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Chadwick, Steinkirchner, Davis & Co., P.C. Consultants and Certified Public Accountants

CSD

INDEPENDENT AUDITOR’S REPORT
October 19,2018

The Board of Directors
North Routt Community Charter School
Clark, Colorado

We have audited the accompanying financial statements of the governmental activities and each major
fund of North Routt Community Charter School (the School). a component unit of Steamboat Springs
School District RE-2. as of and for the year ended June 30, 2018, and the related notes to the financial
statements, which collectively comprise the School’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements. whether due to fraud or error.
In making those risk assessments. the auditor considers internal control relevant to the School's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the School’s internal control. Accordingly. we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of North Routt
Community Charter School as of June 30, 2018, and the respective changes in financial position thereof
for the year then ended in conformity with accounting principles generally accepted in the United States

of America.
2499 Hwy 6 & 50 www.csdcpa.com 970/245-3000
Grand Junction, CO 81505-1106 e-mail info@csdcpa.com Fax 970/242-4716

Toll Free 877/245-8080
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, General Fund budgetary comparison schedule. pension related schedules, and
OPEB related schedules be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board. who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Lo sdurocde, divsichren, Moo ¥ G P.C,



North Routt Community Charter School
Management’s Discussion and Analysis
As of and for the fiscal year ended June 30, 2018

As management of the North Routt Community Charter School, Routt County, Colorado (the School),
we offer readers of the School’s Annual Financial Report this narrative and analysis of the financial
activities of the School for the fiscal year ended June 30, 2018.

Financial Highlights

e The assets and deferred outflows of resources of the School exceeded its liabilities and deferred
inflows of resources at the close of the most recent fiscal year by $1,696,960. Of this amount,
the school has a negative unrestricted net position balance of $(2,354,360).

e The School’s total net position decreased by ($782,295), with School-wide net position totaling
$1,696,960 at the end of the current fiscal year. The decrease is primarily due to the addition of
Net OPEB and Net Pension Obligations, per GASB #68 and #75, which indicates NRCCS’s
share of PERA’s unfunded liabilities.

e As of the close of the current fiscal year, the School’s governmental funds reported ending fund
balances of $153,077, an increase of $32,902 in comparison with the prior year. At the end of
the current fiscal year, 1) unassigned Fund Balance for the general fund was $99,377, $23,702
more than last year, 2) the restricted Fund Balance for capital renewal grew by $9,200, to
$53,700.

Overview of the Financial Statements

Management’s discussion and analysis is intended to serve as an introduction to the School’s basic
financial statements. Comparison to the prior year’s activity is provided in this document. The basic
financial statements presented on pages 10-41 is comprised of three components: 1) School-wide
financial statements, 2) Fund financial statements, and 3) Notes to the basic financial statements. This
report also contains required supplementary information in addition to the basic financial statements
themselves.

School-wide Financial Statements

The School-wide financial statements are designed to provide the reader of the School’s financial
statements a broad overview of the financial activities in a manner similar to a private sector business.
The School-wide financial statements include the statement of net position and the statement of
activities.

The statement of net position presents information about all of the School’s assets, deferred outflows,
liabilities, and deferred inflows. The difference is reported as net position. Over time changes in net
position may serve as a useful indicator whether the financial position of the School is improving or
deteriorating.

The statement of activities presents information showing how the net position of the School changed
during the current fiscal year. Changes in net position are recorded in the statement of activities when
the underlying event occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement even though the resulting cash flow may be recorded in a future
period.

The School is a component unit of the Steamboat Springs School District. Financial information for the
Charter School is presented separately from the primary government because the Charter School is
financially accountable to the District and provides services to the School’s students.

The School-wide financial statements can be found on pages 10-11.
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Fund Financial Statements

Fund financial statements are designed to demonstrate compliance with finance-related legal
requirements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific objectives.

Governmental funds account for essentially the same information reported in the governmental
activities of the School-wide financial statements. However, unlike the School-wide statements, the
governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the financing requirements in the near term.

Since the governmental funds and the governmental activities report information using the same
functions, it is useful to compare the information presented. Because the focus of each report differs, a
reconciliation is provided on the fund financial statements to assist the reader in comparing the near-
term requirements with the long-term needs.

The School maintains one governmental fund. It is the general fund and is presented as a standalone
column in the fund financial statements.

The School adopts an annual appropriated budget for its governmental fund. A budgetary comparison
schedule for the general fund is included in the fund financial statements to demonstrate compliance
with the adopted budget.

The governmental fund financial statements can be found on pages 12-15.

Notes to the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements. The notes can be found on pages
16-41 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also contains certain
required supplementary information concerning the budget to actual comparison for the School’s fund.
This statement can be found on page 42.



School-wide Financial Analysis

School-wide Net Position

The assets of the School are classified as current assets and capital assets. Cash, investments,
receivables, inventories and prepaid expenditures are current assets. These assets are available to
provide resources for the near-term operations of the School. The majority of the current assets are
cash and receivables.

Capital assets are used in the operations of the School. These assets are buildings and equipment.
Capital assets are discussed in greater detail in the section titled, Capital Assets and Debt
Administration, elsewhere in this analysis.

Current liabilities are classified based on anticipated liquidation either in the near-term or in the future.
Current liabilities include accounts payable, accrued salaries and benefits, interest payable, and current
debt obligations. The liquidation of current liabilities is anticipated to be either from current available
resources, current assets or new resources that become available during fiscal 2018.

The assets and deferred outflows of the primary government activities exceed liabilities and deferred
inflows by $1,696,960 with an unrestricted net position deficit of ($2,354,360). Total net position of
the primary government does not include internal balances.

A net investment of $3,997,620 in building, equipment, construction in progress, and vehicles
represents 235.6% of the School’s net position. The legally required TABOR reserve has been recorded
by the School’s chartering district.



The following table shows net position for fiscal years 2018, 2017, and 2016.

North Routt Community Charter School
Condensed Statement of Net Position

Assets:
Current Assets
Capital Assets

net of depreciation

Total assets
Deferred OutFlows
Liabilities:
Current liabilities
NonCurrent
Total liabilitics
Deferred In Flows
Net position:
Net investment in capital assets
Restricted

Unrestricted

Total net position

School-wide Activities

Governmental
Activities
6/30/2018 6/30/2017 6/30/2016

$284,583 $210,662 $209.859
$4,081,071 $4,140,550 $4,133.144
$4,365,654 $4,351,212 $4.343,003
$1,184,168 $1,214,950 $287,612
$131,506 $90,487 $76,787
$3,581,805 $2,916,607 $1,412,557
$3,713,311 $3,007,094 $1,489,344
$139,551 $12,696 $19.165
$3,997,620 $4,083,720 $4.133.144
$53,700 $44,500 $35,140
(82.354.360) (51.581.84%) ($1.046.178)
$1,696,960 $2,546,372 $3,122,106

School-wide activities decreased the net position of the School by ($782,295), during the year ended
June 30, 2018. The cause of this decline is due to increased net investment in capital assets and the
School’s portion of PERA’s unfunded liabilities for pensions and OPEB.



The following table shows the change in net position for fiscal years 2018, 2017, and 2016
North Routt Community Charter School
Condensed Statement of Changes in Net Position

Governmental
Activities
6/30/2018 6/30/2017 6/30/2016
Revenues
Program Revenues:
Charges for services $103,759 $104,395 $67,015
Operating grants and contributions $193,007 $127,057  $132,771
Capital grants and contributions $57,236 $26,100 $23,497
General Revenues:
Per pupil funding $729,752 $764,018  $732,205
Other income $0 $0 $l6
Investment earnings $2,724 $0 $0
Total Revenues $1,086,478 $1,021,570 $955,504
Expenses
Governmental activities
Instruction $1,142,029 $967,078 $683,093
Pupil support services $40,513 $34,404 $17,208
Instructional staff services $30,730 $28,157 316,116
General administration $3,314 $5.050 $2,745
School administration $258,109 $197,395  $126,862
Business services $187,130 $154,188  $109,250
Plant maintenance and operations $153,786 $132,098 $121,120
Transportation $49,957 $49,406 $25,163
Interest on Line of Credit $3.205 $3.845 $3,068
Total expenses $1.868.773 " $1.571,621 $1,104,625
Excess before transfers and other ($782.293) ($350.051)  (S149.121D)
Loss on sale of capital assets $0 $0 $0
Change in net position ($782.295) (5550.051) (S149.121)
Change in Accounting Principle (S67.117) ($25.683)
Beginning net position $2.546,372  $3,122,106 $3,271,227
Ending net position $1,696,960  $2,546,372 $3,122,106

Financial Analysis of the School’s Governmental Funds

As noted earlier, the School uses fund accounting to ensure and demonstrate compliance with finance
related legal requirements.

The governmental funds of the School provide information on near-term inflows, outflows and balances
of spendable resources. Such information is useful in assessing the School’s financing requirements.
Unassigned fund balance, in particular, measures the School’s net resources available for spending at
the end of the fiscal year.



The general fund is the chief operating fund of the School. Student funded students during the fiscal
year was 87.8, a 6.3% decrease from the previous year’s 93.7. This decrease amounts to approximately
$45,000 in decrease from the state’s School Finance Act funding.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget can be briefly summarized as
follows:

e Actual revenues were $1,374, or .1% higher than budgeted.
e Actual expenditures were $13,059, or 1.1% below budget.

Capital Assets and Debt Administration
The School’s investment in capital assets for its governmental activities as of June 30, 2018 decreased
to $4,081,071 from $4,140,550 (net of accumulated depreciation). Capital assets include land

improvements, building improvements, and equipment. Capital assets decreased by 1.4%.

There was one major capital events during the year, the Yurt purchase

North Routt Community Charter School
Capital Assets (net of accumulated depreciation)

June 30, 2018
Governmental
Activities
Buildings & Equipment $3,971,697
Vehicle $109,374
$4,081,071

Additional information on the School’s capital assets can be found in Note C on page 22 of this report.

The School also has a loan payable to the Steamboat Springs School District in the amount of $40,000,
to cover the School’s negative fund balance. The loan has a repayment date of 6/30/2022 and no
interest rate.

The School also borrowed funds to purchase and furnish a yurt during the year.

Additional information on the School’s long-term obligations can be found in Note D on pages 22-23.



Economic Factors and Next Year’s Budgets and Rates

Budget

Each year the School must plan for its future by reviewing the past, adjusting current activities and
adopting the next year’s budget. The current budget process is to examine and adjust all line with
increases for cost of living, step and education level, when funding is adequate to accommodate
increases, and School provided benefit cost increases for all approved staffing. This concept assumes
existing staffing ratios are level and non-compensation budgets are continued to the next year unless
specifically identified to change in the budget development process.

Requests for Information

This financial report is designed to provide a general overview of the School’s finances for all those
with an interest in the School. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to:

Brandon LaChance, Executive Director
North Routt Community Charter School
26990 Eagle Lane
Clark, CO 80428

Complete financial statements for the Steamboat Springs School District may be obtained at the
District’s offices.



North Routt Community Charter School
STATEMENT OF NET POSITION

June 30, 2018

ASSETS
Current assets
Cash and cash equivalents

Noncurrent assets
Building
Furniture and equipment
Vehicles
Construction in progress
Less accumulated depreciation

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows of resources related to pensions
Deferred outflows of resources related to OPEB

LIABILITIES

Current liabilities
Accounts payable
Accrued compensation

Noncurrent liabilities
Due within one year
Loans payable
Due in more than one year
Net pension liability
Net OPEB liability
Long-term loans payable

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions
Deferred inflows related to OPEB

NET POSITION

Net investment in capital assets
Restricted for construction
Unrestricted

Governmental

Activities

284,583

Total current assets

284,583
4,420,934
12,383
150,665

(502,911)

Total noncurrent assets

4,081,071

Total assets

4,365,654

1,174,723
9,445

Total deferred outflows of resources

1,184,168

20,950
110,556

Total current liabilities

131,506

53,860

3,381,143
77,211
69,591

Total noncurrent liabilities

3,581,805

Total liabilities

3,713,311

138,259
1,292

Total deferred inflows of resources

139,551

3,997,620
53,700
(2,354,360)

Total net position $

The notes to the financial statements are an integral part of this statement.
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North Routt Community Charter School
STATEMENT OF ACTIVITIES
For the Year Ended June 30,2018

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for ~ Grants and Grants and Change in
Functions/Programs Expenses Services Contributions Contributions  Net Position
Governmental activities
Instructional services $1,142029 § 64,737 $ 173,255  $ - 3 (904,037)
Pupil support services 40,513 - - - (40,513)
Instructional staff services 30,730 7,167 - - (23,563)
General administration 3,314 - - - 3,314
School administration 258,109 - - - (258,109)
Business services 187,130 - - - (187,130)
Maintenance and operations 153,786 5,890 19,752 57,236 (70,908)
Transportation 49,957 25,965 - - (23,992)
Interest 3,205 - - - (3,205)
Total governmental activities $1,868,773 $§ 103,759 § 193,007 $ 57,236  §  (1,514,771)
General revenues:
Per pupil funding 729,752
Interest 2,724
Total general revenues 732,476
Change in net position (782,295)
Net position, beginning of year 2,546,372
Change in accounting principle (67,117)
Net position, beginning of year, restated 2,479,255
Net position, end of year $ 1,696,960

The notes to the financial statements are an integral part of this statement.
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North Routt Community Charter School

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2018
General
Fund
ASSETS
Cash and cash equivalents $ 284,583
Total assets $ 284,583
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable h) 20,950
Accrued salaries and benefits 110,556
Total liabilities 131,506
Fund balances
Restricted for construction 53,700
Unassigned 99,377
Total fund balances 153,077
Total liabilities and fund balances $ 284,583

The notes to the financial statements are an integral part of this statement.
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North Routt Charter School
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET POSITION
June 30, 2018

Total fund balances in governmental funds $ 153,077
Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore are
not reported as assets in governmental funds. The cost of the assets is $4,583,982, and the
accumulated depreciation is $502,911. 4,081,071

Net pension and OPEB obligations and the related deferred items are not financial resources
and, therefore, are not reported in the funds. The net pension obligation is $3,381,143 and
the net OPEB obligation is $77,211, the deferred outflows total $1,184,168 and the
deferred inflows total $139,551. (2,413,737)

Long-term liabilities are not due and payable in the current period and therefore are not
reported in the funds. (123,451)

Total net position in governmental activities $1,696,960

The notes to the financial statements are an integral part of this statement.
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