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I. GENERAL STATEMENT OF POLICY

A. The School Board of Independent School District No. 750, ROCORI, has chosen by policy, to
take steps to help ensure that all district financial obligations will be in compliance with
applicable federal regulations. This policy may be amended, as necessary, in the future.

II. BACKGROUND

A. IRS The Internal Revenue Service (IRS) is responsible for enforcing compliance with the
Internal Revenue Code (the "Code") and regulations promulgated thereunder ("Treasury
Regulations") governing certain obligations (for example: tax-exempt obligations, Build
America Bonds, Recovery Zone Development Bonds and various "Tax Credit" Bonds). The
IRS encourages issuers and beneficiaries of these obligations to adopt and implement a
post-issuance debt compliance policy and procedures to safeguard against post-issuance
violations.

B. SEC The Securities and Exchange Commission (SEC) is responsible for enforcing compliance
with the SEC Rule 15c2-12 (the "Rule"). Governments or governmental entities issuing
obligations generally have a requirement to meet specific continuing disclosure standards
set forth in continuing disclosure agreements ("CDA"). Unless the issuer, obligated person,
or a specific obligation is exempt from compliance with CDAs, these agreements are entered
into at the time of obligation issuance to enable underwriter(s) to comply with the Rule. The
Rule sets forth certain obligations of (i) underwriters to receive, review and disseminate
official statements prepared by issuers of most primary offerings of municipal securities, (ii)
underwriters to obtain CDAs from issuers and other obligated persons to provide material
event disclosure and annual financial information on a continuing basis, and (Hi) broker-
dealers to have access to such continuing disclosure in order to make recommendations of
municipal securities transactions in the secondary market. The SEC encourages issuers and
beneficiaries adopt and implement a post-issuance debt compliance policy and procedures
to safeguard against Rule violations.

When obligations are issued, the CDA commits the issuer or obligated person to provide
certain annual financial information and material event notices to the public. Issuers and
other obligated persons may also choose to provide periodic, voluntary financial information
and filings to investors in addition to fulfilling the specific responsibilities delineated in their
CDA. It is important to note that issuers and other obligated persons should not give any
one investor certain information that is not readily available to all market participants by
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