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January 31, 2011 
 
To: The School Board, Citizens, and Employees of Owatonna Public Schools 
 
Introduction 
We respectfully submit the Comprehensive Annual Financial Report of Independent School 
District 761, Owatonna, Minnesota, for the fiscal year ended June 30, 2010.  Responsibility for 
the entire financial report rests with District management.  The report contains all of the funds 
and government-wide statements of the District in conformity with auditing standards generally 
accepted in the United States of America for defining the reporting entity.  The organization, 
form, and content of this report were prepared in accordance with standards prescribed by the 
Governmental Accounting Standards Board (GASB), the Association of School Business 
Officials International, the American Institute of Certified Public Accountants, and the Minnesota 
Department of Education.  The District’s annual financial reports are prepared according to 
School Board policy and Minnesota State Statutes.    
 
This Comprehensive Annual Financial Report is presented in three sections: introductory, 
financial, and statistical.  The introductory section includes a list of the Board of Education and 
central administrators, organizational chart, this transmittal letter, and a copy of the Certificate of 
Excellence in Financial Reporting for fiscal year ended June 30, 2009.  The financial section 
includes the Independent Auditor’s Report, Management’s Discussion and Analysis, basic 
financial statements, required supplementary information, and supplementary information. The 
statistical section includes selected financial and general information presented on a multi-year 
comparative basis.  
 
Management’s Discussion and Analysis (MD&A) and the Notes to the Basic Financial 
Statements are provided in the financial section and are considered essential for fair 
presentation and adequate disclosure in the financial statements.  The MD&A provides 
additional financial information, which is important to the reader’s understanding of this report.  
The MD&A discusses the financial condition of the District at fiscal year-end in a narrative and 
graphic format.  The notes include a summary of significant accounting policies for the District 
and other disclosures relating to the financial position of the District.   
 
District management is responsible for the integrity of the financial data presented.  We believe 
all disclosures necessary to enable the reader to gain the maximum understanding of the 
District's financial activity have been included.  The District's accounting system and budgetary 
control records are maintained on the accrual basis.  Revenues are recognized when earned.  
Expenditures are recognized when a liability is incurred.  Capital assets are recorded at cost 
and depreciated over their estimated useful lives on the Statement of Net Assets and the 
Statement of Activities found in the financial section. 
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Reporting Entity and Its Services 
Independent School District No. 761, also known as the Owatonna Public Schools, is an 
instrumentality of the State of Minnesota established to function as an educational institution.  
The District is an independent entity governed by an elected seven member School Board.  The 
School Board receives funding from local, state, and federal government sources and must 
comply with the requirements of these funding source entities.  The School Board has the power 
and duty to set budgets, certify tax levies, issue debt, and perform other tasks necessary to the 
operation of the District.  The District is subject to the oversight of the Minnesota Department of 
Education.  The District does not have any component units. 
 
The District is a public educational system serving a 245 square mile area located in south 
central Minnesota.  District boundaries encompass geographic portions of Steele and Waseca 
Counties, including the City of Owatonna, Minnesota.  The adjusted net tax capacity as defined 
by the Minnesota Department of Revenue for the 2009 valuation year was $28,954,484 or a 
2.5% decrease over 2008.  
 
District facilities currently include four elementary schools, an intermediate school, a junior high 
school, a senior high school, a community education building, an area learning center, a district 
administration center, a storage facility, and a combination early childhood center, printing, and 
storage facility.  The average age of these buildings is 39.53 years. 
 
The District provides a full range of public education services appropriate to our students in 
grade levels ranging from pre-kindergarten through grade 12.  These include regular and 
enriched academic education, special education, and vocational education.  Food service and 
transportation are provided as supporting programs.  The District’s community education 
program includes Early Childhood and Family Education, Adult Basic Education, School 
Readiness, and a variety of classes for lifelong learning experience for children and adults. 
 
 
Economic Condition and Outlook 
The District is dependent on the State of Minnesota for the majority of its revenue.  In the 
opinion of the Board, legislated revenues are not sufficient to meet the demands posed by a 
quality education system.  As a result, the District has relied on property tax referenda to 
support its educational programs.  In November of 2002, the community voted to approve a new 
levy referendum of $680 per pupil unit, which generated approximately $4 million of revenue in 
fiscal year 2009.  Due to changes in calculation at the State level, the amount is currently 
$691.04 per pupil unit. 
 
For fiscal year 2011, the State of Minnesota did not increase the general education aid for 
school districts.  Inflation is running at approximately 1.64 percent.  As a result, the District is 
anticipating expenditures to exceed revenues by approximately $1.2 million in FY11.  In 
November of 2010, the District passed an extension to the existing operating referendum to 
FY16, from an original expiration year of FY13.   
 
The State of Minnesota is currently forecasting at least a $6 billion shortfall for the next 
biennium. The K-12 education budget accounts for approximately 38 percent of the State’s total 
budget. The District’s current budget forecast assumes a zero percent increase in all revenues 
for FY11 and beyond.  With anticipated expenditures increasing by at least 1.6 percent, the 
District is now looking at a consistent and purposeful spend down of its fund balance through 
FY16, the final year of the current operating levy.  Given this scenario, the district would attempt 
to pass a continuing operating referendum no later than the fall of 2015.   
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The FY11 District budget is dependent on $30.9 million in state general education aid.  
Approximately 93% of the revenue is derived from the basic per pupil allotment of $5,124.  The 
per pupil value has increased on average 1.4 percent per year during the past eight years.  
During this same period, the consumer price index for inflation increased an average of 2.7 
percent per year.  In FY11, the state changed its payment schedules to school districts from 
73/27 % to 70/30 %.  This lagging timeline for payment has created cash flow problems for 
many school districts, and again, with the state budget forecast being what it is districts are now 
concerned about whether or not these lagging payments will come at all.  Should this scenario 
come to fruition, the District will need to pass an operating levy sooner than 2016.  Should such 
a vote not pass the district would be faced with serious, draconian style reductions in the future.   
 
Total enrollment for the 2009-10 school year was 4,930. This represents a decrease of 37 
students from the previous year.  At this time, total enrollment for FY11 will be less than FY 10, 
but is forecasted to increase approximately .50 percent per year (25 students) for the next five 
years.  In calendar year 2010, the local hospital saw continued relatively high birth rates.  
Historically, approximately 70 percent of this birth number becomes the kindergarten number 
five years later. 

The total enrollment for FY11 is slightly less than FY10, as the District realized about 80 
students fewer than forecast. The majority of the students were elementary aged, especially 
kindergarten, while the secondary forecast was very close to actual.  The declining local 
economy, especially in the manufacturing base, may have attributed to some transient 
movement.  Younger students are typically attached to younger parents, and these younger 
parents are also the demographic that may not be as established in their work field, and/or have 
a greater propensity to move to other economic opportunities.  These same families are also 
more apt to move their children to a different school district, as opposed to families whose 
children are high school aged and more established within their school and community.   

As is the case almost everywhere, the economy in Minnesota and Steele County in particular is 
tenuous.  The housing market continues to be stagnant and we are seeing for the first time in 
several years residential property values declining.  Commercial properties seem to have been 
assessed higher than usual, perhaps in response to local tax levies still requiring certain 
amounts of revenue generation.  The local insurance industry (Federated Insurance) has 
remained strong, and the manufacturing based industries are beginning to show sign of 
recovery.  The local unemployment rate is 6.4 percent, which is slightly lower than the state 
average of 7 percent and the national average of 9.4 percent.   
 
 
Major Initiatives 
One primary initiative that continued in FY10 was the refinement and implementation of the 
District’s strategic plan.  The plan was created by the District administrative team, along with the 
school board and an independent consultant.  The updated plan reflects current and forecasted 
needs of the District and community.  This roadmap consists of five strategic directions, each 
addressing a specific area within the school district.  These areas include student learning, 
integration of technology, curriculum and instruction alignment, creating a culture of continuous 
improvement, and engaging our community to recognize the District as an economic and 
cultural asset.  Within each initiative, there exist several measurements by which progress for 
the initiative will be measured.  Each school and district-wide department will be creating goals 
and work plans aligned to the District’s strategic plan.   
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Another initiative in FY10 was the implementation of the high school Options program.  This 
academic program focuses on student inquiry and interests to guide individualized instructional 
design.  Students are still required to procure all the traditional credits for graduation and 
demonstrating mastery in learning targets; however, this program also allows for more student-
driven learning and includes community and mentor components.  There are currently 90 
students and 4 teachers working in this area.  This program also required some physical 
alterations of part of the high school, and the infusion of technology to create a very progressive 
21st century learning environment.    
 
During the later part of FY10 the school district began to plan and prepare for a bond and 
operating levy referendum intuitive for November 2010.  This initiative involved the possible 
acquisition of the closed and vacated Pillsbury Baptist College, which is 17 acres located in 
Owatonna, on a city block directly between Owatonna High School and Washington Elementary 
School.   
 
In spring of 2010, the district facility committee evaluated existing needs within the district’s 
current facilities.  These needs were first identified in the 2007 facility study conducted by the 
district and the architectural firm ATS&R.  These needs included a new boiler at the high school, 
new tennis courts, roofs throughout the district, resurfacing of track and improved field design, a 
turf field for the stadium (football, lacrosse, soccer, and physical education), and upgrading the 
district-wide phone system.  Of these projects, the boiler, tennis courts, and roofs were started 
and in various stages of completion.  Funding for these larger projects came from several 
sources, including existing district capital finds, federal (ARRA) funds, and financing with 
certificates of participation.   
  
In the fall of 2010, Owatonna Public Schools received student test results from the previous 
spring.  The district has 34 eligible groups and has met 97 percent of the requirements for 
Adequate Yearly Progress under No Child Left Behind. In mathematics, 67 percent of students 
within the district demonstrated proficiency on state assessment tests, while the Minnesota state 
average was 65 percent.  In reading, 75 percent of students within the district demonstrated 
proficiency on state assessment tests, while the Minnesota state average was 72 percent. Yet, 
the district is not making AYP, as defined by NCLB. There are 437 Minnesota districts (80 
percent) that serve Title I schools. As a district with Title I schools, we will be implementing a 
corrective action plan in 2010-11. The district must continue to implement an improvement plan 
and continue to provide professional development for the teaching staff to improve the quality of 
education. More Title I and compensatory funds will be used this year to support school 
improvement activities.  The District administrative team, in collaboration with the schools’ site 
leadership teams, continues to define plans and implement strategies that will help improve 
student performance, as measured by State assessments.  One example of such an initiative is 
the District’s continued use of the Response to Intervention (RTI) grant for the FY 10 school 
year. 
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 TECHNOLOGY 
 
Owatonna Public School’s success with technology over the years can largely be attributed to 
the districts commitment to maintaining a four year Life Cycle Management (LCM) plan.  In short 
this LCM plan is the replacement of approximately 25% of our computer inventory every year.  
This ensures that our hardware remains current and can be depended on.  It is imperative that 
we budget for the cost of this LCM plan in the future to ensure students, faculty and staff have 
access to the technology necessary to succeed.    
 
 
Increase/Improve Technology Access 
The largest increase in technology over the course of this year is the implementation of Smart 
Boards in all elementary and junior high school classrooms.   We installed Smart Boards in 30 
classrooms at the high school.  This includes a dedicated computer, LCD projector, sound 
system and connection to the buildings cable TV distribution system.  This has proven to be one 
of the most positive technology initiatives in the past several years.  The Smart Board has 
literally taken the place of the old white boards and has become a dominant teacher tool in the 
classroom.  Many elementary teachers are sharing lessons plans developed for the Smart 
Board with their colleagues in other elementary buildings and in some cases other school 
districts. This is something we had never seen before.  This significant infusion of technology 
was made possible through a combination of funding streams which included staff development 
and Microsoft vouchers.   
 
We have also increased our laptop and desktop computer inventories from 1,250 units to 1,838. 
This provides students and faculty much more access than they had before.  This also greatly 
increases our LCM budget.         
 
 
Delivery of Ongoing Professional Development 
Over the course of the calendar year, personnel new to the District receive the appropriate 
technology training for their position during an orientation period. At the beginning of each 
school year, the District conducts a technology training session during ‘new teacher workshop’ 
for all new instructional personnel. 
 
When introducing new software applications, the District will typically utilize the expertise of the 
software vendor to assist with the training program within the District.  
 
Instruction Services and Information Technology departments are responsible for providing 
training and support for hardware and software applications utilized in the District.  Current 
trainings include, but are not limited to, the suite of productivity products included within 
Microsoft Office and the District’s student-information system software Infinite Campus. Training 
is ongoing and is customized to meet the needs of the stakeholder involved.   
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Technology Support Staff 
Based on the current environment, the Technology Support Staff is meeting the needs of the 
District and stakeholders. The District is fortunate to have quality technical personnel as well as 
practices that have standardized the acquisition and deployment of hardware and software 
systems. Training is typically provided to IT staff through professional certified third party 
vendors (i.e. BenchMark). 
 
IT support personnel pride themselves on meeting their goal of taking care of all technical 
problems the same day they are reported, if the problem is reported before noon, or by close of 
the business the next day if the problem is reported after noon. 

STAFF DEVELOPMENT and CONTINUOUS IMPROVEMENT 
 
In the fall of 2008, the school board enlisted the services of a professional planner to assist it in 
the task of reviewing the district’s strategic plan that was adopted in the fall of 2005-06 school 
year. The planning process proceeded over the course of the 2008-09 school year leading to 
the adoption of a new strategic plan in the spring of 2009. The new plan is supported by a set of 
operational initiatives developed and adopted by each building and division within the District.  
 
Mission Statement: The mission statement represents our core purpose. First adopted in the 
2005 Strategic Plan, it was reviewed and deemed appropriate as stated. The mission of the 
Owatonna Public Schools is to, “…inspire all learners to excel in a dynamic society by creating a 
world class education within an innovative learning community.” 
 
Core Values: The set of core values represents that which we believe drives our words and 
actions. It is a reflection of the culture that we hope is present in our schools, and will always 
strive to achieve. 
 
Excellence: A relentless pursuit of commitment to the highest standards 
Integrity: Honest and genuine in our words and actions to strengthen and enrich all we 

do 
Engagement: Students, families, staff and community working together toward a common 

purpose 
Respect: Recognize and value individual strengths, differences, and contributions 
Responsibility: Acceptance and engagement of one’s role in the mission of the District and 

getting the job done in a professional and timely manner 
Innovation: Creative, new and purposeful ways to achieve goals and meet needs 
 
Vision 2012: The vision is a set of objectives that describe what we intend to achieve and create 
by the year 2012. 

• Resources needed for 21st Century learning 
• Clarity of our goals and roles 
• Engagement in change and innovation 
• Excellence: high expectations and success for all 
• E-12 curriculum alignment 
• Customized learning for individual student needs 
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Strategic Directions: The strategic directions provide the focus upon which our resources 
(financial as well as human) will be directed. They are statements of what we intend to do in 
carrying out our strategic plan. To that end, we will: 
 

• Move all students toward identified learning targets 
• Integrate technology and provide facilities to improve instruction and operational 

efficiency 
• Align curriculum and improve instruction around student needs 
• Create a culture that embraces change for continual improvement 
• Educate and engage community to recognize public education as an economic and 

cultural asset. 
Continuous Opportunities for Modeling Professionalism and Academic Strategies in Schools 
(COMPASS) is Owatonna Public School’s initiative to incorporate staff development into the 
District’s strategic and improvement plans. The COMPASS program is organized to promote 
cooperation, initiative, empowerment, innovation, and keeping current, by using research to 
improve teaching practice and by capitalizing on the diverse ideas and backgrounds of our staff. 
Understanding that staff satisfaction is a key to long term success, the program attempts to 
balance organizational needs and staff needs by seeking and using staff input to focus training 
on the needs of all. An integral part of the process is providing support for staff members as 
they plan and initiate innovative instructional practices. 
 
The COMPASS program and professional development model has assisted the District in 
increasing the professional development training available for staff, teachers, and 
administrators. Aligned with the District’s strategic directions, data is used to drive instructional 
decisions that ultimately supports the improvement of student achievement. A shift from District 
driven professional development to site or department driven staff development as well as the 
shift from professional development for teachers to professional development for all District 
personnel is now the norm. 
 
The COMPASS staff development facilitators, mentorship program coordinators, and staff 
development coordinators serve as a resource link for sites in the professional development and 
school improvement processes. Through enhanced site connections, COMPASS provided 
professional development access that was customized to meet the needs of all personnel and 
had the greatest influence on student achievement. As part of COMPASS, the mentorship 
program works in partnership with the staff development program by extending multiple 
opportunities for new and veteran staff to be engaged in continuous improvement activities that 
enhance instruction and improve student achievement. 
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 SPECIAL SERVICES 
  

The Special Services department provides instruction and support services to students who 
have unique needs. Special Education, Title I, and English Language Learner are all included in 
this department.  Special Education programs follow an inclusive model.  The least restrictive 
learning environment is identified and students receive educational and related services in the 
appropriate setting. Title I is a federally funded Special Services program that provides 
instructional help for students who need additional help in reading and math.  Title I services are 
provided by licensed teachers and educational assistants.  English Language Learner is a 
program that assists students who are not native speakers of English.  Programs are available 
at buildings throughout the District.   
 

Cash Management 
District policy provides for investment of idle cash during the year.  Investments may include 
certificates of deposit, government securities, demand deposits, repurchase agreements, 
banker’s acceptances, and commercial paper.  In accordance with Minnesota State Statutes, 
the District maintains deposits at those depository banks and the Minnesota School District 
Liquid Asset Fund as authorized by the School Board.  All depository banks are members of the 
Federal Reserve System.  The District's investment policies are structured to minimize credit 
and market risks, while maintaining a competitive yield on its portfolio.  Accordingly, deposits 
are to be insured by federal depository insurance or collateralized in compliance with Minnesota 
State Statutes.  While the district shows a relatively healthy total general fund balance, the 
payment ratio of 70/30 now being used from the State of Minnesota has forced all districts to 
scrutinize monthly cash flow on a very detailed basis.  The district is working with an outside 
financial consultant to help maintain and monitor the timing of incoming revenue and outgoing 
expense.   
 
 
Internal and Budgetary Controls 
The District maintains a system of internal controls designed to safeguard the assets of the 
District.  Also, there are budgetary controls in place that help prevent expenditures from going 
beyond those that are planned.  The budget is revised twice during the fiscal year.   
 

Debt Administration 
The primary component of long-term debt on June 30, 2010 is outstanding bonds on school 
district facilities in the amount of $15,500,000.  The balance consists of two outstanding general 
obligation refunding bonds and one outstanding general obligation capital facilities bond. These 
bonds have varying maturity dates with the latest maturity date being in fiscal year 2017.  These 
issues provided for the construction of Willow Creek Intermediate School, major additions to the 
senior high, junior high, and an elementary school, purchase of a district facilities building, and 
renovation to four other schools.   
 
The District has two capital leases relating to copiers and added a food service vending 
machine capital lease in 2010.  The balance on the vending machine and copier capital leases 
totaled $173,426 on June 30, 2010. 
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The Debt Service Fund is used to account for the current year payment of principal and interest 
on District bonded debt.  The District is authorized to levy 105% of the amount needed to make 
timely debt service payments.  That degree of levy authority has provided excess reserves in 
this fund that continue to be systematically depleted by levying less. 
 
 
Risk Management 
The District continues to maintain a comprehensive risk management program to include 
workers' compensation, general liability and property, and School Leaders Error and Omissions. 
 
Various risk control techniques, including work site health and safety inspections from an 
outside consultant, have been maintained during the year to minimize accident and/or health 
related losses.  
 
 
Independent Audit 
District policy requires that an annual audit be completed on the financial statements of the 
District by an independent public accounting firm.  This requirement has been complied with and 
the opinion of Larson Allen LLP is included in this report.  The financial statements are the 
responsibility of the District’s management.  The auditor’s responsibility is to express an opinion 
on those financial statements based on their audit.  
 
 
Other Information 
The Association of School Business Officials International (ASBO) awarded the Certificate of 
Excellence in Financial Reporting to Independent School District No. 761 for its Comprehensive 
Annual Financial Report for the fiscal years ended June 30 of 1992 through 1995 and 1997 
through 2009.  Therefore, the District has received the award for 17 years.  In order to be 
awarded a Certificate of Excellence in Financial Reporting by ASBO, a governmental unit must 
publish an easily readable and efficiently organized comprehensive annual financial report, 
which conforms to the program standard.  Such reports must satisfy both auditing standards 
generally accepted in the United States of America and applicable legal requirements.  A 
Certificate of Excellence is valid for a period of one year.  We believe our current report 
conforms to the Certificate of Excellence in Financial Reporting program requirements.  We will 
be submitting this year’s report to ASBO to determine eligibility for the certificate.  
 
The preparation of this report could not have been accomplished without the efficient and 
dedicated services of the District’s business office staff.  
 
We would like to express our appreciation to the School Board for their interest and support in 
planning and conducting the financial operations of the District in a responsible and progressive 
manner. 
 
Respectfully submitted, 
 

     
 
Tom Sager      Sheri Green, CPA 
Director of Operations and Finance   Controller 
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OWATONNA PUBLIC SCHOOLS 
INDEPENDENT SCHOOL DISTRICT NO. 761 

Statistical Section 
(unaudited) 

 
This part of the District’s Comprehensive Annual Financial Report presents detailed information as a 
context for understanding what the information in the financial statements, note disclosures, and 
required supplementary information says about the District’s overall financial health. 
 
 
Contents               Page 
 
Financial Trends Information 
 These schedules contain trend information to help the reader understand how    73-98 
 the District’s financial performance and well-being have changed over time. 
 
Revenue Capacity Information 
 These schedules contain information to help the reader assess the District’s             99-106 
 most significant local revenue source, the property tax. 
 
Debt Capacity Information 
 These schedules present information to help the reader assess the             107-112 
 affordability of the District’s current levels of outstanding debt and the  
 District’s ability to issue additional debt in the future. 
 
Demographic and Economic Information 
 These schedules offer demographic and economic indicators to help the reader            113-115 
 understand the environment within which the District’s financial activities take 
 place. 
 
Operating Information 
 These schedules contain service and infrastructure data to help the reader           116-127 
 understand how the information in the District’s financial report relates to the 
 services the District provides and the activities it performs. 
 
 
 
 
 
 
 
Sources:  Unless otherwise noted, the information in these schedules is derived from 
                 the independent auditor’s report for the relevant year.  As a result of the  
      District implementing GASB Statement 34, government-wide information 
      includes information beginning with June 30, 2003. 
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2010 2009

GOVERNMENTAL ACTIVITIES:
Invested in Capital Assets, Net of Related Debt 11,702,040$  8,374,839$    
Restricted 1,974,164      2,331,612      
Unrestricted 56,380           183,475         

Total Net Assets 13,732,584$  10,889,926$  

(1)  The District implemented GASB 34 for fiscal year ended June 30, 2003.  Therefore,
       only eight years of information is available.

Source:  Independent Auditor's Report

(accrual basis of accounting)
(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Net Assets by Component
Last Eight Fiscal Years (1)



74

2008 2007 2006 2005 2004 2003

6,661,006$  5,147,551$  3,696,488$  1,488,579$  189,281$      (1,087,049)$  
1,744,977    1,723,634    1,700,442    1,446,620    1,095,064     1,094,593     
(807,023)     (1,449,444)  (2,024,487)  (2,260,176)  (2,525,260)    (6,242,115)    

7,598,960$  5,421,741$  3,372,443$  675,023$     (1,240,915)$  (6,234,571)$  
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2010 2009

EXPENSES:
Governmental Activities:

Administration 1,802,903$           1,867,489$           
District Support Services 2,424,401             1,876,749             
Regular Instruction 23,186,502           23,038,470           
Vocational Education Instruction 962,345                1,104,251             
Special Education Instruction 8,459,955             7,624,288             
Instructional Support Services 2,710,329             2,631,900             
Pupil Support Services 3,390,886             3,282,534             
Sites and Buildings 4,829,529             4,591,971             
Fiscal and Other Fixed Cost Programs 97,686                  97,836                  
Food Service 2,534,855             2,549,840             
Community Service 1,862,951             1,709,072             
Interest and Fiscal Charges on
     Long-Term Liabilities 596,940                679,085                
          Total Government-wide Expenses 52,859,282           51,053,485           

PROGRAM REVENUES:
Governmental Activities:

Charges for Services:
Administration -                            -                            
District Support Services -                            -                            
Regular Instruction 567,537                570,321                
Special Education Instruction 730,155                623,828                
Instructional Support Services -                            -                            
Pupil Support Services -                            -                            
Sites and Buildings 25,456                  35,775                  
Food Service 1,338,938             1,426,068             
Community Service 610,292                561,795                

Operating Grants and Contributions 15,508,360           12,669,616           
Capital Grants and Contributions 564,322                928,090                
          Total Government-wide Program Revenues 19,345,060           16,815,493           

Net (Expense)/Revenue
Total Government-wide Net Expense (33,514,222)$        (34,237,992)$        

(1)  The District implemented GASB 34 for fiscal year ended June 30, 2003.  Therefore, only eight years
       of information is available.

Source:  Independent Auditor's Report

(accrual basis of accounting)
(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Government-wide Expenses, Program Revenues, and Net (Expense)/Revenue
Last Eight Fiscal Years (1)
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2008 2007 2006 2005 2004 2003

2,017,978$           2,043,610$           1,897,371$           2,127,326$           1,876,294$           1,723,357$           
2,235,492             1,954,163             1,689,963             1,615,688             1,207,184             1,437,051             

22,530,340           21,733,532           20,265,718           17,319,293           18,486,001           18,322,170           
1,151,186             1,180,673             1,133,464             1,028,113             1,020,122             1,018,723             
7,071,990             6,673,018             6,162,871             5,872,564             5,105,151             5,129,326             
2,618,775             3,006,111             2,346,645             2,018,849             1,814,111             1,572,806             
3,263,988             2,846,914             3,183,385             3,209,390             3,170,864             3,025,749             
4,386,242             4,278,259             4,145,207             5,308,341             3,486,255             3,884,502             

211,020                238,805                436,758                336,888                440,367                192,872                
2,533,141             2,383,782             1,695,085             2,091,530             2,087,082             2,011,140             
1,716,448             1,677,294             1,562,122             1,289,064             1,250,170             1,199,894             

748,219                811,003                1,514,332             2,156,027             1,571,476             1,537,674             
50,484,819           48,827,164           46,032,921           44,373,073           41,515,077           41,055,264           

-                            -                            -                            -                            69,375                  -                            
3,483                    358                        -                            -                            -                            -                            

541,507                389,021                450,017                372,645                367,586                425,189                
74,198                  65,280                  87,779                  156,979                146,738                140,364                

142,171                197,492                166,887                176,639                109,892                63,908                  
103,018                103,018                143,018                103,018                88,407                  109,705                
25,854                  28,841                  31,101                  90,919                  78,514                  84,360                  

1,373,330             1,315,917             1,283,275             1,242,395             1,258,301             1,230,218             
545,477                518,614                488,373                447,207                463,817                408,928                

8,105,522             7,429,462             6,948,704             8,373,998             6,629,663             6,270,069             
833,062                772,308                994,018                1,619,932             1,189,147             1,330,291             

11,747,622           10,820,311           10,593,172           12,583,732           10,401,440           10,063,032           

(38,737,197)$        (38,006,853)$        (35,439,749)$        (31,789,341)$        (31,113,637)$        (30,992,232)$        
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2010 2009

Net (Expense)/Revenue
Total Government-wide Net Expense (2) (33,514,222)$      (34,237,992)$        

General Revenues and Changes in Net Assets
Governmental Activities:

Property Taxes Levied for:
General Purposes 5,231,020           4,674,624             
Community Service 287,300              251,077                
Debt Service 3,135,148           3,152,927             

State Aid Not Restricted to Specific Purposes 26,001,620         29,257,214           
Earnings on Investments 29,226                189,148                
Loss on Disposal of Assets -                          -                            
Miscellaneous 25,976                3,968                    

     Total General Revenues and Changes in Net Assets 34,710,290         37,528,958           

Change in Net Assets
Total Government-wide 1,196,068$         3,290,966$           

(1)  The District implemented GASB 34 for fiscal year ended June 30, 2003.  Therefore, only eight years of
       information is available.

(2)  See previous page for these numbers.

Source:  Independent Auditor's Report

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Government-wide General Revenues and Total Change in Net Assets
Last Eight Fiscal Years (1)

(accrual basis of accounting)
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2008 2007 2006 2005 2004 2003

(38,737,197)$  (38,006,853)$  (35,439,749)$  (31,789,341)$  (31,113,637)$  (30,992,232)$  

4,598,114       4,025,066       2,362,335       3,614,873       4,686,188       682,522          
283,708          264,375          131,357          305,481          350,815          142,681          

2,788,744       2,867,578       3,182,380       3,159,012       3,118,513       2,969,825       
32,841,048     32,451,762     32,357,569     26,536,386     27,848,340     28,721,766     

402,802          447,370          103,528          89,527            118,758          52,818            
-                      -                      -                      -                      (15,321)           -                      
-                      -                      -                      -                      -                      60,256            

40,914,416     40,056,151     38,137,169     33,705,279     36,107,293     32,629,868     

2,177,219$     2,049,298$     2,697,420$     1,915,938$     4,993,656$     1,637,636$     
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2010 2009 2008 2007

Federal Sources:
Federal Grants *** 5,730,099$                    2,263,177$    2,172,536$    2,141,264$    
Food Service 1,106,870                      957,097         894,210         835,793         

Total Federal Sources 6,836,969                      3,220,274      3,066,746      2,977,057      

State Sources:
General Education Aid *** 33,580,948                    38,054,283    37,174,860    36,131,373    
Food Service 156,190                         145,574         155,216         134,165         
Community Service 862,432                         864,186         808,696         780,790         
Debt Service Aid 263,159                         279,141         274,695         319,470         

Total State Sources 34,862,729                    39,343,184    38,413,467    37,365,798    

Local Sources:
Property Taxes 8,636,276                      8,062,364      7,632,068      7,132,050      
Food Service Sales 1,338,938                      1,426,068      1,373,329      1,315,918      
Other Revenues 2,196,143                      2,270,263      2,125,573      2,050,079      

Total Local Sources 12,171,357                    11,758,695    11,130,970    10,498,047    

Total Revenues 53,871,055$                  54,322,153$  52,611,183$  50,840,902$  

*  Includes general, food service, community service, capital projects - building construction, and debt
   service funds.

**  General Education Aid increased and Property Taxes decreased between fiscal years 2002 and 
     2003 due to two things.  First, there was the removal of the general education revenue property tax 
     via a funding model of 100% state aid.  Also, there was a roll in of $415 per pupil unit of referendum
     revenue into the basic formula for general education revenue.  This was the State's effort to 
     provide school property tax relief.

***  Federal Grant increased in fiscal year 2010 due to ARRA funds but State General Education Aid 
      decreased by this same amount.

Source:  Independent Auditor's Report

*  Last Ten Fiscal Years
(modified accrual basis of accounting)

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Governmental Funds Revenues
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2006 2005 2004 2003 2002 2001

1,653,585$    1,562,901$    1,507,580$    1,180,895$    1,197,852$    1,092,293$    
738,098         705,743         594,125         580,856         519,105         474,869         

2,391,683      2,268,644      2,101,705      1,761,751      1,716,957      1,567,162      

35,846,257    32,306,054    31,977,144    32,931,060    ** 26,970,988    27,236,719    
125,730         118,996         103,131         152,232         110,471         120,192         
837,874         352,280         401,408         449,128         706,380         719,936         
386,691         425,264         495,770         605,873         102,762         199,493         

37,196,552    33,202,594    32,977,453    34,138,293    27,890,601    28,276,340    

5,669,146      7,075,937      8,119,324      3,857,926      ** 8,609,784      8,261,772      
1,283,276      1,242,398      1,258,301      1,227,885      1,205,714      1,212,382      
2,359,037      2,440,009      1,786,922      1,690,149      1,732,529      1,499,334      
9,311,459      10,758,344    11,164,547    6,775,960      11,548,027    10,973,488    

48,899,694$  46,229,582$  46,243,705$  42,676,004$  41,155,585$  40,816,990$  
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2010 2009 2008 2007

Administration 1,738,247$        1,841,561$    1,819,936$    1,892,973$    
District Support Services 1,843,598          1,456,988      1,630,028      1,369,566      
Regular Instruction 21,686,361        22,214,364    21,668,324    20,558,356    
Vocational Education Instruction 933,799             1,064,263      1,097,481      1,114,893      
Special Education Instruction 8,311,029          7,536,903      7,080,734      6,541,282      
Instructional Support Services 2,671,979          2,711,242      2,591,934      2,521,187      
Pupil Support Services 3,438,413          3,299,933      3,252,298      2,820,826      
Sites and Buildings 4,454,311          4,413,649      4,281,716      3,839,111      
Fiscal and Other Fixed Cost Programs 97,686               97,836           324,121         348,059         
Food Service 2,465,945          2,433,616      2,416,249      2,257,205      
Community Service 1,814,791          1,693,415      1,669,301      1,616,814      
Capital Outlay  (1) (2) 1,606,460          1,597,799      1,412,225      1,856,652      
Debt Service

Principal 2,905,000          2,805,000      2,510,000      2,425,000      
Interest and Fiscal Charges 620,671             700,101         764,221         822,424         

Total Expenditures 54,588,290$      53,866,670$  52,518,568$  49,984,348$  

Debt Service as a percentage of
non-capital expenditures 6.65% 6.71% 6.41% 6.75%

*  Includes general, food service, community service, capital projects - building construction, and debt service
    funds.

(1)  Capital Outlay was not presented separately in fiscal years 2000 to 2004.  Therefore, debt service as
       a percentage of non-capital expenditures cannot be calculated as capital expenditures are included
       in total expenditures.

(2)  Capital Outlay recorded in fiscal years 2001 and 2002 was for the capital projects - building
       construction fund only.

Source:  Independent Auditor's Report

(modified accrual basis of accounting)
(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Governmental Funds Expenditures and Debt Service Ratio
*  Last Ten Fiscal Years
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2006 2005 2004 2003 2002 2001

1,836,977$    1,922,430$    1,837,468$    1,680,805$    1,680,741$    1,656,141$    
1,266,343      1,223,261      1,573,213      1,705,664      1,556,160      1,571,580      

19,444,698    18,113,415    17,746,182    17,058,387    16,638,731    16,133,459    
1,095,027      989,566         980,267         996,868         1,041,997      978,387         
6,145,447      5,495,803      5,111,993      5,094,530      4,878,653      4,364,083      
2,242,265      1,985,078      1,831,775      1,733,538      2,173,668      1,738,526      
3,128,295      3,360,443      3,198,991      3,029,392      3,483,197      3,140,757      
3,633,760      3,593,473      6,261,759      4,206,431      3,904,769      4,229,203      

436,758         443,982         438,820         192,872         140,334         66,782           
2,202,249      1,977,656      1,975,750      1,943,378      2,317,299      1,672,824      
1,518,921      1,148,639      1,209,223      1,163,454      1,443,380      1,517,388      
2,052,425      3,017,283      -                     -                     316,182         811,140         

2,055,000      1,940,000      2,055,157      1,750,000      1,710,000      1,615,000      
2,003,652      2,164,599      1,405,177      1,590,920      1,743,731      1,775,432      

49,061,817$  47,375,628$  45,625,775$  42,146,239$  43,028,842$  41,270,702$  

8.63% 9.25% (1) (1) (1) (1)
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2010 2009 2008 2007

Total Revenues (1) 53,871,055$    54,322,153$    52,611,183$    50,840,902$    

Total Expenditures (2) 54,588,290      53,866,670      52,518,568      49,984,348      

Excess of Revenues Over
(Under) Expenditures (717,235)          455,483           92,615             856,554           

Other Financing Sources (Uses)
Capital Lease Proceeds 6,687               277,292           -                       -                       
Capital Loan Proceeds -                       -                       -                       -                       
Judgments for School Districts 149,550           1,789               733                  358                  
Sale of Equipment Proceeds 16,600             5,114               34,615             14,629             
Insurance Recovery Proceeds -                       -                       2,750               461                  
Sale of Bonds Proceeds -                       -                       -                       -                       
Bond Discount -                       -                       -                       -                       
Payment to Refunded Bond Escrow Agent -                       -                       -                       -                       
     Total Other Financing Sources (Uses) 172,837           284,195           38,098             15,448             

Net Change in Fund Balances (544,398)$        739,678$         130,713$         872,002$         

*  Includes general, food service, community service, capital projects - building construction, and debt service funds.

(1)  From Governmental Funds Revenues spreadsheet.

(2)  From Governmental Funds Expenditures and Debt Service Ratio spreadsheet.

(3)  The large change in fiscal years 2004 and 2006 was due to a refunding bond.  The bonds were sold in
       fiscal year 2004 and the original bonds were refunded in 2006.

Source:  Independent Auditor's Report

Governmental Funds
*  Last Ten Fiscal Years

(modified accrual basis of accounting)
(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Other Financing Sources and Uses and Net Change in Fund Balances,
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2006 2005 2004 2003 2002 2001

48,899,694$    46,229,582$    46,243,705$    42,676,004$    41,155,585$    40,816,990$    

49,061,817      47,375,628      45,625,775      42,146,239      43,028,842      41,270,702      

(162,123)         (1,146,046)      617,930           529,765           (1,873,257)      (453,712)         

-                       1,403,000        -                       500,000           -                       -                       
-                       -                       -                       500,000           -                       -                       

42,167             -                       -                       -                       -                       -                       
8,200               -                       -                       -                       -                       -                       

-                       -                       -                       -                       -                       -                       
-                       665,000           21,274,104      1,640,000        5,228,800        -                       
-                       (3,492)              -                       -                       -                       -                       

(20,675,000)    (650,000)         -                       -                       (5,188,800)      -                       
(20,624,633)    1,414,508        21,274,104      2,640,000        40,000             -                       

(20,786,756)$  268,462$         21,892,034$    3,169,765$      (1,833,257)$    (453,712)$       
(3) (3)
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Charges Operating Capital
Fiscal for Grants and Grants and General
Year Services Contributions Contributions Revenues Total

2000-2002 (1) (1) (1) (1) (1)

2003 2,462,672$      6,270,069$      1,330,291$      32,629,868$    42,692,900$    
6% 15% 3% 76% 100%

2004 2,582,630        6,629,663        1,189,147        36,107,293      46,508,733      
5% 14% 3% 78% 100%

2005 2,589,802        8,373,998        1,619,932        33,705,279      46,289,011      
6% 18% 3% 73% 100%

2006 2,650,450        6,948,704        994,018           38,137,169      48,730,341      
6% 14% 2% 78% 100%

2007 2,618,541        7,429,462        772,308           40,056,151      50,876,462      
5% 15% 1% 79% 100%

2008 2,809,038        8,105,522        833,062           40,914,416      52,662,038      
5% 15% 2% 78% 100%

2009 3,217,787        12,669,616      928,090           37,528,958      54,344,451      
6% 23% 2% 69% 100%

2010 3,272,378        15,508,360      564,322           34,710,290      54,055,350      
6% 29% 1% 64% 100%

(1)  The District implemented GASB 34 for fiscal year ended June 30, 2003.  Therefore, only eight years of
       information is available.

Source:  Independent Auditor's Report

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

General School System Revenues by Source - Government-wide
Last Eight Fiscal Years
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Local Other
Fiscal Property Local State Federal Total
Year Tax Levies Sources Sources Sources Revenues

2001 8,261,772       2,711,716       28,276,340     1,567,162       40,816,990     
20% 7% 69% 4% 100%

2002 8,609,784       2,938,243       27,890,601     1,716,957       41,155,585     
21% 7% 68% 4% 100%

2003 (1) 3,857,926       2,918,034       34,138,293     1,761,751       42,676,004     
9% 7% 80% 4% 100%

2004 8,118,202       3,045,483       32,977,455     2,101,705       46,242,845     
18% 7% 71% 5% 100%

2005 7,075,937       3,682,407       33,202,594     2,268,644       46,229,582     
15% 8% 72% 5% 100%

2006 5,669,146       3,642,313       37,196,552     2,391,683       48,899,694     
12% 7% 76% 5% 100%

2007 7,132,050       3,365,997       37,365,798     2,977,057       50,840,902     
14% 7% 73% 6% 100%

2008 7,632,068       3,498,902       38,413,467     3,066,746       52,611,183     
14% 7% 73% 6% 100%

2009 8,062,364       3,696,331       39,343,184     3,220,274       54,322,153     
15% 7% 72% 6% 100%

2010 (2) 8,636,276       3,535,081       34,862,729     6,836,969       53,871,055     
16% 7% 65% 13% 100%

*  Includes general, food service, community service, capital projects - building construction, and debt
    service funds.

(1) General Education Aid increased and Property Taxes decreased between fiscal years 2002 and 
     2003 due to two things.  First, there was the removal of the general education revenue property tax 
     via a funding model of 100% state aid.  Also, there was a roll in of $415 per pupil unit of referendum
     revenue into the basic formula for general education revenue.  This was the State's effort to 
     provide school property tax relief.

(2) Federal Grant increased in fiscal year 2010 due to ARRA funds but State General Education Aid 
      decreased by this same amount.

Source:  Independent Auditor's Report

(unaudited)

OWATONNA PUBLIC SCHOOLS

General School System Revenues by Source - Fund Level
* Last Ten Fiscal Years

INDEPENDENT SCHOOL DISTRICT NO. 761
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District Vocational Special Instructional
Fiscal Support Regular Education Education Support
Year Administration Services Instruction Instruction Instruction Services

2000-2002 (1) (1) (1) (1) (1) (1)

2003 1,723,357$        1,437,051$        18,322,170$      1,018,723$        5,129,326$        1,572,806$        
4% 4% 45% 2% 13% 4%

2004 1,876,294          1,207,184          18,486,001        1,020,122          5,105,151          1,814,111          
5% 3% 45% 2% 12% 4%

2005 2,127,326          1,615,688          17,319,293        1,028,113          5,872,564          2,018,849          
5% 4% 39% 2% 13% 4%

2006 1,897,371          1,689,963          20,265,718        1,133,464          6,162,871          2,346,645          
4% 4% 44% 3% 13% 5%

2007 2,043,610          1,954,163          21,733,532        1,180,673          6,673,018          3,006,111          
4% 4% 45% 2% 14% 6%

2008 2,017,978          2,235,492          22,530,340        1,151,186          7,071,990          2,618,775          
4% 4% 45% 2% 14% 5%

2009 1,867,489          1,876,749          23,038,470        1,104,251          7,624,288          2,631,900          
4% 4% 45% 2% 15% 5%

2010 1,802,903          2,424,401          23,186,502        962,345             8,459,955          2,710,329          
3% 5% 44% 2% 16% 5%

(1)  The District implemented GASB 34 for fiscal year ended June 30, 2003.  Therefore, only eight years of information is available.

Source:  Independent Auditor's Report

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

General School System Expenses by Function - Government-wide
Last Eight Fiscal Years

(unaudited)
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Fiscal and Interest and
Pupil Sites Other Fiscal Charges

Support and Fixed Cost Food Community on Long-term
Services Buildings Programs Service Service Liabilities Total

(1) (1) (1) (1) (1) (1) (1)

3,025,749$        3,884,502$        192,872$           2,011,140$        1,199,894$        1,537,674$        41,055,264$      
7% 9% 0% 5% 3% 4% 100%

3,170,864          3,486,255          440,367             2,087,082          1,250,170          1,571,476          41,515,077        
8% 8% 1% 5% 3% 4% 100%

3,209,390          5,308,341          336,888             2,091,530          1,289,064          2,156,027          44,373,073        
7% 12% 1% 5% 3% 5% 100%

3,183,385          4,145,207          436,758             1,695,085          1,562,122          1,514,332          46,032,921        
7% 9% 1% 4% 3% 3% 100%

2,846,914          4,278,259          238,805             2,383,782          1,677,294          811,003             48,827,164        
6% 9% 0% 5% 3% 2% 100%

3,263,988          4,386,242          211,020             2,533,141          1,716,448          748,219             50,484,819        
7% 9% 0% 5% 3% 2% 100%

3,282,534          4,591,971          97,836               2,549,840          1,709,072          679,085             51,053,485        
7% 9% 0% 5% 3% 1% 100%

3,390,886          4,829,529          97,686               2,534,855          1,862,951          596,940             52,859,282        
6% 9% 0% 5% 4% 1% 100%
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District  Vocational Special Instructional
Fiscal Support  Regular Education Education Support  
Year Administration Services Instruction Instruction Instruction Services 

2001 1,656,142$        1,571,580$        16,133,459$      978,387$           4,364,083$        1,738,526$        
4% 4% 39% 2% 11% 4%

2002 1,680,741          1,556,160          16,638,731        1,041,997          4,878,653          2,173,668          
4% 4% 39% 3% 11% 5%

2003 1,680,805          1,705,664          17,058,387        996,868             5,094,530          1,733,538          
4% 4% 41% 2% 12% 4%

2004 1,726,446          1,259,452          17,512,605        980,269             5,103,956          1,816,411          
4% 3% 38% 2% 11% 4%

2005 1,922,430          1,223,261          18,113,415        989,566             5,495,803          1,985,078          
4% 3% 38% 2% 12% 4%

2006 1,836,977          1,266,343          19,444,698        1,095,027          6,145,447          2,242,265          
4% 3% 40% 2% 13% 5%

2007 1,892,973          1,369,566          20,558,356        1,114,893          6,541,282          2,521,187          
4% 3% 41% 2% 13% 5%

2008 1,819,936          1,630,028          21,668,324        1,097,481          7,080,734          2,591,934          
3% 3% 41% 2% 14% 5%

2009 1,841,561          1,456,988          22,214,364        1,064,263          7,536,903          2,711,242          
3% 3% 41% 2% 14% 5%

2010 1,738,247          1,843,598          21,686,361        933,799             8,311,029          2,671,979          
3% 3% 40% 2% 15% 5%

*  Includes general, food service, community service, capital projects - building construction, and debt service funds.

Source:  Independent Auditor's Report

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

General School System Expenditures by Function - Fund Level
* Last Ten Fiscal Years

(unaudited)
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Fiscal and Capital
Pupil Sites Other Outlay and

Support and Fixed Cost Food Community Building Debt Total
Services Buildings Programs Service Service Construction Service Expenditures

3,140,757$        4,229,203$        66,782$             1,672,824$        1,517,388$        811,140$           3,390,432$        41,270,703$      
8% 10% 0% 4% 4% 2% 8% 100%

3,483,197          3,904,769          140,334             2,317,299          1,443,380          316,182             3,453,731          43,028,842        
8% 9% 0% 5% 3% 1% 8% 100%

3,029,392          3,356,275          192,872             1,943,378          1,163,454          850,156             3,340,920          42,146,239        
7% 8% 0% 5% 3% 2% 8% 100%

3,198,985          3,400,845          438,820             1,882,332          1,167,000          3,678,320          3,460,334          45,625,775        
7% 7% 1% 4% 3% 8% 8% 100%

3,360,443          3,593,473          443,982             1,977,656          1,148,639          3,017,283          4,104,599          47,375,628        
7% 8% 1% 4% 2% 6% 9% 100%

3,128,295          3,633,760          436,758             2,202,249          1,518,921          2,052,425          4,058,652          49,061,817        
6% 7% 1% 4% 3% 4% 8% 100%

2,820,826          3,839,111          348,059             2,257,205          1,616,814          1,856,652          3,247,424          49,984,348        
6% 8% 1% 4% 3% 4% 6% 100%

3,252,298          4,281,716          324,121             2,416,249          1,669,301          1,412,225          3,274,221          52,518,568        
6% 8% 1% 5% 3% 3% 6% 100%

3,299,933          4,413,649          97,836              2,433,616          1,693,415          1,597,799          3,505,101          53,866,670        
6% 8% 0% 5% 3% 3% 7% 100%

3,438,413          4,454,311          97,686              2,465,945          1,814,794          1,606,460          3,525,671          54,588,293        
6% 8% 0% 5% 3% 3% 6% 100%
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2010 2009 2008 2007
REVENUES:

Local Property Tax Levies 5,199,524$             4,665,697$           4,574,604$           3,988,868$           
Other Local Sources 1,575,926               1,654,693             1,464,452             1,412,935             
State Sources 33,580,948             38,054,283           37,174,860           36,131,373           
Federal Sources 5,696,310               2,213,624             2,133,087             2,091,269             
Sales & Other Conversion of Assets * -                               -                            -                            -                            

TOTAL REVENUES 46,052,708$           46,588,297$         45,347,003$         43,624,445$         

EXPENDITURES:
Current
Administration 1,738,247$             1,841,561$           1,819,936$           1,892,973$           
District Support Services 1,843,598               1,456,988             1,630,028             1,369,566             
Regular Instruction 21,686,361             22,214,364           21,668,324           20,558,356           
Vocational Education Instruction 933,799                  1,064,263             1,097,481             1,114,893             
Special Education Instruction 8,311,029               7,536,903             7,080,734             6,541,282             
Instructional Support Services 2,671,979               2,711,242             2,591,934             2,521,187             
Pupil Support Services 3,438,413               3,299,933             3,252,298             2,820,826             
Sites and Buildings 4,454,311               4,413,649             4,281,716             3,839,111             
Fiscal and Other Fixed Cost Programs 97,686                     97,836                  324,121                348,059                
Capital Outlay  ** 1,563,501               1,541,164             1,369,823             1,848,126             

TOTAL EXPENDITURES 46,738,924$           46,177,903$         45,116,395$         42,854,379$         

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES (686,216)$               410,394$              230,608$              770,066$              

OTHER FINANCIAL SOURCES (USES)
          Capital Lease Proceeds -                               260,917                -                            -                            
          Insurance Recovery Proceeds -                               -                            2,750                    461                        
          Judgments for School Districts 149,550                  1,789                    733                        358                        
          Transfers Out (15,219)                   
          Sale of Equipment Proceeds 16,600                     5,114                    34,615                  14,629                  

TOTAL OTHER FINANCING SOURCES (USES) 150,931$                267,820$              38,098$                15,448$                

FUND BALANCE - BEGINNING OF YEAR 8,239,588               7,561,374             7,292,668             6,507,154             

FUND BALANCE - END OF YEAR 7,704,303$             8,239,588$           7,561,374$           7,292,668$           

*  Sales and Other Conversions of Assets were not shown separately in the Revenues area on the Independent Auditor's Report
    starting fiscal year ended June 30, 2005.  Any activity was included in Other Financial Sources (Uses).

**  Starting in fiscal year ended June 30, 2005, capital outlay was reported separately.

Source:  Independent Auditor's Report

General Fund
Last Ten Fiscal Years

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761
Statement of Revenues and Expenditures
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2006 2005 2004 2003 2002 2001

2,379,543$          3,611,946$           4,659,230$            749,328$               5,194,672$         5,084,001$       
1,240,597             1,495,692             1,189,938              1,079,047              1,044,167           820,783            

35,846,257          32,306,054           31,977,145            32,931,060            26,970,988         27,236,719       
1,603,459             1,546,829             1,492,474              1,163,817              1,161,850           1,061,301         

-                            -                            52,362                   158,441                 176,153               50,051              

41,069,856$        38,960,521$         39,371,149$          36,081,693$          34,547,830$       34,252,855$     

1,836,977$          1,922,430$           1,837,468$            1,680,805$            1,680,741$         1,656,142$       
1,266,343             1,223,261             1,573,213              1,705,664              1,556,160           1,571,580         

19,444,698          18,113,415           17,746,182            17,058,387            16,638,731         16,133,459       
1,095,027             989,566                980,267                 996,868                 1,041,997           978,387            
6,145,447             5,495,803             5,111,993              5,094,530              4,878,653           4,364,083         
2,242,265             1,985,078             1,831,775              1,733,538              2,173,668           1,738,526         
3,128,295             3,360,443             3,198,991              3,029,392              3,483,197           3,140,757         
3,633,760             3,593,473             4,005,735              3,356,275              3,904,769           4,229,203         

436,758                443,982                438,820                 192,872                 140,334               66,782              
1,826,752             2,838,712             -                             -                             -                           -                        

41,056,322$        39,966,163$         36,724,444$          34,848,331$          35,498,250$       33,878,919$     

13,534$                (1,005,642)$          2,646,705$            1,233,362$            (950,420)$           373,936$          

-                            1,403,000             -                             -                             -                           -                        
-                            -                            860                        -                             -                           -                        

42,167                  -                            -                             -                             -                           -                        

8,000                    -                            -                             -                             -                           -                        
50,167$                1,403,000$           860$                      -$                           -$                         -$                      

6,443,453             6,046,095             3,398,530              2,165,168              3,115,588           2,741,652         

6,507,154$          6,443,453$           6,046,095$            3,398,530$            2,165,168$         3,115,588$       
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Increase/ %
2010 2009 (Decrease) Inc/(Dec)

REVENUES:
Local Property Tax Levies 5,199,524$    4,665,697$    533,827$         11.44%
Other Local Sources 1,575,926      1,654,693      (78,767)           -4.76%
State Sources 33,580,948    38,054,283    (4,473,335)       -11.76%
Federal Sources 5,696,310      2,213,624      3,482,686        157.33%

Total Revenue 46,052,708$   46,588,297$  (535,589)$        -1.15%

EXPENDITURES:
Current:
Administration 1,738,247$    1,841,561$    (103,314)$        -5.61%
District Support Services 1,843,598      1,456,988      386,610           26.53%
Regular Instruction 21,686,361    22,214,364    (528,003)         -2.38%
Vocational Education Instruction 933,799         1,064,263      (130,464)         -12.26%
Special Education Instruction 8,311,029      7,536,903      774,126           10.27%
Instructional Support Services 2,671,979      2,711,242      (39,263)           -1.45%
Pupil Support Services 3,438,413      3,299,933      138,480           4.20%
Sites and Buildings 4,454,311      4,413,649      40,662             0.92%
Fiscal and Other Fixed Cost Programs 97,686           97,836           (150)                -0.15%
Capital Outlay 1,563,501      1,541,164      22,337             1.45%

TOTAL EXPENDITURES 46,738,924$   46,177,903$  561,021$         1.21%

EXCESS (DEFICIT) OF REVENUES (686,216)$      410,394$       
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
          Capital Lease Proceeds -                     260,917         
          Insurance Recovery Proceeds -                     -                     
          Judgments for School Districts 149,550         1,789             
          Transfers Out (15,219)          -                     
          Sale of Equipment Proceeds 16,600           5,114             

TOTAL OTHER FINANCING SOURCES (USES) 150,931$       267,820$       

FUND BALANCES JULY 1:
Reserved 1,451,977$    1,106,183$    

Unreserved - Undesignated 6,787,611      6,455,191      
TOTAL 8,239,588$    7,561,374$    

FUND BALANCES JUNE 30:
Reserved 810,945$       1,451,977$    

Unreserved - Undesignated 6,893,358      6,787,611      
TOTAL 7,704,303$    8,239,588$    

Source:  Independent Auditor's Report

OWATONNA PUBLIC SCHOOLS

(unaudited)
Fiscal Years Ended June 30

General Fund Compared to the Prior Year
INDEPENDENT SCHOOL DISTRICT NO. 761
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2010 2009 2008 2007

General Fund
Reserved 810,945$         1,451,977$    1,106,183$    841,136$       
Unreserved 6,893,358        6,787,611      6,455,191      6,451,532      

Total General Fund 7,704,303$      8,239,588$    7,561,374$    7,292,668$    

All Other Governmental Funds
Reserved 194,658$         206,816$       203,973$       164,931$       
Unreserved:

Special Revenue Funds 376,209           265,217         161,382         187,601         
Capital Projects Fund -                      -                     -                     -                     
Debt Service Fund 813,147           921,100         966,314         1,117,130      

Total All Other Governmental Funds 1,384,014$      1,393,133$    1,331,669$    1,469,662$    

*  The District had issued General Obligation School Building Refunding Bonds in January 2004.  The proceeds 
    were to be used to advance refund the General Obligation School Building Bonds of 1996.  The 1996 bonds
    were retired in February 2006.  Therefore, the issue of the refunding bonds increased the reserved fund
    balance in fiscal year 2004 and decreased the reserved fund balance in fiscal year 2006.

Source:  Independent Auditor's Report

(modified accrual basis of accounting)
(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Fund Balances of Governmental Funds
Last Ten Fiscal Years
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2006 2005 2004 2003 2002 2001

991,064$       867,027$       1,205,843$    1,553,831$    901,338$       1,167,175$    
5,516,090      5,576,426      4,840,252      1,844,699      1,263,830      1,948,413      
6,507,154$    6,443,453$    6,046,095$    3,398,530$    2,165,168$    3,115,588$    

146,702$       * 20,983,052$  21,464,637$  * 171,415$       274,857$       296,601$       

155,783         387,499         300,386         342,334         346,251         887,453         
-                     -                     127,650         2,363,136      568,575         499,546         

1,080,689      863,080         469,854         241,173         (8,028)            380,893         
1,383,174$    22,233,631$  22,362,527$  3,118,058$    1,181,655$    2,064,493$    
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Balance
Unreserved Following Year As Percent of

Fiscal Year Fund Balance Expenditures Expenditures

2001 1,948,413         35,498,250        5.49%

2002 1,263,830         34,848,331       3.63%

2003 1,844,699         36,724,444       5.02%

2004 4,840,252         39,966,163       12.11%

2005 5,576,426         41,056,322       13.58%

2006 5,516,090         42,854,379       12.87%

2007 6,451,532         45,116,395       14.30%

2008 6,455,191         46,177,903       13.98%

2009 6,787,611         46,738,924       14.52%

2010 6,893,358         49,139,161       * 14.03%

*  Total expenditures from the 2010-11 Preliminary Budget.

Source:  Independent Auditor's Report and 2010-11 Preliminary Budget

(unaudited)

INDEPENDENT SCHOOL DISTRICT NO. 761
OWATONNA PUBLIC SCHOOLS

Unreserved General Fund Balance Compared to Annual Expenditures
Last Ten Fiscal Years
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2010 2009 2008 2007

General Fund without Tax
Anticipation Certificate 2,935,311$    8,886,808$     9,131,038$     9,317,079$     

General Fund - Tax
Anticipation Certificate -                     -                      -                      -                      

Sub Total General Fund 2,935,311$    8,886,808$     9,131,038$     9,317,079$     

Food Service 325,431$       83,591$          17,369$          58,469$          

Community Service 198,582         373,083          365,394          396,344          

Debt Service 1,849,657      2,186,059       2,522,699       2,476,766       

Building Construction -                     -                      -                      -                      

Internal Service Fund 251,539         250,586          246,341          237,467          

Trust Funds 3,007             3,065              4,239              4,855              

Agency Funds -                     -                      -                      -                      

TOTAL 5,563,527$    11,783,192$   12,287,080$   12,490,980$   

Source:  Independent Auditor's Report

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Cash and Investment Balances by Fund
Last Ten Fiscal Years

(unaudited)
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2006 2005 2004 2003 2002 2001

7,174,126$     3,424,445$     332,981$        (447,631)$      (568,435)$      1,238,387$     

-                      -                      2,600,000       2,300,000       -                      -                      

7,174,126$     3,424,445$     2,932,981$     1,852,369$     (568,435)$      1,238,387$     

140,567$        378,150$        259,526$        217,860$        240,646$        781,505$        

264,098          132,978          296,170          334,631          424,249          521,144          

2,330,737       2,395,346       1,959,453       1,707,515       1,466,640       2,001,757       

-                      -                      266,397          2,410,734       654,125          589,153          

227,695          220,387          211,935          367,002          868,600          803,833          

4,096              3,566              2,273              1,944              3,515              1,685              

-                      945                 (87,473)           169,976          184,527          134,757          

10,141,319$   6,555,817$     5,841,262$     7,062,031$     3,273,867$     6,072,221$     
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Levy Collectible
in Calendar Year 2010

TAX CAPACITY
Real Agriculture 4,306,583$                     
Real Nonagricultural 22,812,860                     
Personal Property 433,192                          
Tax Increment (277,184)                         
Total Tax Capacity Rate Determination Valuation 27,275,451$                   

TAX CAPACITY RATE *
General Fund 5.938%
Community Service Fund 1.134%
Debt Service Fund 9.749%
Total Tax Capacity Rate 16.821%

REFERENDUM MARKET VALUE 2,037,800,350$              

REFERENDUM MARKET VALUE TAX RATE ** 0.17692%

COUNTY AUDITOR ADJUSTED CERTIFIED LEVY
General Fund - Referendum 3,605,163$                     
General Fund - Other 1,619,573                       
Community Service Fund 309,089                          
Debt Service Fund - Voter Approved 2,340,976                       
Debt Service Fund - Other 317,770                          
Total 8,192,571$                     

COUNTY AUDITOR COMPUTED LEVY ***
General Fund - Referendum 3,605,276$                     
General Fund - Other 1,619,616                       
Community Service Fund 309,304                          
Debt Service Fund - Voter Approved 2,341,108                       
Debt Service Fund - Other 317,864                          
Total 8,193,168$                     

*  Applicable tax capacity rate is determined by dividing the computed levy by the total
   tax capacity rate determination valuation.

**  Applicable referendum market value tax rate is determined by dividing the computed
     levy by the referendum market value.

***  The computed levy is net of abatements, fiscal disparities, and other adjustments.

Source:  School Tax Report - 2009 Payable 2010

OWATONNA PUBLIC SCHOOLS

Schedule of Tax Capacity, Tax Rates, and Tax Levied for June 30, 2010
(unaudited)

INDEPENDENT SCHOOL DISTRICT NO. 761
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Total Current % of Delinquent Total % of
Fiscal Tax Tax Current Tax Tax Tax Total Tax
Year Levy * Collections Collected Collections Collections Collected

2001 10,800,813$      10,796,640$      99.96% 14,515$             10,811,155$      100.10%

2002 11,283,846        11,271,711        99.89% 4,173                 11,275,884        99.93%

2003 (1) 4,393,187          4,373,084          99.54% 44,466               4,417,550          100.55%

2004 7,203,341          7,171,864          99.56% 38,026               7,209,890          100.09%

2005 7,355,996          7,324,269          99.57% 32,306               7,356,575          100.01%

2006 7,524,988          7,488,014          99.51% 31,220               7,519,234          99.92%

2007 7,484,582          7,429,447          99.26% 35,001               7,464,448          99.73%

2008 7,912,422          7,850,329          99.22% 37,719               7,888,048          99.69%

2009 8,335,653          8,259,186          99.08% 54,262               8,313,448          99.73%

2010 8,808,838          8,735,780          99.17% 89,135               8,824,915          100.18%

Note:  The State of Minnesota has funded a portion of the above levies through tax credits as follows:
Fiscal Year 2000 2,628,111$        
Fiscal Year 2001 2,762,896          
Fiscal Year 2002 2,778,544          
Fiscal Year 2003 577,303             
Fiscal Year 2004 561,525             
Fiscal Year 2005 512,342             
Fiscal Year 2006 497,030             
Fiscal Year 2007 423,422             
Fiscal Year 2008 403,709             
Fiscal Year 2009 378,645             
Fiscal Year 2010 373,969             

Source:  Steele County Auditor School Tax Report - 2008 Payable 2009, Steele and Waseca County Auditors Taxes
               Receivable Reports, and District Records

 substantially larger amount of General Fund revenue, which formerly was provided by local taxes.

*  County auditor spread levy plus additional assessments less abatements and other reductions.

OWATONNA PUBLIC SCHOOLS

(unaudited)
Last Ten Fiscal Years

Property Tax Levies and Collections
INDEPENDENT SCHOOL DISTRICT NO. 761

(1) In fiscal year 2003, the funding formula changed and the State of Minnesota started funding a 
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% Total
Estimated Net Tax Capacity Total

Year of Net Tax Market of Estimated Direct
Valuation Capacity Value Market Value Rate

2000 14,357,859            1,316,144,562       1.09% 55.489                   

2001 16,026,350            1,452,417,485       1.10% 53.756                   

2002 17,110,073            1,577,242,700       1.08% 27.501                   

2003 18,249,929            1,695,645,327       1.08% 25.446                   

2004 19,782,780            1,821,650,400       1.09% 25.071                   

2005 22,272,299            2,059,081,778       1.08% 24.661                   

2006 25,027,997            2,290,212,228       1.09% 20.425                   

2007 26,419,168            2,445,201,914       1.08% 19.057                   

2008 27,584,129            2,532,571,400       1.09% 19.291                   

2009 27,274,351            2,533,303,000       1.08% 16.986                   

Note:  The City Assessor, pursuant to State law, is responsible for the assessment of all taxable
property located within a city.  State law provides, with certain exceptions, that all taxable property
is to be valued at its market value.  All real property subject to taxation must be listed and may be 
revalued each year with reference to its value as of January 2.  The assessor views and reappraises
all parcels at maximum intervals of four years.  Personal property subject to taxation must also be 
listed and assessed annually as of January 2.  Property is appraised at Estimated Market Value,
defined as the usual selling price of the property which would be obtained at private sale and not at a 
forced auction sale.  The 2008 sales ratio was 94.2%.  The taxable value of property, upon which
taxes are levied, extended and collected, is a percentage of the Estimated Market Value.  Taxable
value is referred to as Net Tax Capacity.  Net Tax Capacity equals Estimated Market Value multiplied
by a given percentage called a class rate for the particular classification of property.

Source:  Minnesota Department of Education Levy Limitation and Certification Reports and Steele
               County Auditor

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Assessed Value and Estimated Actual Value of Property
Last Ten Years
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Year of Net Tax Sales Adjusted Net
Valuation Capacity (1) Ratio Tax Capacity (2)

2000 14,357,859         88.0% 16,315,605         

2001 16,026,350         87.4% 18,336,847         

2002 17,110,073         89.2% 19,182,208         

2003 18,249,929         92.6% 19,708,806         

2004 19,782,780         88.9% 22,253,046         

2005 22,272,299         83.1% 26,801,503         

2006 25,027,997         84.4% 29,654,059         

2007 26,419,168         84.5% 31,264,769         

2008 27,584,129         92.9% 29,692,800         

2009 27,274,351         94.2% 28,954,484         

(1)  The net tax capacity of a parcel of property is calculated by applying
       the appropriate classification rate as defined in State law to the 
       estimated market valuation of the parcel.

(2)  The adjusted net tax capacity is calculated by dividing the net tax
       capacity by the sales ratio.

Note:  In 2000, the State of Minnesota made a significant change in 
property subject to taxation.

Source:  Minnesota Department of Education Levy Limitation and 
               Certification Reports

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Net Tax Capacity and Adjusted Net Tax Capacity
Last Ten Years
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Total
Year General Community Debt All

Collectible Fund Service Service Funds

Levies 2001 7,837,610$        204,985$           3,241,251$        11,283,846$      
2002 704,511             275,520             3,428,602          4,408,633          
2003 3,325,272          279,548             3,571,734          7,176,554          
2004 3,583,656          214,984             3,566,949          7,365,589          
2005 3,685,773          291,400             3,558,725          7,535,898          
2006 4,021,553          292,924             3,179,843          7,494,320          
2007 4,614,669          308,095             3,048,435          7,971,199          
2008 4,663,952          271,331             3,416,741          8,352,024          
2009 5,081,435          314,464             3,429,135          8,825,034          
2010 5,224,892          309,304             2,658,972          8,193,168          

Initial
Tax Rate * 2001 41.52% 1.09% 17.17% 59.78%

2002 4.44% 1.74% 21.60% 27.78%
2003 3.02% 1.63% 20.84% 25.49%
2004 4.39% 1.18% 19.54% 25.11%
2005 5.25% 1.47% 17.99% 24.71%
2006 4.83% 1.32% 14.28% 20.42%
2007 5.96% 1.23% 12.17% 19.36%
2008 5.08% 1.02% 12.80% 18.89%
2009 5.56% 1.14% 12.42% 19.12%
2010 5.94% 1.13% 9.75% 16.82%

*  Applicable initial tax rate is determined by dividing the computed levy by total taxable net tax capacity.

Note1:  The State of Minnesota has funded a portion of the General Fund levies as follows:
Year Collectible 2000 2,628,111$        
Year Collectible 2001 2,762,896          
Year Collectible 2002 2,778,544          
Year Collectible 2003 577,303             
Year Collectible 2004 561,525             
Year Collectible 2005 512,342             
Year Collectible 2006 497,030             
Year Collectible 2007 423,422             
Year Collectible 2008 403,709             
Year Collectible 2009 378,645             
Year Collectible 2010 373,969             

Note2:  In Fiscal Year 2002, the State of Minnesota changed the funding formula and transferred funding for all

Source:  School Tax Report - 2008 Payable 2009 and District Records

OWATONNA PUBLIC SCHOOLS

School Tax Levies, Initial Tax Rates by Fund
Last Ten Years

but a few specific levy items to the State.

INDEPENDENT SCHOOL DISTRICT NO. 761

(unaudited)



 104

Fiscal Referendum General Steele City of
Year Purposes Purposes Total County Owatonna

2001 0.087            53.669          53.756          35.597          27.714          

2002 -              27.501          27.501          46.342          37.538          

2003 0.209            25.237          25.446          49.152          37.813          

2004 0.193            24.878          25.071          50.435          40.165          

2005 0.171            24.490          24.661          50.861          42.071          

2006 0.170            20.255          20.425          49.849          41.017          

2007 0.162            19.361          19.523          49.536          41.190          

2008 0.163            18.894          19.057          51.726          44.650          

2009 0.170            19.121          19.291          52.839          45.336          

2010 0.177            16.809          16.986          53.736          46.687          

Note:  The information provided includes Steele County only.  Information was
not obtained from Waseca County.

Source:  Steele County Auditor

District Direct Rates Overlapping Rates

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761
Direct and Overlapping Property Tax Rates

Last Ten Years
(unaudited)
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Net Tax Capacity Value * % of Total
Real Estate Type Taxes Payable 2009 Property

Residential 14,078,364$                        50.53%
Agricultural 3,993,560 14.33%
Commercial/Industrial 6,873,016 24.67%
Utility and Railroad 182,587 0.66%
Non-Homestead Residential 2,279,857 8.18%
Commercial & Residential Seasonal/Recreational 46,287 0.17%
Total Real Estate 27,453,671$                        98.54%

                                            
Personal Property 407,384                               1.46%

                                            
Total Real and Personal Property 27,861,055$                        100.00%

* The taxes payable in 2009 are recorded as revenue for the 2009-10 fiscal year.  The net tax capacity
   per county differ slightly from the amount used in the certified levy calculation.

Source:  Steele County Auditor and Waseca County Auditor

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Net Tax Capacity by Category
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% of Total % of Total
Net Tax Net Tax

2010 Net Capacity 2000 Net Capacity
Tax Capacity Rank (1) 27,274,351$  Tax Capacity Rank (2) 14,357,859$  

Cabela's Retail, Inc. 195,404$       1 0.72% N/A 2 N/A

Viracon, Inc. 192,850         2 0.71% N/A 1 N/A

Mills Properties, Inc. 166,440         3 0.61%

Owatonna Clinic - Mayo Health Systems 156,300         4 0.57%

Federated Mutual Insurance Company 147,670         5 0.54% N/A 9 N/A

JAS Realty, L.L.C. 121,690         6 0.45% N/A 6 N/A

Wal-Mart Stores 119,896         7 0.44%

Owatonna Hospitality, L.L.C. 119,464         8 0.44%

Lowe's Home Centers, Inc. 115,588         9 0.42%

Cybex International, Inc. 112,902         10 0.41%

Continental Beverage, Inc. N/A 3 N/A

Third Horizon Group, Ltd. N/A 4 N/A

Northern Natural Gas Company N/A 5 N/A

Chiquita Processed Foods N/A 7 N/A

SPX Corporation - OTC Industrial N/A 8 N/A

SPX Corporation - OTC Division N/A 10 N/A

*  As of December 31, 2010

N/A - Information was not available.

(1)  The ranking for 2010 is based on the total taxes paid by the taxpayer.  Therefore, the related net tax capacity and percentage may not agree
       to the ranking.

(2)  The ranking for 2000 was based on the market value of the company as of December 1, 1999, not the total taxes paid or net tax capacity.

Source:  Steele County Auditor and 2000 CAFR Report

2010 * 2000

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Principal Property Taxpayers
Current Year and Ten Years Ago

(unaudited)
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Lease Aid & Tax Total % of
Fiscal Bonded Purchase Capital Anticipation Primary Personal Per
Year Debt Obligations Loan Certificates Government Income Capita (1)

2001 33,160,000    -                    -                    -                    33,160,000    3.55% 1,244             

2002 31,490,000    -                    -                    -                    31,490,000    3.23% 1,181             

2003 31,380,000    500,000         500,000         2,300,000      34,680,000    3.49% 1,301             

2004 50,800,000    429,843         400,000         2,600,000      54,229,843    5.06% 2,034             

2005 48,875,000    1,527,013      300,000         -                    50,702,013    4.49% 1,810             

2006 26,145,000    1,154,419      200,000         -                    27,499,419    2.29% 982                

2007 23,720,000    767,577         100,000         -                    24,587,577    1.99% 878                

2008 21,210,000    365,938         -                    -                    21,575,938    1.59% 770                

2009 18,405,000    297,758         -                    -                    18,702,758    N/A 668                

2010 15,500,000    172,332         -                    -                    15,672,332    N/A 560                

N/A - Personal income for 2008 and 2009 is not available, so the calculation cannot be completed.

(1)  The ratio was calculated by using the Independent School District No. 761 population.

Note1:  Information of the District's current outstanding debt can be found in the Notes to Basic Financial Statements.

Note2:  The District issued General Obligation School Building Refunding Bonds in January 2004.  The proceeds were used to
advance refund the General Obligation School Building Bonds of 1996.  The 1996 bonds were retired in February 2006.  Therefore,
this resulted in the large increase and decrease in total outstanding debt and the ratios.

Note3:  The decrease in 2008 was due to one lease purchase obligation and the capital loan being paid off in 2008.

Source:  Independent Auditor's Report, Bureau of Economic Analysis

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Outstanding Debt by Type
Last Ten Fiscal Years
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Less:
Debt Service Percent of

General Fund Net Net Debt to Percent of
Fiscal Obligation Balance Bonded Net Tax Net Tax Personal
Year Bonds (Deficit) Debt Capacity Capacity Income Per Capita

2001 33,160,000    380,893         32,779,107    14,357,859    228.30% 3.51% 1,230             

2002 31,490,000    (8,028)            31,498,028    16,026,350    196.54% 3.23% 1,181             

2003 31,380,000    241,173         31,138,827    17,110,073    181.99% 3.13% 1,168             

2004 50,800,000    21,697,382    29,102,618    18,249,929    159.47% 2.71% 1,092             

2005 48,875,000    21,659,662    27,215,338    19,782,780    137.57% 2.41% 972                

2006 26,145,000    1,080,689      25,064,311    22,272,299    112.54% 2.08% 895                

2007 23,720,000    1,117,130      22,602,870    25,027,997    90.31% 1.83% 807                

2008 21,210,000    966,314         20,243,686    26,419,168    76.62% 1.49% 723                

2009 18,405,000    921,100         17,483,900    27,584,129    63.38% N/A 624                

2010 15,500,000    813,147         14,686,853    27,274,351    53.85% N/A 524                

N/A - Personal income for 2009 and 2010 is not available, so the calculation cannot be completed.

Note:  In fiscal year 2004, the District issued $21,305,000 of refunding bonds which was used
to refund a bond issue in February of 2006.  This accounts for the large increase and decrease
in debt and fund balance.

Source:  Independent Auditor's Report, Minnesota Department of Education Levy Limitation
               and Certification Reports, and Bureau of Economic Analysis

General Bonded Debt Outstanding

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Ratios of Outstanding Debt
Last Ten Fiscal Years

(unaudited)
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Total Ratio of
Total General Debt Service

Fiscal Interest Debt Governmental to Gen. Gov't
Year Principal and Fees Service Expenditures Expenditures

2001 1,615,000         1,775,432         3,390,432         41,270,703       8.22%

2002 1,710,000         1,743,731         3,453,731         43,028,842       8.03%

2003 1,750,000         1,590,920         3,340,920         42,146,239       7.93%

2004 2,055,157         1,405,177         3,460,334         45,625,775       7.58%

2005 1,940,000         2,164,599         4,104,599         47,375,628       8.66%

2006 2,055,000         2,003,652         4,058,652         49,061,817       8.27%

2007 2,425,000         822,424            3,247,424         49,984,348       6.50%

2008 2,510,000         764,221            3,274,221         52,518,568       6.23%

2009 2,805,000         700,101            3,505,101         53,866,670       6.51%

2010 2,905,000         620,670            3,525,670         54,596,797       6.46%

*  Includes general, food service, community service, capital projects - building construction, and debt
   service funds.

Source:  Independent Auditor's Report

to Total General Governmental Expenditures*
Last Ten Fiscal Years

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761
Ratio of Annual Debt Service Expenditures

for General Obligation Bonded Debt
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Estimated
Share of

General Estimated Direct and
Governmental Obligation Applicable Overlapping

Unit (1) Debt Percentage (2) Debt

Steele County 16,560,000$      77.57% 12,845,699$      

Waseca County 3,625,000         4.93% 178,713            

City of Owatonna 20,365,000        100.00% 20,365,000        

Subtotal, Overlapping Debt 33,389,411$      

District Direct Debt 18,405,000        

Total Direct and Overlapping Debt 51,794,411$      

(1)  There were three taxing jurisdictions which overlap the District
      and had general obligation debt outstanding as of December 31, 2009.

(2)  The Estimated Applicable Percentage is determined by dividing the
       Taxable Net Tax Capacity of the Governmental Unit within the 
       District by Total Taxable Net Tax Capacity of the entire Governmental
       Unit.

Source:  Independent Auditor's Report, Steele and Waseca County 
               Auditors, City of Owatonna Finance Department.

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Direct and Overlapping Governmental Activities Debt
(unaudited)
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2010 2009 2008 2007

Assessed Value 2,533,303,000$   2,532,571,400$   2,445,201,914$   2,290,212,228$   

Debt Limit Percentage 15% 15% 15% 15%

Debt Limit 379,995,450        379,885,710        366,780,287        343,531,834        

Total Net Debt Applicable to Limit 15,500,000          18,405,000          21,210,000          23,720,000          

Legal Debt Margin 364,495,450$      361,480,710$      345,570,287$      319,811,834$      

Total Net Debt Applicable to the
    Limit as a % of Debt Limit 4.08% 4.84% 5.78% 6.90%

Note1:  Minnesota Statutes, Section 475.53, Subdivision 4, presently limits the outstanding indebtedness of school
districts, net of debt redemption funds, to 15% of the actual market value.

Note2:  In fiscal year 2004, the District issued $21,305,000 of refunding bonds which was used to refund a bond
issue in February of 2006.  This accounts for the large increase and decrease in the total net debt applicable to
limit and related percentage of debt limit.

Source:  Independent Auditor's Report and Minnesota Department of Education Levy Limitation and Certification
               Reports

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Legal Debt Margin Information
Last Ten Fiscal Years

(unaudited)
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2006 2005 2004 2003 2002 2001

2,059,081,778$   1,821,650,400$   1,695,645,327$   1,577,242,700$   1,452,417,485$   1,316,144,562$   

15% 15% 15% 15% 15% 15%

308,862,267        273,247,560        254,346,799        236,586,405        217,862,623        197,421,684        

26,145,000          48,875,000          50,800,000          31,380,000          31,490,000          33,160,000          

282,717,267$      224,372,560$      203,546,799$      205,206,405$      186,372,623$      164,261,684$      

8.46% 17.89% 19.97% 13.26% 14.45% 16.80%
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ISD No. 761
Per Capita

Fiscal Personal Personal Unemployment District
Year Population (1) Income (1) Income (1) Rate (2) Population (3)

2001 34,228 934,862,000      27,313               3.80% 26,660

2002 34,387 974,218,000      28,331               4.80% 26,660

2003 34,803 994,413,000      28,573               5.40% 26,660

2004 35,208 1,072,052,000   30,449               4.90% 26,660

2005 35,687 1,129,261,000   31,643               4.00% 28,005

2006 35,992 1,202,668,000   33,415               3.80% 28,005

2007 36,229 1,235,314,000   34,097               4.40% 28,005

2008 36,594 1,354,738,000   37,021               5.00% 28,005

2009 N/A N/A N/A 9.40% 28,005

2010 N/A N/A N/A 7.80% 28,005

N/A - Information is not available.

Note:  The District includes parts of Steele County and Waseca County.  Since the District is mostly in
Steele County, we have decided to include information for Steele County only.

Source:    (1)  Bureau of Economic Analysis
                 (2)  Minnesota Department of Employment and Economic Development
                 (3)  Minnesota State Demographer

Steele County

INDEPENDENT SCHOOL DISTRICT NO. 761
OWATONNA PUBLIC SCHOOLS

Demographic and Economic Statistics
Last Ten Fiscal Years

(unaudited)
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% of % of
Number Total Number Total

of Employment of Employment
Employer Employees * Rank 20,170 Employees Rank 19,751

Federated Mutual Ins. Co. 1,470 1 7.29% 1,650 1 8.35%
Viracon, Inc. 1,105 2 5.48% 1,475 2 7.47%
Truth Hardware Corporation 735 3 3.64%
Owatonna Public Schools 688 4 3.41%
SPX Corporation 540 5 2.68% 930 3 4.71%
Wenger Corporation 450 6 2.23% 410 5 2.08%
Josten's Inc. 416 7 2.06% 327 9 1.66%
Owatonna Hospital 323 8 1.60%
Cybex Corporation 295 9 1.46% 330 8 1.67%
Owatonna Clinic 250 10 1.24% 0.00%
Cabela's 353 6 1.79%
Spx Corp. Truth Division 901 4 4.56%
SPx Corp. Power Team Division 350 7 1.77%
Chiquitas Processed Foods 240 10 1.22%
Total 6,272 31.10% 6,966 35.27%

* - The information is as of December 31, 2010.

Source:  Owatonna Chamber of Commerce, 2000 CAFR Report, and Minnesota Department of Employment and Economic
               Development

2010 2000

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Principal Employers
Current Year and Ten Years Ago

(unaudited)
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Calendar Total Total
Year Permits Value

2001 2,101 39,279,111        

2002 2,294 47,527,254        

2003 2,317 63,190,282        

2004 2,389 76,212,411        

2005 2,151 56,952,755        

2006 2,123 66,868,490        

2007 (1) 1,864 54,963,880        

2008 (2) 1,800 78,052,658        

2009 1,708 27,536,343        

2010 2,193 29,978,492        

(1) - The decrease is due to a downturn of the economy.

(2) - The decrease in the number of permits is due to new
       dwellings.  The increase in total value is due to 
       new commercial projects.  One of the permits was 
       for the new hospital.

Source:  City of Owatonna, Minnesota

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Property Value and Construction
Last Ten Fiscal Years
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Ehlers & Associates, Inc., Roseville, Minnesota, and Northland Securities, Inc., 
Minneapolis, MN have acted as Financial Consultants to the District.  Requests for 
information concerning the District should be addressed to Ehlers & Associates, Inc., 
3060 Centre Pointe Drive, Roseville, Minnesota 55113-1105 or Northland Securities, Inc., 
45 S 7th St., Suite 2500, Minneapolis, MN 55402.

The District participates in the Minnesota Credit Enhancement Program for School
Districts (Minnesota Statutes, Section 126C.55), which provides for payment by the
State of Minnesota in the event of a potential default of a school district obligation.

The District's bond rating, from Moody's Investors Service, as of June 30, 2010 was
"Aa2".  An investor should communicate with the rating agency for an explanation of the 
significance of the rating.

Source:  District Records

Rating

Financial Consultants

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Financial Information
(unaudited)
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Year Established:  1865
Accreditation:  North Central Association of Colleges and Schools

2010 2009 2008

Geographical Area - Square Miles 245 245 245
District Population 28,005 28,005 28,005
Student Enrollment - by Average Daily Membership (ADM) 4,852 4,880 4,865

Facilities
Senior High School (Grades 9-12) 1 1 1
Junior High School (Grades 7-8) 1 1 1
Intermediate School (Grade 6) 1 1 1
Elementary Schools (Grades K-5) 4 4 4
Community Education Building 1 1 1
Central Administration Building 1 1 1
District Receiving, Storage, and Area Learning Center Building 1 1 1
Storage Building 1 1 1

Source:  Minnesota Department of Education, Minnesota State Demographer, and District Records

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

General Information
Last Ten Fiscal Years

(unaudited)
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2007 2006 2005 2004 2003 2002 2001

245 245 245 245 245 245 245
28,005 28,005 28,005 26,660 26,660 26,660 26,660
4,953 4,931 4,819 4,869 5,027 5,034 5,128

1 1 1 1 1 1 1
1 1 1 1 1 1 1
1 1 1 1 1 1 1
4 4 4 4 4 4 4
1 1 1 1 1 0 0
1 1 1 1 1 1 1
1 1 1 1 1 1 1
1 1 1 0 0 0 0
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2010 2009 2008 2007 2006

Early Childhood 48.78       34.69       32.08       26.40       25.97       

Kindergarten 352.71     338.95     294.94     341.84     349.45     

Grades 1-6 2,117.37  2,108.85  2,143.33  2,136.40  2,106.87  

Grades 7-12 2,332.93  2,397.16  2,394.71  2,448.32  2,448.54  

Total 4,851.79  4,879.65  4,865.06  4,952.96  4,930.83  

Note:  Student enrollment numbers for 2009 and prior are from the final numbers 
           issued in January after the fiscal year ended.  The 2010 student enrollment
           numbers are from December 17, 2010.

Source:  Minnesota Department of Education

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Last Ten Fiscal Years
(unaudited)

Average Daily Membership by Grade Level
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2005 2004 2003 2002 2001

25.07       27.42       26.31       28.64       27.55       

300.41     305.81     298.08     306.34     306.24     

2,041.16  2,060.89  2,122.20  2,154.97  2,214.54  

2,452.08  2,474.47  2,580.34  2,544.29  2,579.21  

4,818.72  4,868.59  5,026.93  5,034.24  5,127.54  
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Function 2010 2009 2008

Administrators 9 12 12
Adult Basic Education 1 2 2
Alternative High School 0 0 0
Central Office Personnel 16 24 23
Clerical and Media Educational Assistants 8 8 8
Custodial/Cleaning/Maintenance 42 45 42
Directors 13 11 11
Early Childhood Family Education Learning Readiness 15 25 25
Food Service 36 36 33
Health Services 9 10 10
Noon Supervisors 17 10 7
Offset 1 2 2
School Aged Child Care 12 12 12
Secretarial/Office Personnel 30 22 22
Special Education Educational Assistants 75 75 74
Student Supervision Educational Assistants 16 4 5
Teacher Educational Assistants 43 40 43
Teachers 376 340 326
Tutors 9 7 7
Total 728 685 664

Source:  District Records

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Full-time and Part-time District Employees by Function
Last Ten Fiscal Years

(unaudited)
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2007 2006 2005 2004 2003 2002 2001

12 12 12 11 18 16 16
2 2 2 2 2 2 2
0 0 0 0 0 0 0
20 20 20 25 25 17 14
10 10 10 10 10 10 9
43 44 44 46 46 46 46
11 11 11 11 5 5 5
25 25 25 25 25 30 23
38 38 38 38 38 38 41
10 10 10 11 11 10 9
17 18 18 18 20 20 21
2 2 2 2 2 2 2
12 12 12 13 14 14 13
22 22 22 22 32 32 34
76 73 66 66 64 69 70
5 6 4 6 6 8 7
34 30 30 30 25 41 34

330 323 323 323 318 327 325
7 7 7 10 10 10 14

676 665 656 669 671 697 685
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% of
Students
Receiving

Free or
Cost Pupil - Reduced

Fiscal Operating per % # of Teacher Price
Year Enrollment Expenditures (1) Pupil Change Teachers Ratio Lunch (2)

2001 5,128 35,789,488           6,980              4.82% 325 15.8 17.77%

2002 5,034 37,947,779           7,538              8.00% 327 15.4 20.50%

2003 5,027 37,436,919           7,447              -1.20% 318 15.8 21.44%

2004 4,869 38,484,580           7,905              6.14% 323 15.1 22.58%

2005 4,819 41,535,349           8,620              9.04% 323 14.9 26.76%

2006 4,931 43,523,908           8,827              2.41% 323 15.3 28.36%

2007 4,953 45,324,087           9,151              3.67% 330 15.0 28.85%

2008 4,865 47,813,075           9,828              7.40% 326 14.9 29.71%

2009 4,880 49,058,788           10,054            2.30% 340 14.4 31.19%

2010 4,852 49,529,178           10,208            1.54% 376 12.9 35.35%

N/A - The percent change is not able to be calculated.  See (2).

(1)  Operating expenditures are calculated by taking the total districtwide expenditures less debt service fund, capital
projects - building construction fund, and reserved operating capital expenditures.

(2)  The percentage is based on the number of students enrolled in the free or reduced lunch program and number of
students enrolled as of October 1 of each fiscal year.

Source:  District Records and Minnesota Department of Education

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Operating Statistics
Last Ten Fiscal Years
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Fiscal Minimum Maximum
Year Salary Salary

2001 28,131$          56,593$          

2002 28,131            56,593            

2003 28,862            58,121            

2004 29,295            58,993            

2005 30,027            60,468            

2006 30,853            62,131            

2007 31,778            63,995            

2008 32,414            65,775            

2009 33,386            67,748            

2010 33,386            68,948            

Note:  Amounts do not include fringe benefits, such
as health insurance, pension, etc.

Source:  Owatonna Education Association Contract

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Teacher Base Salaries
Last Ten Fiscal Years
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2010 2009 2008 2007 2006 2005 2004 2003

Elementary (Grades K-5)
Lincoln (1959)

Square Feet 59,884 59,884 59,884 59,884 59,884 59,884 55,071 55,071
Enrollment 546 548 535 560 533 570 633 613
Acres 40 40 40 40 40 40 40 40

McKinley (1955)
Square Feet 54,437 54,437 54,437 54,437 54,437 54,437 54,437 54,437
Enrollment 502 507 487 499 484 486 431 445
Acres 13 13 13 13 13 13 13 13

Washington (1949)
Square Feet 54,779 54,779 54,779 54,779 54,779 54,779 54,779 54,779
Enrollment 548 541 526 545 528 472 462 461
Acres 3 3 3 3 3 3 3 3

Wilson (1968)
Square Feet 67,327 67,327 67,327 67,327 67,327 67,327 67,327 67,327
Enrollment 511 508 507 507 528 460 467 460
Acres 10 10 10 10 10 10 10 10

Intermediate (Grade 6)
Willow Creek (1990)

Square Feet 55,433 55,433 55,433 55,433 55,433 55,433 55,433 55,433
Enrollment 356 337 378 359 375 337 361 368
Acres 60 60 60 60 60 60 60 60

Junior High (Grades 7-8)
Junior High (1968)

Square Feet 166,564 166,564 166,564 166,564 166,564 166,564 166,564 166,564
Enrollment 709 727 713 722 741 741 736 756
Acres 18 18 18 18 18 18 18 18

High School (Grades 9-12)
High School (1921)

Square Feet 353,710 353,710 353,710 353,710 353,710 353,710 353,710 353,710
Enrollment 1,529 1,561 1,563 1,611 1,612 1,606 1,637 1,677
Acres 19 19 19 19 19 19 19 19

Area Learning Center
Rose Street Center (1956)

Square Feet 12,930 12,930 12,930 12,930 12,930 12,626 12,626 12,626
Enrollment 58 65 67 71 63 76 70 77
Acres 0.88 0.88 0.88 0.88 0.88 0.88 0.88 0.88

Community Center
Roosevelt (1954)

Square Feet 15,694 15,694 15,694 15,694 15,694 15,694 15,694 15,694
Enrollment (Early Childhood) 49 35 32 26 26 25 27 26
Acres 8 8 8 8 8 8 8 8

Source:  District Records and Minnesota Department of Education

Last Ten Fiscal Years
(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

School Building Information
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2002 2001

55,071 55,071
607 483

40 40

54,437 54,437
466 569

13 13

54,779 54,779
481 491

3 3

67,327 67,327
466 541

10 10

55,433 55,433
376 361

60 60

166,564 166,564
751 758

18 18

353,710 353,710
1,638 1,670

19 19

12,626 12,626
121 119

0.88 0.88

15,694 15,694
28 26

8 8
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Coverage Amount Description

Property 97,999,384$  Blanket Real and Personal Property
350,000         Musical Instruments and Uniforms
45,000           Miscellaneous Property

General Liability 2,000,000      General Aggregate
2,000,000      Products/Completed Operations Aggregate
1,000,000      Each Occurrence
1,000,000      Personal/Advertising Injury Limit

300,000         Damage to Premises Rented to You Limit
15,000           Medical Expense Limit

Professional Liability 2,000,000      Aggregate
2,000,000      Each Occurrence

Automobile Liability 1,000,000      Combined Single Limit
1,000,000      Uninsured/Underinsured Motorists

Deductible:  $250-$500 Collision
                     $100-$250 Comprehensive
Worker's Compensation
   Employer's Liability 500,000         Each Accident

500,000         By Disease, Policy Limits
500,000         By Disease, Each Employee

Umbrella Excess Liability 1,000,000      Each Occurrence and Aggregate

Boiler and Machinery 15,000,000    Comprehensive

Source:  Tincher Peterson Sincock

(unaudited)

OWATONNA PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 761

Schedule of Insurance Coverage
Fiscal Year Ended June 30, 2010
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