MEMORANDUM OF UNDERSTANDING
REGARDING TEACHER SALARIES AND PAYMENTS
MADE BY THE BOARD TO THE TEACHER’S RETIREMENT
SYSTEM ON BEHALF OF TEACHERS

This Memorandum of Understanding is entered into between the Board of Education of Dunlap
Community Unit School District No. 323 (*Board”) and the Dunlap Education Association (“Association™) this
_day of January, 2017.

Recitals

WHEREAS, the Board and Association negotiated a successor collective bargaining agreement (CBA)
covering the 2016-2017, 2017-2018, and 2018-2019 school years during the 2015-2016 school year; and

WHEREAS, the State of Illinois did not extend the Early Retirement Option (ERO) for teachers
participating in the Teacher Retirement System (TRS) beyond the 2015-2016 school year and, accordingly, the
required TRS contribution was reduced from 9.4% to 9.0% of gross wages; and

WHEREAS, the CBA provides that the Board shall pick up the Teacher’s TRS contribution; and

WHEREAS, the parties have agreed that the intent of the CBA to provide for a particular amount of
creditable earnings to be paid by the Board; and

WHEREAS, the parties agree that each teacher employed by the Board in each year of the contract shall
receive an additional amount of salary as set forth herein.

In consideration of the above recitals and following covenant and conditions, the parties agree as
follows:

Agreement

l. For the 2016-2017 school year, each teacher employed in the district and covered by the CBA
shall receive a lump sum payment on the May 30, 2017 payroll. The amount of this payment shall be
determined so as to effectuate a result which will insure that each teacher’s creditable earnings (salary plus
Board paid TRS payment) equal the creditable earnings set forth in the CBA. Amounts paid to part-time
teachers, teachers working less than a full-year, and teachers receiving extracurricular stipends will be
appropriately pro-rated to effectuate the intent of this paragraph.

2. For the 2017-2018 and 2018-2019 school years, the parties agree that they teachers will be paid
according to the attached revised salary schedules which provide for the payment of the same creditable
earnings but which break down the salary and TRS portions according to the terms and intent of this
Memorandum of Understanding.

Agreed as of the date set forth above:

Board of Education of Dunlap Community Dunlap Education Association
Unit School District No. 323
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