e Seventy-five percent or more of students will score proficient or above in all
subjects and grade levels.

e Meet Adequate Yearly Progress (AYP) for all subgroups in reading and math.
e State Performance Index (PI) will increase or maintain at least 105.
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Benchmark 4: Top of State and Nation.
e Will surpass the advanced and accelerated percentages of the similar-district
group in a majority of subjects and grade levels.
e State Performance Index ranking will increase or remain in the top ten percent of
all school districts.

Benchmark 5: Increased percentages of students at advanced and accelerated levels.
e Increase or maintain at least 50 percent of students scoring at advanced and
accelerated levels.
e Increase or maintain at least 50 percent of juniors and seniors participating in
Advanced Placement courses.
e Increase or maintain at least 75 percent of juniors and seniors earning a score of
three or higher on Advanced Placement exams.

Benchmark 6: Graduates prepared for educational/vocational pursuit of their
choice.
e Increase from the three-year average or maintain above 90 percent of seniors
giving top two rankings on the exit survey.
e Increase or maintain 50 percent of students meeting all four ACT college
readiness benchmarks.
e ACT mean scores will increase or remain high at 25.
e Our high schools will continue to be ranked in the top 500 high schools in the
nation as ranked by the Challenge Index.

Benchmark 7: Responsible financial management.

e Obtain annual GFOA (Government Finance Officer Association) award for
excellence in financial reporting for the District’s CAFR.

e Maintain or increase the District’s bond rating with both Moody’s and Standard
and Poor’s.

e Receive a successful unqualified audit with fewer than five minor compliance
citations.

e Maintain or decrease the total expenditure per pupil ranking and the
administrative expenditure per pupil ranking as benchmarked against comparable
districts as determined by the State of Ohio and the OLSD Board of Education.

Benchmark 8: Resource Allocation and Utilization that balance fiscal responsibility
as they support student achievement.

e Achieve an “overall pupil/certified teacher ratio” at a level of 15:1 or higher as
measured yearly on the OLSD five-year forecast. This includes all certified staff
such as classroom teachers, guidance, special education, special area teachers,
etc., recognizing that most individual classroom ratios will be higher.

e Achieve overall efficiency by examining the need, adequacy, maintenance, and
cost of facilities as benchmarked against industry standards.
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Benchmark 9: Community survey responses show continued high and increasing
rating on achieving our mission and all areas of our vision.
e The community survey results will equal or surpass the previous year.
e As a subcomponent of the Continuous Improvement Committee (CIC), the
Family and Civic Engagement Team will survey students annually to address
non-academic needs of our students.

CIP Benchmark Terminology

SOAR: SOAR is a statewide school improvement initiative comprised of over 100 Ohio
school districts. Olentangy receives district, building, grade, and classroom-level
performance data reports in reading, math, science, and social studies for grades 3-10.
The Ohio Value-Added model will provide district, building and grade-level performance
data reports for only grades 4-8 in reading and math for all Ohio districts (These will be
reported on the Local Report Card).

Growth: Growth or Value-Added data is the newest accountability measure we have.
These data measure if the district, building and/or teachers are facilitating average or
typical growth for their students. We use both TerraNova and state achievement tests in
Value-Added calculations. We are able to measure growth in third through tenth grades
in reading and mathematics, writing in fourth, seventh and tenth, and science and social
studies in third through tenth grades. Designations are given to a district, building, grade,
or classroom referencing the impact of learning. The designations are above expected,
expected, or below expected growth.

Projected Performance: This is a calculated performance level based on a student’s
complete standardized testing data history. We will use all state achievement tests and
TerraNova when no state achievement tests are available. These projections are the
performance level a student is most likely to attain on the state achievement tests.

Performance Index (PI1): This is a calculation that reflects the achievement of every
student. The score is a weighted average of all tested subjects in grades 3-8 and 10. The
most weight is given to students scoring at the advanced level (1.2) and decreases with
each lower performance level. This creates a scale from 0 to 120 points.

Untested students 0 points

Limited 0.3 points
Basic 0.6 points
Proficient 1.0 points
Accelerated 1.1 points
Advanced 1.2 points
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Adequate Yearly Progress (AYP): All students in grades 3 through 8 and 10 (OGT) are
evaluated in reading and math only. This measure was created to ensure that all
subgroups are achieving at high levels. All students fall into at least two of the following
ten student subgroups:

All Students

Economically Disadvantaged Students
Asian/Pacific Islander Students
Black/Non-Hispanic Students

American Indian/Alaskan Native Students
Hispanic Students

Multi-Racial Students

White Students

Students with Disabilities (IEP)

Students with Limited English Proficiency (LEP)

There must be a minimum of 30 students in any subgroup for a district or building to
receive an AYP rating.

Below are the AYP targets that are in effect for 2010-11 and beyond. These goals
represent an increase from 2009-10 goals and they are scheduled to increase annually
through 2013-14.

Grade Band Grade Reading Math
3 82.7% 76.4%
Elementary 4 81.0% 80.3%
5 81.0% 69.8%
6 85.5% 73.1%
Middle 7 81.2% 68.4%
8 84.3% 68.5%
High 10 83.1% 76.0%

Financial Information

Internal Control

In developing and revising the District’s accounting and internal control system, Management
has considered the adequacy of internal controls to provide reasonable, but not absolute,
assurance regarding:

e the safeguarding of assets against loss from unauthorized use or disposition; and

o the reliability of financial records for preparing financial statements and maintaining
accountability for assets.
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The concept of reasonable assurance recognizes that:

e the cost of a control should not exceed the benefits likely to be derived; and

e the evaluation of costs and benefits requires estimates and judgments by Management.
Management believes that the internal controls adequately meet the above objectives.
Budgetary Controls

In addition, the District maintains budgetary controls. The objective of these controls is to
ensure compliance with legal provisions embodied in the annual appropriation resolution
approved by the Board of Education. Activities of all funds are included in the annual
appropriation resolution. The level of budgetary control (that is, the level at which expenditures
cannot legally exceed the appropriated amount) is by fund. The District has chosen to present
budgetary information at the function level in the basic financial statements and at the fund level
in the individual fund statements.

The District maintains an encumbrance accounting system as one technique of accomplishing
budgetary control. Unencumbered appropriation balances are verified prior to the release of
purchase orders to ensure funds are available to meet the obligation created by the purchase
order. Encumbered amounts at year-end are carried forward to succeeding fiscal years and are
not re-appropriated.

As demonstrated by the statements and schedules included in the financial section of this report,
the District continues to meet its responsibility for sound financial management.

Financial Condition

This is the ninth year that the District has prepared financial statements following GASB
Statement No. 34, “Basic Financial Statements — and Management’s Discussion and Analysis —
for State and Local Governments.” GASB Statement No. 34 created new basic financial
statements for reporting on the District’s financial activities as follows:

e Government-wide financial statements — These statements are prepared on an accrual
basis of accounting, which is similar to the basis of accounting followed by many
businesses.

e Fund financial statements — These statements present information for individual major
funds rather than by fund type. Non-major funds are presented in total in one column.
Governmental funds use the modified accrual basis of accounting and include a
reconciliation to the governmental activities presented in the government-wide financial
statements. Fiduciary funds use the accrual basis of accounting.

e Statement of budgetary comparisons — These statements present comparisons of actual
information to the legally adopted budget for the general fund. The budgetary basis, as
provided by law, is based upon accounting for certain transactions on a basis of cash
receipts, disbursements, and encumbrances.
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As part of this reporting model, Management is responsible for preparing a Management
Discussion and Analysis of the District. The discussion is located in the financial section of this
report, following the audit opinion, and provides an assessment of the District’s finances for
2010-11.

Major Initiatives

The District achieved a rating of Excellent with Distinction on the State Report Card. This was
the 8" year in a row that the District received at least an Excellent rating from the Ohio
Department of Education.

Enrollment Growth

The District’s enrollment is the fastest growing in the State of Ohio based on actual numbers in
fiscal years 2010 and 2011. The District’s enrollment grew by 974 students from fiscal year 2010
to fiscal year 2011. Enrollment for school year 1987-88 was 1,618 while enrollment for the
2010-11 school year was approximately 16,000. During the last five years, the District has
experienced enrollment growth ranging from 5% to 10%. The enrollment projections, as well as
development projections, indicate that the growth will continue well into this century. Student
enrollment projections for the fiscal year 2011-12 indicate an enrollment of approximately
16,800 and 22,105 by 2020-21.

1993 2007 2008 2009 2010 2011 2012* 2013* 2014*
Grades 9-12 641 2,784 3,038 3,369 3,684 3,922 4,212 4,531 4,792
Grades 6-8 564 2,663 2,854 3,057 3,285 3,531 3,879 4,149 4,420
Grades K-5 1,284 6,525 7,110 7,618 8,021 8,511 8,712 8,928 9,247
TOTALS 2,489 11,972 13,002 14,044 14,990 15,964 16,803 17,608 18,459

Source: The District used the Development Committee’s “Revised Projection Enrollment” dated
October 2010 (summary of Dejong Healy Report) for enrollment projections to determine
staffing requirements.

Awards and Acknowledgements

The Auditor of the State of Ohio has issued an unqualified opinion on Olentangy Local School
District’s financial statements for the fiscal year ended June 30, 2011. The Independent
Accountants’ Report is located at the front of the financial section of this report.

The Ohio Auditor of State issued Olentangy Local School District an Award with Distinction,
presented for excellence in financial reporting for its CAFR for the fiscal year ended June 30,
2010. In order to be awarded the Auditor of State Award with Distinction, a government must
file timely financial reports with the Auditor of State’s office in the form of a CAFR, the audit
report does not contain any findings for recovery, material citations, material weaknesses,
significant deficiencies, Single Audit findings or questioned costs, and the District’s
management letter contains no comments related to ethics referrals, questioned costs less than
$10,000, lack of timely report submission, reconciliation, failure to obtain a timely Single Audit,
findings for recovery less than $100, public meetings or public records.
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The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the Olentangy
Local School District for its comprehensive annual financial report (CAFR) for the fiscal year
ended June 30, 2010. The Certificate of Achievement is a prestigious national award
recognizing conformance with the highest standards for preparation of state and local
government financial reports.

In order to be awarded a Certificate of Achievement, a government unit must publish an easily
readable and efficiently organized Comprehensive Annual Financial Report whose contents
conform to program standards. The CAFR must satisfy both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
report continues to meet the Certificate of Achievement Program’s requirements and we are
submitting it to the GFOA for consideration.

The preparation of this report was made possible by the diligence of the staff of the Treasurer’s
Office and other departments throughout the District. Their initiative and conscientious work
ensured the integrity of the information contained herein and guaranteed this report’s successful
completion.

In closing, we would like to thank the Board of Education for their support without which the
preparation of this report would not have been possible.

Respectfully submitted,

&

ade Lucas, Supermtendent Rebecca A. Jenkins, Treasurer
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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT

Olentangy Local School District
Delaware County

814 Shanahan Road

Lewis Center, Ohio 43035

To the Board of Education:

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Olentangy Local School District, Delaware County, Ohio
(the District), as of and for the year ended June 30, 2011, which collectively comprise the District's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the District's management. Our responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the
United States’ Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Olentangy Local School District, Delaware County, Ohio, as of June 30, 2011, and the
respective changes in financial position thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

As described in Note 18 during the year ended June 30, 2011, the District adopted the provisions of
Governmental Accounting Standards Board Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions.

In accordance with Government Auditing Standards, we have also issued our report dated December 20,
2011, on our consideration of the District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. While we did not opine on the internal control over financial reporting or on compliance, that
report describes the scope of our testing of internal control over financial reporting and compliance and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards. You should read it in conjunction with this report in assessing the results
of our audit.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199
www.auditor.state.oh.us
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Olentangy Local School District
Delaware County

Independent Accountants’ Report
Page 2

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s discussion and analysis and the required budgetary comparison schedule for the
General Fund, as listed in the table of contents, to supplement the basic financial statements. Although
this information is not part of the basic financial statements, the Governmental Accounting Standards
Board considers it essential for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any other
assurance.

We conducted our audit to opine on the financial statements that collectively comprise the District’'s basic
financial statements taken as a whole. The introductory section, the financial section’s combining
statements, individual fund statements and schedules, and the statistical section information provide
additional analysis and are not a required part of the basic financial statements. The financial section’s
combining statements, individual fund statements and schedules are management’s responsibility, and
were derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. These statements and schedules were subject to the auditing procedures we
applied to the basic financial statements. We also applied certain additional procedures, including
comparing and reconciling this information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, in accordance with
auditing standards generally accepted in the United States of America. In our opinion, this information is
fairly stated in all material respects in relation to the basic financial statements taken as a whole. We did
not subject the introductory section and statistical section information to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we express no opinion or any other
assurance on them.

Kbt 2

Robert Hinkle, CPA, CGFM
Chief Deputy Auditor

December 20, 2011



Olentangy Local School District
Management’s Discussion & Analysis
For the Fiscal Year Ended June 30, 2011
(Unaudited)

As management of the Olentangy Local School District (the District), we offer readers of the
District’s financial statements this narrative overview and analysis of the financial activities for
the fiscal year ended June 30, 2011. We encourage readers to consider the information presented
here in conjunction with the District’s financial statements, which follow this section.

Financial Highlights

The District’s net assets are $47,104,792 as of June 30, 2011 according to the Statement of Net
Assets. This represents a decrease of $2,621,740 or 5.3% as compared to last year. The District
placed and the voters passed a combined operating and bond levy in May 2011. This levy was
for a 7.9 mill operating levy and a no-additional millage bond levy. This combined levy will
generate approximately $11.2 million in additional revenues in fiscal year 2012 and $22.4
million in additional revenues in fiscal year 2013.

The General Fund reported a fund balance of $28,928,179.
Reporting the District as a Whole

The Statement of Net Assets and Statement of Activities

One of the most important questions asked about the District’s finances is, “Is the District better
off or worse off as a result of the year’s activities?” The Statement of Net Assets and the
Statement of Activities report information about the District as a whole and about its activities in
a manner that helps answer this question. These statements include all assets and liabilities using
the accrual basis of accounting similar to the accounting used by private sector corporations. All
of the current year revenues and expenses are taken into consideration regardless of when cash is
received or paid.

These two statements report the District’s net assets and changes in them. The change in net
assets provides the reader a tool to assist in determining whether the District’s financial health is
improving or deteriorating. The reader will need to consider other non-financial factors such as
property tax base, current property tax laws, student enrollment growth, and facility conditions in
arriving at their conclusion regarding the overall health of the District.

Reporting the District’s Most Significant Funds

Fund Financial Statements

Our analysis of the District’s major funds appears on the fund financial statements beginning
with the Governmental Balance Sheet and Statement of Revenues, Expenditures and Changes in
Fund Balances. These statements provide detailed information about the most significant funds,
not the District as a whole. Some funds are required to be established by State statute, while
many other funds are established by the District to help manage money for particular purposes
and compliance with various grant provisions. The District’s two types of funds, governmental
and fiduciary, use different accounting approaches as further described in the notes to the
financial statements.



Governmental Funds

Most of the District’s activities are reported in governmental funds, which focus on how money
flows into and out of those funds and the balances left at year-end available for spending in
future periods. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and other financial assets that can readily be converted to cash.
The governmental fund statements provide a detailed short-term view of the District’s general
government operations and the basic services it provides. Governmental fund information helps
you determine whether there are financial resources available to spend in the near future to
finance the District’s programs. The relationship (or differences) between governmental
activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds is reconciled in the basic financial statements.

Fiduciary Funds

The District’s Fiduciary Funds are: 1) a Private-Purpose Trust Fund and 2) a Student Managed
Activities Agency Fund. The District’s fiduciary activities are reported in the Statement of Net
Assets, Fiduciary Funds. We exclude these activities from the District’s other financial
statements because the assets cannot be utilized by the District to finance its’ operations.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the District, assets exceeded liabilities by $47,104,792 according to the
Statement of Net Assets at the close of the most recent fiscal year.

A portion of the District’s net assets ($32,942,870) represents resources subject to external
restrictions on how they may be used. Another portion of the District’s net assets ($5,020,431)
reflects its investment in capital assets less depreciation and any related debt used to acquire
those assets that is still outstanding. The District uses capital assets to provide services;
consequently, these assets are not available for future spending. Although the District’s
investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

The District’s unrestricted net assets are $9,141,491 at June 30, 2011 as compared to
$13,009,548 at June 30, 2010. The overall decrease in net assets is primarily attributed to the
increase of expenses greater than revenues, resulting in cash carryover spending. A comparative
analysis of fiscal year 2011 to 2010 follows from the Statements of Net Assets:



Current Assets

Capital Assets
Total Assets

Current Liabilities
Long-Term Liabilities

Total Liabilities

Net Assets:

Invested in capital, Net of Debt

Restricted
Unrestricted

Total Net Assets

Governmental Activities

2011 2010

247,210,314 $ 261,613,411
339,162,285 332,802,861
586,372,599 594,416,272
151,974,321 145,745,083
387,293,486 398,944,657
539,267,807 544,689,740
5,020,431 3,163,011
32,942,870 33,553,973
9,141,491 13,009,548
47,104,792 $ 49,726,532

Olentangy Local School District
Changes in Net Assets

Program Revenues:
Charges for Services
Operating Grants

General Revenues:
Property Taxes

Payments in Lieu of Taxes
State Entitlements

Investment Earnings
Miscellaneous

Total revenues

Program expenses:
Instructional

Support Services

Co-curricular Student Activities

Community Services
Interest on long-term debt

Total expenses
Special Item:
Refund on Prior Year Insurance Premiums

Increase (Decrease) in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

Governmental Activities

2011 2010
$ 8215627 $ 7,592,659
9,170,786 8,963,858
132,244,731 133,075,955
12,063,164 8,014,579
23,849,493 23,426,024
475,887 447,746
2,795,675 604,758
188,815,363 182,125,579
107,827,964 95,516,926
61,991,748 60,447,198
4,217,340 4,764,973
531,190 553,538
18,968,861 18,961,460
193,537,103 180,244,095
2,100,000 -
(2,621,740) 1,881,484
49,726,532 47,845,048
$ 47,104,792 $ 49,726,532




Governmental Activities

Net assets of the District’s governmental activities decreased by $2,621,740. The decrease in
property taxes is a result of the timing of the certification of revenues by the County. In Ohio, the
portion of property taxes legally available as an advance, on the future August real estate
settlement, by June 30 is reported as revenue on both the full accrual and modified accrual basis
of accounting. The increase in payments in lieu of taxes is due to an increase tax increment
financing activities utililize by the various local governments thus resulting in higher receipts for
the District.

The increase in expenses over the prior year is primarily due to adding staff, as well as increased
health insurance premiums associated with existing staff. The District opened one new
elementary school in fiscal 2010 and one new elementary school in fiscal 2011. The District is
one of the fastest growing school districts in the state of Ohio, as well as, one of the fastest
growing districts in the nation. The District’s enrollment increased by almost 1,000 students in
fiscal year 2011.

The property tax laws in Ohio create the need periodically to seek voter approval for additional
operating funds. Tax revenues generated from voted tax levies do not increase as a result of
inflation. An operating levy is approved for a fixed millage rate, but the rate is reduced for
inflation with the effect of providing the District the same amount of tax dollars as originally
approved. Therefore, school districts such as ours that are dependent upon property taxes as a
primary source of revenue must periodically return to the ballot and ask voters for additional
resources to maintain current programs. Since the District must rely heavily on voter approval of
operating tax issues, management of the resources is of paramount concern to the District’s
administration and the voting public.

The Statement of Activities shows the cost of program services and the charges for services and
grants offsetting those services. The table below reflects the cost of program services and the net
cost of those services after taking into account the program revenues for the governmental
activities. General revenues including tax revenue, investment earnings and unrestricted State
entitlements must support the net cost of program services.

Total Cost of Net Cost of Total Cost of Net Cost of
Services Service Services Service
Programs 2011 2011 2010 2010
Instructional Services $107,827,964 103,047,451 $ 95,516,926 92,107,982
Support Services 61,991,748 50,435,859 60,447,198 49,183,764
Co-curricular Student Activities 4,217,340 3,635,558 4,764,973 3,311,105
Community Services 531,190 62,961 553,538 123,267
Interest on Long-Term Debt 18,968,861 18,968,861 18,961,460 18,961,460

Total $193,537,103 $ 176,150,690 $ 180,244,095 $ 163,687,578




Local property taxes make up approximately 70% of the revenues for governmental activities.
The net services column reflecting the need for $176,150,690 of support indicates the reliance on
general revenues to support governmental activities.

The District’s Funds

The District’s governmental funds reported a combined fund balance of $90,869,595, which
represents a decrease of $20,143,205 as compared to last year’s total of $111,012,800 according
to the Governmental Funds Statement of Revenues, Expenditures, and changes in Fund
Balances. The decrease is primarily due to the timing of expenditures of monies related to
construction projects, as described below in the capital asset sections of this analysis. The
schedule below shows the fund balance and the total change in fund balance from June 30, 2010
to 2011.

Fund Balance at

Fund Balance at June 30, 2010, as Increase
June 30, 2011 restated (Decrease)
General Fund $ 28,928,179 $ 27,474,560 1,453,619
Debt Service 18,453,865 19,391,120 (937,255)
Building Fund 28,321,368 49,150,401 (20,829,033)
Other Governmental Funds 15,166,183 14,996,719 169,464
Total $ 90,869,595 $ 111,012,800 (20,143,205)

General Fund

During fiscal year 2011, the District’s Payment in Lieu of Taxes revenue increased due to
continued development of tax abated properties. Investment Income increased due to higher
interest rates on investments. Other Revenue makes up the largest increase in revenue, which is
attributed to the CDMU insurance settlement.

Revenues
2011 2010 % Change

Property Taxes $ 109,159,343 $ 108,833,674 0.30%
Payments in Lieu of Taxes 9,792,122 8,014,579 22.18%
Intergovernmental 23,937,192 22,795,864 5.01%
Investment Income 280,454 228,426 22.78%
Other Revenue 5,181,306 1,075,491 381.76%

Total $ 148,350,417 $ 140,948,034 5.25%

As the table below indicates, the largest portion of General Fund expenditures is for instructional
cost.
Expenditures by Function

2011 2010 % Change
Instructional Services $ 91,732,430 $ 83,588,448 9.74%
Support Services 51,545,430 49,549,736 4.03%
Co-curricular Student Activities 3,420,385 3,110,647 9.96%
Capital Outlay 14,497 - -100.00%
Debt Service 349,120 339,503 2.83%

Total $ 147,061,862 $ 136,588,334 7.67%




The expenditure increase over the prior year is primarily due to the increase in the number of
employees to meet the demand of opening a new elementary school, as well as serving an
additional 1,000 students in fiscal year 2011.

Debt Service Fund

The District’s Debt Service Fund balance remained stable as expected as revenues are allocated
based on expected to fund expenditures. The tables that follow assist in illustrating the financial
activities and balance of the Debt Service Fund.

Revenues

2011 2010 % Change
Property Taxes $ 25,757,233 $ 23,771,401 8.35%
Intergovernmental 2,979,107 3,506,047 -15.03%
Other Revenue 1,176,505 2,567 2567.00%
Total $ 29,912,845 $ 27,280,015 9.65%

As the table below indicates, Debt Service Fund expenditures are for financing costs.

2011 2010 % Change
Support services $ 382,496 $ 387,302 -1.24%
Interest repayment 19,778,097 18,394,085 7.52%
Principal repayment 10,689,507 10,547,263 1.35%
Total $ 30,850,100 $ 29,328,650 5.19%

See below for further discussion as it relates to the District’s debt activity.

Building Fund

The District’s Building Fund is used to account for financial resources used for the acquisition or
construction of major capital facilities specifically funded by bonds approved by the voters. The
decrease in fund balance is a result of the timing of expenditures compared to the receipt of bond
proceeds. The status of these projects at June 30, 2011 is as follows:

Project Expended to
Authorization  June 30,2011 Committed
Heritage Elementary 11,600,000 8,089,698 3,503,302
Berkshire Middle School 24,400,000 16,570,118 7,829,882
Olentangy HS Renovations 4,000,000 946,246 3,053,754
Total Capital Projects $ 40,000,000 $25,613,062 $14,386,938
Other Funds

Other governmental funds consist of Special Revenue, and other Capital Projects funds. The
fund balance in these funds increased by $169,464, due to the Food Service special revenue fund
revenue exceeding expenses.



General Fund Budget Information

The District’s budget is prepared in accordance with Ohio law and is based on the cash basis of
accounting, utilizing cash receipts, disbursements, and encumbrances. Changes are made to the
District’s budget as changes in revenues and spending patterns are experienced.

The District uses the five-year forecast as the original document from which to form the
operating budget. After updating the forecast for changes in revenue and expenditure
assumptions, the operating budget begins at the school level. Each school and department
submits a budget to the Superintendent and Treasurer.  After discussion and various
modifications, a final amount is agreed upon. Budgets are reviewed periodically to ensure
management becomes aware of any variations during the year.

The original revenue and expenditure budget estimates were revised 7.3% and (1.0%),
respectively, as compared to the final budget. The revenue budget revision was due primarily to
the timing of property tax receipts. Actual budgetary revenues were approximately the same as
revised budgeted revenues. The District’s budgetary process remained somewhat conservative
due to the uncertainty in both the state and local economy.

Capital Assets

The District has $339,162,285 invested in capital assets net of depreciation. The capital asset
balance increased by $6,359,424 net of current year depreciation of $10,032,164. This increase is
primarily attributed to the continued building of schools and related purchase of tangible assets
for such schools as discussed in the Building Fund above. Additional detailed information
regarding capital asset activity is included in the note 8 to the basic financial statements.

Debt

On June 30, 2011, the District had $380,131,336 in outstanding bonds and notes payable as
follows:

Amount outstanding at June 30, 2011 $ 369,205,248
Accumulated accretion on discount debt 9,219,322
Unamortized bond premium, net of accumulated 7,909,176
Deferred amount on refunding bonds, net (6,202,410)
Amount included in the Statement of Net

Assets $ 380,131,336

Detailed information regarding long-term debt is included in the note 9 to the basic financial
statements.



Under current state statutes, most Districts’ general obligation bonded debt issues are subject to a
legal limitation based on 9% of the total taxable valuation of real and personal property.
However, the District was approved as a “special needs district” by the State of Ohio based upon
its 10-year growth in assessed valuation and is permitted to exceed the 9% limit.

Restrictions and Other Limitations

The District faces various challenges with being one of the fastest growing school districts, not
only in the State, but the Nation. The District has been fortunate over the years to be able to
manage the growth pattern while maintaining the educational program and facilities. However,
the future financial stability of the District is not without challenges.

The first challenge is to ensure resources can be preserved as long as possible. The five-year
forecast of the general fund and the 10-year building/construction plan is utilized as tools to
manage resources effectively. The District’s voters passed a combined operating and bond levy
in May 2011. This levy was in the amounts of 7.9 mill operating levy and a no-additional mill
bond levy. This combined levy will generate approximately $11.2 million in additional revenues
in fiscal year 2012, and $22.4 million in additional revenue in fiscal year 2013. The District
opened a new elementary school at the beginning of fiscal year 2010 and opened one new
elementary school in fiscal year 2011. The District anticipates opening one elementary school
and one new middle school in fiscal year 2012.

The second challenge facing the District is based on the local economy. The District has
experienced incredible growth during the past 5 years. Building permits have ranged from 193
to 497 a year. If the growth pattern changes and student enrollment increases more than
anticipated, the District will have to change assumptions for its five-year financial models.
Similarly, the current economic downturn may result in a decrease in building permits issued,
which could result in revenue forecasts needing to be revised downward.

Contacting the District’s Financial Management

This financial report is designed to provide our citizens, tax payers, investors, and creditors with
a general overview of the District’s finances and to reflect the District’s accountability for
monies it receives. Questions concerning any information in this report or requests for additional
information should be directed to Rebecca A. Jenkins, Treasurer, Olentangy Local School
District, 814 Shanahan Road, Suite 100, Lewis Center, Ohio 43035.
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OLENTANGY LOCAL SCHOOL DISTRICT
STATEMENT OF NET ASSETS
JUNE 30, 2011

GOVERNMENTAL
ACTIVITIES
ASSETS:
Cash and investments $ 86,989,427
Receivables 156,503,734
Due from other -

Governments 549,925
Inventory 520,587
Deferred charges 2,646,641
Capital Assets:

Land and construction in progress 55,421,361

Other capital assets, net of accumulated depreciation 283,740,924

TOTAL ASSETS 586,372,599
LIABILITIES:
Accounts payable 1,605,276
Due to other:

Governments 4,738,148
Unearned revenue 127,454,948
Accrued wages and benefits 14,388,799
Accrued interest payable 1,404,423
Contracts and retainage payable 2,382,727
Long-term Liabilities:

Due within one year 13,157,135

Due in more than one year 374,136,351

TOTAL LIABILITIES 539,267,807
NET ASSETS:
Invested in capital assets, net of related debt 5,020,431
Restricted for:

Debt Service 17,598,716

Capital Projects 12,183,497

Food Services 2,277,480

State and Federal Grant Programs 455,334

Other Purposes 427,843
Unrestricted 9,141,491

TOTAL NET ASSETS

See accompanying notes to the basic financial statements.

$ 47,104,792




OLENTANGY LOCAL SCHOOL DISTRICT
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Governmental Activities
Instructional services:
Regular
Special
Vocational
Support services:
Operation and maintenance of plant
School administration
Pupils
Business operations
Instructional staff
Student transportation
Food services
Central services
General administration
Co-curricular student activities
Community services
Interest

Total Governmental Activities

OLENTANGY LOCAL SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Net (Expense)
Revenue and
Changes in Net Assets

Charges for Operating
Services Grants and Governmental

Expenses and Sales Contributions Activities
$ 88,154,533 1,968,582 82,606 (86,103,345)
18,791,653 - 2,729,325 (16,062,328)
881,778 - - (881,778)
15,534,373 - 567,349 (14,967,024)
7,730,868 - - (7,730,868)
6,547,426 - 800,954 (5,746,472)
3,479,616 - 1,557 (3,478,059)
9,116,113 - 187,506 (8,928,607)
8,510,975 2,930,353 (5,580,622)
6,966,666 5,531,305 1,478,359 42,998
3,495,008 - 58,506 (3,436,502)
610,703 - - (610,703)
4,217,340 581,782 - (3,635,558)
531,190 133,958 334,271 (62,961)
18,968,861 - - (18,968,861)
193,537,103 8,215,627 9,170,786 (176,150,690)

General Revenues:
Property taxes

Payments in lieu of taxes

Grants and entitlements not restricted to specific programs

Investment earnings
Miscellaneous
Total general revenues

Special Item:

Refund of prior year insurance expenses

Change in Net Assets

Net Assets Beginning of Year

Net Assets End of Year

See accompanying notes to the basic financial statements.
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132,244,731
12,063,164
23,849,493

475,887
2,795,675

171,428,950

$ 2,100,000
(2,621,740)

49,726,532

$ 47,104,792




ASSETS :

Cash and investments

Receivables

Due from other:
Governments
Funds

Inventory

Prepaid assets

TOTAL ASSETS

LIABILITIES:
Accounts payable
Due to other:
Governments
Funds
Deferred revenue
Accrued wages and benefits
Contracts and retainage payable

TOTAL LIABILITIES

FUND BALANCES:
Nonspendable -
Inventories
Restricted for:
Debt Service
Capital Outlays
Student Activities
Food Services
Other Federal Grants
Local Sources
Community Activities
Assigned
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND EQUITY

OLENTANGY LOCAL SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2011

OTHER TOTAL
DEBT BUILDING GOVERNMENTAL GOVERNMENTAL

GENERAL SERVICE FUND FUNDS FUNDS
$ 24,886,125 14,764,515 31,682,450 15,656,337 86,989,427
131,053,078 25,419,936 - 30,720 156,503,734
- - - 549,925 549,925
137,783 - - - 137,783
319,796 - - 200,791 520,587
$ 156,396,782 40,184,451 31,682,450 16,437,773 244,701,456
$ 539,236 - 978,355 87,685 1,605,276
4,533,928 - - 204,220 4,738,148
- - - 137,783 137,783
108,419,125 21,730,586 - 429,417 130,579,128
13,976,314 - - 412,485 14,388,799
- - 2,382,727 - 2,382,727
127,468,603 21,730,586 3,361,082 1,271,590 153,831,861
319,796 - - 200,791 520,587
- 18,453,865 - - 18,453,865
- - 28,321,368 12,183,497 40,504,865
344,071 344,071
2,167,712 2,167,712
- - - 12,002 12,002
193,513 193,513
83,772 83,772
16,244,978 - - - 16,244,978
12,363,405 - - (19,175) 12,344,230
28,928,179 18,453,865 28,321,368 15,166,183 90,869,595
$ 156,396,782 40,184,451 31,682,450 16,437,773 244,701,456

See accompanying notes to the basic financial statements.
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OLENTANGY LOCAL SCHOOL DISTRICT
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2011

Total Governmental Fund Balances $ 90,869,595
Amounts reported for governmental activities in the
statement of net assets are different because:
Capital assets used in governmental activities are not functional resources
and therefore are not reported in the funds. 339,162,285
Other long-term assets are not available to pay for current period expenditures
and therefore are deferred in the funds.
Deferred bond issuance cost $2,646,641
Delinquent property tax receivables 2,791,077
Interest income 60,323
Due from other governments 272,780
$5,770,821
Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported in the funds.
Bonds payable, net
Bonds and long-term notes payable (369,205,248)
Unamortized deferred amount on refunding 6,202,410
Unamortized bond premium (7,909,176)
Accumulated accretion on capital
appreciation bonds (9,219,322)
Bonds payable, net (380,131,336)
Interest payable (1,404,423)
Compensated absences (6,642,834)
(519,316)

Capital lease payable

Net Assets of Governmental Activities $ 47,104,792

See accompanying notes to the basic financial statements.
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OLENTANGY LOCAL SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES--GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2011

OTHER TOTAL
DEBT BUILDING GOVERNMENTAL GOVERNMENTAL
GENERAL SERVICE FUND FUNDS FUNDS
REVENUES:
Property taxes 109,159,343 25,757,233 - - 134,916,576
Payments in lieu of taxes 9,792,122 - - - 9,792,122
Intergovernmental: -
Federal Restricted Grants-in-aid - - - 5,748,333 5,748,333
State: -
Unrestricted Grants-in-aid 23,937,192 2,979,107 - - 26,916,299
Restricted Grants-in-aid - - - 383,702 383,702
Food services - - - 5,525,311 5,525,311
Investment income 280,454 - 166,776 334 447,564
Co-curricular activities - - - 581,782 581,782
Tuition fees 1,643,236 - - 1,643,236
Other 3,538,070 1,176,505 - 620,367 5,334,942
TOTAL REVENUES 148,350,417 29,912,845 166,776 12,859,829 191,289,867
EXPENDITURES:
Current:
Instructional services:
Regular 74,764,626 - 1,682,157 132,949 76,579,732
Special 16,059,034 - - 2,633,563 18,692,597
Vocational 908,770 - - - 908,770
TOTAL INSTRUCTIONAL SERVICES 91,732,430 - 1,682,157 2,766,512 96,181,099
Support services:
Operation and maintenance of plant 14,079,026 - - 629,425 14,708,451
School administration 7,916,032 - - 1,396 7,917,428
Pupils 5,767,832 - - 781,489 6,549,321
Business operations 3,235,808 382,496 - 41,311 3,659,615
Instructional staff 8,824,955 - 40,000 208,417 9,073,372
Student transportation 7,221,060 - 17,655 - 7,238,715
Food services - - - 6,789,489 6,789,489
Central services 3,406,809 - - 54,909 3,461,718
General administration 580,703 - - - 580,703
Facilities 513,205 - - - 513,205
TOTAL SUPPORT SERVICES 51,545,430 382,496 57,655 8,506,436 60,492,017
Co-curricular student activities 3,420,385 - - 494,446 3,914,831
Community services - - - 531,190 531,190
Capital outlay 14,497 - 19,255,997 391,781 19,662,275
Debt service:
Principal retirement 295,229 10,689,507 - - 10,984,736
Interest and fiscal charges 53,891 19,778,097 - - 19,831,988
TOTAL EXPENDITURES 147,061,862 30,850,100 20,995,809 12,690,365 211,598,136
Excess (deficiency) of revenues over expenditures 1,288,555 (937,255) (20,829,033) 169,464 (20,308,269)
OTHER FINANCING SOURCES (USES):
Proceeds from sale of assets 36,617 - - - 36,617
Inception of capital leases 128,447 - - - 128,447
TOTAL OTHER FINANCING SOURCES (USES) 165,064 - - - 165,064
Net change in fund balances 1,453,619 (937,255) (20,829,033) 169,464 (20,143,205)
FUND BALANCES AT BEGINNING
OF YEAR, as restated 27,474,560 19,391,120 49,150,401 14,996,719 111,012,800
FUND BALANCE AT END OF YEAR 28,928,179 18,453,865 28,321,368 15,166,183 90,869,595

See accompanying notes to the basic financial statements.
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OLENTANGY LOCAL SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Net Changes in Fund Balances - Total Governmental Funds $ (20,143,205)

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. This is the amount
by which capital outlays exceeded depreciation in the current period.

Capital outlays 16,478,322
Depreciation (10,032,164)
Disposals of capital assets (86,734)
6,359,424
Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. (400,535)
Proceeds from the issuance of debt is revenues in the governmental funds but is
an incr