












































































































































































BILLINGS PUBLIC SCHOOLS
COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUNDS
June 30, 2009

High Elementary High School
School Building Building
Building Reserve Reserve Total

ASSETS
Cash and cash equivalents $472,843 $ 310,229 $ 398,696 $ 1,181,768
Receivables:

Taxes, net 2,887 1,325 4,212
Other 3,000 3,000

Total assets $475,843 $ 313,116 $ 400,021 $ 1,188,980

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable $ 515 $ $ $ 515
Deferred revenue 3,000 2,769 1,127 6,896

Total liabilities 3,515 2,769 1,127 7,411

Fund balances:
Unreserved 472,328 310,347 398,894 1,181,569

Total fund balances 472,328 310,347 398,894 1,181,569

Totalliabilities and fund balances $475,843 $ 313,116 $ 400,021 $ 1,188,980
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BILLINGS PUBLIC SCHOOLS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR CAPITAL PROJECTS FUNDS
For the Year Ended June 30, 2009

High Elementary High School
School Building Building
Building Reserve Reserve Total

REVENUES
Property taxes $ $ 23,870 $ 11,662 $ 35,532
Charges for services 26,254 26,254
Interest 14,038 7,984 10,658 32,680
Miscellaneous 129,033 129,033

Total revenues 169,325 31,854 22,320 223,499

EXPENDITURES
. Current:

Instruction 1,270 1,270
Support services:

Students 766 766
Operation and maintenance 55,908 3,855 6,212 65,975

Capital outlay 27,925 27,925

Total expenditures 57,944 31,780 6,212 95,936

Excess (deficiency) of revenues over (under)
expenditures 111,381 74 16,108 127,563

OTHER FINANCING SOURCES
Sale ofcapital assets 112,617 112,617
Transfers in 4,932 4,932

Total other financing sources 117,549 117,549

Net change in fund balances 228,930 74 16,108 245,112

Fund balances - beginning 243,398 310,273 382,786 936,457

Fund balances - ending $472,328 $ 310,347 $ 398,894 $ 1,181,569
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL
NONMAJOR CAPITAL PROJECTS FUND
ELEMENTARY BUILDING RESERVE FUND
For the Year Ended June 30, 2009

Actual
Amounts, Budget to Actual

. Original BUdgetary GAAP Amounts,
Budget Final BUdget Basis Differences GAAP Basis

REVENUES
Property taxes $ $ $ 23,870 $ $ 23,870
Interest 7,984 7,984

Total revenues 31,854 31,854

EXPENDITURES
Current:

Operation and maintenance 310,272 310,272 . 3,855 3,855
Capital Outlay 27,925 27,925

Total expenditures 310,272 310,272 31,780 31,780

Net change in fund balances $ (310,272) $ (310,272) 74 74

Fund balances - beginning 310,273 310,273

Fund balances - ending $ 310,347 $ $ 310,347
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL
NONMAJOR CAPITAL PROJECTS FUND
HIGH SCHOOL BUILDING RESERVE FUND
For the Year Ended June 30, 2009

Actual
Amounts, BUdget to Actual

Ori91nal Budgetary GAAP Amounts,
Budget Final Budget Basis Differences GAAP Basis

REVENUES
Property taxes $ $ $ 11,662 $ $ 11,662
Interest 10,658 10,658

Total revenues 22,320 22,320

EXPENDITURES
Current:

Operation and maintenance 6,212 6,212 6,212
Capital Outlay 382,785 376,573

Total expenditures 382,785 382,785 6,212 6,212

Net change in fund balances $ (382,785) $ (382,785) 16,108 16,108

Fund balances - beginning 382,786 382,786

Fund balances - ending $ 398,894 $ $ 398,894
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PROPRIETARY FUNDS

Internal Service Funds:

Internal service funds are used to account for the financing of goods or services provided by one department
to other departments or agencies of the government and to other government units, on a cost reimbursement
basis.

Warehouse Fund - This fund is used to account for supplies, equipment and printing provided to other
departments of the Billings Public Schools.

Self-Insurance Health Fund - This fund is used to account for the insurance premiums coliected and claims
paid out for employees, retirees and ex-employees on the COBRA plan.

Self-Insurance Property Fund - This fund is used to account for revenues coliected and deductibles paid out
for property and iiabillty claims.



BILliNGS PUBLIC SCHOOLS
COMBINING STATEMENT OF NET ASSETS-ALL INTERNAL SERVICE FUNDS
June 30, 2009

Self- Self-
Insurance Insurance

Warehouse Health Property Total
ASSETS
Current assets:

Cash and cash equivalents $ 23,320 $ 2,790,435 $ 134,813 $ 2,948,568
Accounts receivables, net 2,607 685,313 687,920
Inventories 99,089 99,089
Prepaid items 99,926 99,926

Total current assets 125,016 3,575,674 134,813 3,835,503

Non-current assets:
Capital Assets:

Land and improvements 122,700 122,700
Buildings 1,691,183 1,691,183
Equipment and Furniture 606,514 606,514

Less accumulated depreciation (1,015,608) (1,015,608)

Total non-current assets 1,404,789 1,404,789

Total assets 1,529,805 3,575,674 134,813 5,240,292

LIABILITIES
Current Liabilities:

Accounts payable 28,059 2,240,363 952 2,269,374
Deferred revenue 53,077 53,077
Compensated absences 6,423 2,093 8,516

Total current liabilities 34,482 2,295,533 952 2,330,967

Non-current liabilities:
Compensated absences 57,810 18,837 76,647
Other postemployment benefits 5,428,000 . 5,428,000

Total non-current liabilities 57,810 5,446,837 5,504,647

Total liabilities 92,292 7,742,370 952 7,835,614

NET ASSETS
Invested in capital assets 1,404,789 1,404,789
Unrestricted 32,724 (4,166,696) 133,861 (4,000,111 )

Talai net assets $ 1,437,513 $ (4,166,696) $ 133,861 $ (2,595,322)
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BILLINGS PUBLIC SCHOOLS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS­
ALL INTERNAL SERVICE FUNDS
For the Year Ended June 30, 2009

Self-Insurance Self-Insurance
Warehouse Health Property Total

OPERATING REVENUES
Charges for services $ 2,028,049 $ 13,390,233 $ $ 15,418,282

Total operating revenues 2,028,049 13,390,233 15,418,282

OPERATING EXPENSES
Personal services - sal aries 291,855 77,817 369,672
Personal services - benefits 58,655 6,195 64,850
Purchased property services 82,593 605 83,198
Other purchased services 2,499 697,083 699,582
Supplies and materials 1,610,328 1,457 1,611.785
Insurance claims and expenses 14,096,348 14,096,348
Other postemployment benefits 2,375,000 2,375,000
Depreciation 38,431 38,431

Total operating expenses 2,084,361 17,254,505 19,338,866

Operating loss (56,312) (3,864,272) (3,920,584)

NONOPERATING REVENUES
Interest revenue 13,714 86,823 2,785 103,322

Total non-operating revenues 13,714 86,823 2,785 103,322

Income (loss) before transfers (42,598) (3,777,449) 2,785 (3,817,262)

Transfers out (15,289) (15,289)

Change in net assets (42,598) (3,777,449) (12,504) (3,832,551 )

Net assels - beginning 1,480,111 (389,247) 146,365 1,237,229

. Net assets - ending $ 1,437,513 $ (4,166,696) $ 133,861 $ (2,595,322)
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BILLINGS PUBLIC SCHOOLS
COMBINING STATEMENT OF CASH FLOWS-ALL INTERNAL SERVICE FUNDS
For the Year Ended June 30, 2009
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Fiduciary Funds

Private-Purpose Trust Funds:

Extracurricular Fund (Elementary and High School) " To account for revenue and expenditures invoived with

extracurricular activities.

Agency Funds:

Payroll Clearing Fund (High Schooi) - To account for payroll liabilities within one fund.

Cafeteria/Flex Plan Fund (High School) - To account for cafeteria plans under IRC Section 125 administered

by a third party.



BILLINGS PUBLIC SCHOOLS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
ALL PRIVATE-PURPOSE TRUST FUNDS

June 30, 2009

Elementary High School
Extracurricular Extracurricular Total

ASSETS
Cash and cash eqiJivalents $ 443,254 $ 1,437,666 $ 1,880,922
Other receivables 26 26

Total assets 443,254 1,437,694 1,880,948

LIABILITIES
Accounts payable 37,192 55,463 92,655

Total liabilities 37,192 55,463 92,655

NET ASSETS
Held in trust $ 406,062 $ 1,382,231 $ 1,788,293
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BILLINGS PUBLIC SCHOOLS
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
ALL PRIVATE-PURPOSE TRUST FUNDS
For the Year Ended June 30, 2009

Elementary High School
Extracurricular Extracurricular Total

ADDITIONS
Contributions:

Student extracurricular activities $ 479,717 $ 2,482,930 $ 2,962,647
Investment earnings:

Interest 11,518 38,595 50,113

Total additions 491,235 2,521,525 3,012,760

DEDUCTIONS
Transfers out 3,067 2,678 5,745
Student extracurricular activities 500,091 2,470,658 2,970,749

Total deductions 503,158 2,473,336 2,976,494

Change in net assets (11,923) 48,189 36,266

Net assets - beginning 417,985 1,334,042 1,752,027

Net assets - ending $ 406,062 $ 1,382,231 $ 1,788,293
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BILLINGS PUBLIC SCHOOLS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS

For the Year Ended June 30, 2009

Balance Balance

July 1, 2008 Additions Deductions June 30, 2009

PAYROLL CLEARING FUND
ASSETS

Cash $ 235,688 $ 112,243,249 $109,151,150 $ 3,327,787
Accounts receivable 13,678 13,678

Total assets 249,366 112,243,249 109,164,828 3,327,787

LIABILITIES

Accounts payable 249,366 115,533,932 112,455,511 3,327,787

Total liabilities 249,366 115,533,932 112,455,511 3,327,787

CAFETERINFLEX PLAN FUND
ASSETS

Cash 202,726 1,293,387 1,289,218 206,895

Total assets 202,726 1,293,387 1,289,218 206,895

LIABILITIES

Accounts payable 202,726 1,293,387 1,289,218 206,895

Total liabilities 202,726 1,293,387 1,289,218 206,895

TOTAL AGENCY FUNDS
ASSETS

Cash 438,414 113,536,636 110,440,368 3,534,682
Accounts receivable 13,678 13,678

Total assets 452,092 113,536,636 110,454,046 3,534,682

LIABILITIES

Accounts payable 452,092 116,827,319 113,744,729 3,534,682

Total liabilities $ 452,092 $ 116,827,319 $113,744,729 $ 3,534,682

85



SUPPLEMENTAL INFORMATION MANDATED BY
MONTANA OFFICE OF PUBLIC INSTRUCTION



BILLINGS PUBLIC SCHOOLS
SCHEDULE OF CHANGES IN FIDUCIARY NET ASSETS - EXTRACURRICULAR
For the Year Ended June 30, 2009

Balance Transfers Balance
Location July 1,2008 Revenues Expenditures In (Out) June 30, 2009

Elementary and Middle School Curriculum $ 9,470 $ 2,520 $ 6,460 $ $ 5,530
High School Curriculum 2,214 11,730 374 13,570
Career Center 87,917 105,252 88,992 104,177
Senior High School 327,904 717,931 658,284 (2,678) 384,873
West High School 302,305 741,337 709,532 334,110
Skyview High School 266,305 670,353 691,648 245,010
Middle Schools-Athletics 249,041 97,300 116,542 229,799
Lewis & Clark Middie School 16,357 61,592 63,101 14,848
Lincoln Education Center - Vending & Mise 1,863 44 1,707
Riverside Middie School 34,520 74,534 72,620 36,434
Will James Middle School 47,963 78,370 81,504 (2,582) 42,247
Castlerock Middle School 27,941 81,721 73,720 (485) 35,457
Arrowhead Elementary 635 10,217 4,502 6,350
Beartooth Elementary 718 689 780 627
Bench Elementary 1,309 392 917
Bitterroot 1,759 646 830 1,575
Broadwater Elementary 399 1,980 1,592 787
Burlington Elementary 4,702 10,080 9,864 4,918
Central Heights Elementary 588 4,829 4,467 950
Crossroads Alternative High School 45 (45)
McKinley Elementary 1,847 11,573 11,408 2,012
Meadowlark Elementary 3,203 4,232 5,994 1,441
Miles Elementary 2,349 59 300 2,108
Newman Elementary 308 583 244 647
Poly Elementary 7 7
Ponderosa 2,019 14,112 10,952 5,179
Speciai Olympics 2,662 2,214 45 493
Rose Park 178 49 129
Sandstone Elementary 1,871 15,416 13,919 3,368
Adult Education 463 1,007 788 682
Big Sky Library Enrichment 7,401 5,712 7,798 5,315
Eagle Cliffs Elementary 548 1,517 1,851 214
Exec Director of Activities 338,258 219,872 273,891 284,239
Coordinator of Music 11,307 63,403 56,130 18,580

$ 1,752,027 $3,012,760 $2,970,749 $ (5,745) $ 1,788,293

This schedule has been summarized by school. A detail schedule is available upon request.
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BILLINGS PUBLIC SCHOOLS
ENROLLMENT SCHEDULE
For the Year Ended June 30, 2009

Per Audit Per
Enrollment District

Fall Enrollment - October, 2008 Reports Records Difference
Elementary School District

Pre K - 6:
(a) Pre-Kinder9arten 111 111
(b) Kinder9arten (enrolled 720+ hours per year) 1,205 1,205
(c) Kinder9arten (enrolled 181-719 hours per year) 4 4
(d) Kindergarten (enrolled < 181 hours per year) 6 6
(e) Grades 1-6 (enrolled 720+ hours per year) 6,505 6,505
(f) Grades 1-6 (enrolled 181-719 hours per year)
(g) Grades 1-6 (enrolled < 181 hours per year) 2 2

7-8:
(h) Grades 7-8 (enrolled 720+ hours per year) 2,365 2,365
(i) Grades 7-8 (enrolled 181-719 hours per year) 2 2
U) Grades 7-8 (enrolled < 181 hours per year) 1 1

(k) Total Elementary (add lines a through j) 10,201 10,201

High School District:
(I) Grades 9-12 (enrolled 720+ hours per year) 5,257 5,257
(m) Grades 9-12 (enrolled 181-719 hours per year) 23 23
(n) Grades 9 -12 (enrolled < 181 hours per year)

(0) Total High School (add lines I through n) 5,280 5,280

(p) 19 Year-olds included on line I 18 18

Spring Enrollment - February 2009 .
Elementary School District

Pre K - 6:
(q) Pre-Kindergarten 143 143
(r) Kindergarten (enrolled 720+ hours per year) 1,216 1,216
(s) Kindergarten (enrolled 181-719 hours per year) 7 7
(t) Grades 1-6 (enrolled 720+ hours per year) 6,518 6,518
(u) Grades 1-6 (enrolled 181-719 hours per year)
(v) Grades 1-6 (enrolled < 181 hours per year) 2 2

7-8:
(w) Grades 7-8 (enrolled 720+ hours per year) 2,351 2,351
(x) Grades 7-8 (enrolled 181-719 hours per year) 2 2
(y) Grades 7-8 (enrolled < 181 hours per year) 1 1

(z) Total Elementary (add lines q through y) 10,240 10,240

Hig h School District:
(aa) Grades 9-12 (enrolled 720+ hours per year) 5,135 5,135
(bb) Grades 9-12 (enrolled 181-719 hours per year) 31 31
(cc) Grades 9 - 12 (enrolled < 181 hours per year)

(dd) Total High School (add lines z through bb) 5,166 5,166

(ee) 19 Year-olds included on line aa 15 15

(ff) Early Graduates 15 15
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SECTION III - STATISTICAL SECTION

This part of Billings Public Schools comprehensive annual financial report presents detailed information as a means
for understanding what information in the financial statements, note disclosures, and required supplementary
information says about the district's overall financial health.

Contents

Financial Trends

These schedules contain trend information to help the reader understand how the
district's financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax.

Debt Capacity

These schedules present information to help the reader assess the affordability
of the district's current levels of outstanding debt and the district's ability to issue
additional debt in the future.

Demographic and Ecomonic Information

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities
take place.

Operating Information

The schedules contain service and infrastructure data to help the reader
understand how the information in the district's financial report relates
to the services the district provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports for the relevant year
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BILLINGS PUBLIC SCHOOLS
NET ASSETS - GOVERNMENTAL ACTIVITIES
Last Five Fiscal Years
(accrual basis of accounting)

Table 1

Fiscal Year

2005 2006 2007 2008 2009

Invested in capital assets, net of related debt

Restricted for:

Debt service

Other purposes

Unrestricted (deficit)

Total governmental activities net assets

$ 50,433,854 $ 56,020,328 $ 58,767,183 $ 61,191,582 $ 60,569,790

961,384 1,287,030 1,350,978 140,053 145,341

12,710,261 12,399,380 11,915,272 12,393,018 14,466,745

(9,760,795) (12,253,119) (4,326,828) (6,105,856) (12,737,076)

$ 54,344,704 $ 57,453,619 $ 67,706,605 $ 67,618,797 $ 62,444,800

1

Unrestricted (deficit) net assets for years prior to 2007 included an accrual for service credit and termination pay benefits and was
recorded in accordance with GASB Statement 16. Starting in 2007 the service credit and termination pay benefits were recorded in
accordance with GASB Statement 27.
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BILLINGS PUBLIC SCHOOLS
CHANGES IN NET ASSETS - GOVERNMENTAL ACTIVITIES
Last Five Fiscal Years
(accrual basis of accounting)

Table 2

Fiscal Year

2005 2006 2007 2008 2009
Expenses:

Instruction $ 69,408,652 $ 74,316,304 $ 78,052,218 $ 85,812,039 $ 88,164,245
Support services:

Students 7,502,320 8,245,532 9,117,020 9,298,820 9,601,125
Instructional staff 5,354,675 5,992,695 5,878,241 6,555,906 6,945,475
General administration 1,471,734 1,238,774 1,354,664 1,476,711 1,312,581
School administration 7,432,014 8,130,808 8,248,789 9,003,814 9,069,215
Business services 1,408,610 1,769,612 1,842,122 2,019,626 1,880,984
Operation and maintenance 9,395,802 10,270,658 10,713,640 12,421,095 12,140,124
Student transportation 4,128,160 4,310,389 4,375,271 4,658,373 5,136,849

Food services 4,216,117 4,113,009 4,180,626 4,701,734 5,146,099
Community services 11,094 15,178 14,953 14,050 19,891
Extracurricular 1,802,211 1,909,711 1,920,491 2,291,969 2,328,064
Other current charges 11,479
Interest 308,478 221,475 177,913 117,618 29,399

Total expenses 112,439,867 120,534,145 125,875,948 138,371,755 141,785,530

Program revenues
Charges for services:

Instruction 656,235 665,848 612,530 626,047 712,110
Support services:

Operations and maintenance 75,529 82,717 70,401 41,025 41,494
Student transportation 45,119 40,991 44,857 43,180 42,381

Food services 2,141,650 2,187,687 2,253,548 2,305,026 2,367,209
Operating grants and contributions 19,621,440 21,432,451 27,164,473 28,928,094 26,530,143
Capital grants and contributions 584,375 240,298 628,251 892,912

Total program revenues 22,539,973 24,994,069 30,386,107 32,571,623 30,586,249

Net expense (89,899,894) (95,540,076) (95,489,841) (105,800,132) (111,199,281)

General revenues:
Property taxes 32,898,784 34,895,621 33,088,889 34,701,063 34,991,351
Intergovernmental:

State aid 43,827,961 45,208,006 46,174,525 48,956,800 50,341,181
State other 6,195,386 6,298,034 6,173,289 5,714,923 5,724,096
County 12,307,903 10,606,494 11,252,174 11,946,780 13,211,358

Interest 710,566 924,471 1,050,145 1,064,579 681,026
Contributions and donations 444,283 538,494 1,146,765 581,134 835,415
Miscellaneous 233,778 177,871 209,184 271,266 235,112
Gain on disposal of capital assets 242,559 2,475,779

Transfers 5,745

Total general revenues 96,618,661 98,648,991 99,337,530 105,712,324 106,025,284

Change in net assets $ 6,718,767 $ 3,108,915 $ 3,847,689 $ (87,808) $ (5,173,997)
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BILLINGS PUBLIC SCHOOLS
FUND BALANCES OF GOVERNMENTAL FUNDS
Last Five Fiscal Years
(modified accrual basis of accounting)

Table 3

Fiscal Year

2005 2006 2007 2008 2009
General fund

Reserved $ 81,413 $ 150,314 $ 401,505 $ 28,815 $ 362,860
Unreserved 4,619,133 3,356,762 3,520,361 4,856,734 5,327,292

Total general fund $ 4,700,546 $ 3,507,076 $ 3,921,866 $ 4,885,549 $ 5,690,152

All other governmental funds
Reserved $ 1,031,166 $ 1,496,649 $ 1,299,601 $ 264,236 $ 224,169
Unreserved, reporte.d in:

Special revenue funds 5,769,299 8,900,453 11,762,496 10,557,303 16,060,472
Capital projects funds 15,111,333 4,368,356 2,822,725 4,266,136 1,181,569

Total all other governmental funds $ 21,911,798 $ 14,765,458 $ 15,884,822 $ 15,087,675 $ 17,466,210
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BILLINGS PUBLIC SCHOOLS
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
Last Five Fiscal Years
(modified accrual basis of accounting)

Table 4

Fiscal Year

2005 2006 2007 2008 2009
Revenues

Property taxes $ 32,790,871 $ 34,811,435 $ 32,619,080 $ 35,073,362 $ 35,782,052
Intergovernmental:

County 13,048,693 11,391,515 12,037,153 12,709,341 13,970,410
State aid 43,827,961 45,208,006 46,174,525 48,956,800 50,341,181
State other 12,751,938 13,365,372 19,476,346 21,492,469 19,256,945
Federal 12,324,098 13,243,826 12,740,171 12,387,987 12,177,195

Tuition 250,649 221,849 211,263 195,406 148,290
Charges for services 2,709,121 2,752,809 2,784,051 2,839,302 2,963,437
Interest 660,337 865,885 985,219 975,588 577,704
Miscellaneous 678,061 1,612,007 1,915,554 1,451,927 1,708,205

Total revenues 119,041,729 123,472,704 128,943,362 136,082,182 136,925,419

Expenditures
Instruction 67,456,999 72,234,049 75,118,883 81,669,804 80,508,374
Support services:

Students 7,309,457 8,028,019 8,585,269 9,057,352 9,101,560
Instructional staff 5,204,476 5,873,420 5,992,282 6,445,953 6,656,922
General administration 1,505,556 1,336,483 1,238,727 1,372,481 1,270,351
School administration 7,875,293 7,745,131 7,969,204 8,984,368 8,554,701
Business services 1,252,813 1,611,884 1,734,354 1,896,926 1,688,771
Operations and maintenance 9,467,402 10,158,538 10,529,579 12,311,325 11,749,344
Student transportation 4,105,306 4,269,620 4,338,968 4,636,606 5,049,102

Food services 4,158,542 4,057,221 4,117,271 4,629,179 5,068,481
Community services 11,094 15,178 14,953 14,050 19,891
Extracurricular 1,800,017 1,890,779 1,846,502 2,213,481 2,225,258
Other current charges 11,479
Capital outlay 6,815,946 12,284,515 3,440,539 2,924,602 2,535,609
Debt service

Principal 4,003,685 2,477,521 2,576,269 2,682,454 150,143
Interest 284,018 197,156 153,967 93,796 64,196

Total expenditures 121,250,604 132,179,514 127,656,767 138,932,377 134,654,182

Excess of revenues
over (under) expenditures (2,208,875) (8,706,810) 1,286,595 (2,850,195) 2,271,237

Other financing sources (uses)
Transfers in 1,193,489 322,502 370,545
Transfers out (1,193,489) (322,502) (349,511)
Insurance 112,617
Long-term debt issued 362,000 408,564 773,250
Sale of capital assets 5,000 5,000 247,559 2,608,167 5,000

Total other financing sources (uses) 5,000 367,000 247,559 3,016,731 911,901

Net change in fund balances $ (2,203,875) $ (8,339,810) $ 1,534,154 $ 166,536 $ 3,183,138

Debt service as a percentage of
non-capital expenditures 3.75% 2.23% 2.20% 2.04% 0.16%
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BILLINGS PUBLIC SCHOOLS
GENERAL FUND EXPENDITURES BY FUNCTION
Last Five Fiscal Years
(modified accrual basis of accounting)

Table 5

Support Services

Instructional General School Business Operation and
Year Instruction Students Staff Administration Administration Services Maintenance

2005 $ 48,546,841 $ 5,106,089 $ 3,742,092 $ 1,434,044 $ 5,881,820 $ 932,628 $ 8,431,212
2006 52,136,474 5,415,414 4,038,827 1,249,372 6,203,024 1,070,846 8,801,763
2007 55,197,847 5,740,609 4,636,544 1,132,599 6,386,532 969,121 8,316,670
2008 60,765,662 6,242,820 5,050,350 1,299,542 7,237,252 1,080,768 8,717,531
2009 60,197,185 6,270,596 5,132,096 1,207,359 6,854,511 1,402,720 10,639,761

Support Services

Student Community
Year Transportation Services Extracurricular Capital Outlay Debt Service Totai

2005 $ 4,738 $ 6,600 $ 1,451,951 $ 170,615 $ 111,714 $ 75,820,344
2006 7,392 6,600 1,680,764 157,569 10,880 80,778,925
2007 13,657 6,600 1,618,881 69,834 47,516 84,136,410
2008 17,616 6,600 1,936,752 294,915 82,500 92,732,308
2009 47,181 6,600 1,984,423 653,694 150,143 94,546,269
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BILLINGS PUBLIC SCHOOLS
PROPERTY TAX ASSESSMENT AND COLLECTIONS
Last Ten Fiscal Years
(modified accrual basis of accounting)

Table 6

Percent of
Fiscal Assessed Mill Taxes Tax Tax Collections
Year Valuation Levy Levied Collections* ToTaxes Levied

Elementary District:

2000 $ 139,298,199 114.75 $ 15,984,468 $ 15,856,397 99.20%
2001 128,672,973 111.91 14,399,792 14,507,842 100.75%
2002 128,868,579 127.86 16,477,137 16,431,385 99.72%
2003 130,715,146 142.74 18,658,280 18,008,740 96.52%
2004 132,441,976 142.98 18,936,554 19,204,919 101.42%
2005 136,732,413 151.35 20,694,451 20,411,068 98.63%
2006 143,178,931 152.52 21,837,651 21,625,072 99.03%
2007 147,991,032 135.32 20,026,146 20,140,046 100.57%
2008 157,587,840 131.28 20,688,132 20,664,888 99.89%
2009 166,020,027 121.87 20,232,861 20,566,137 101.65%

High School District:

2000 174,883,343 62.53 10,935,455 10,762,070 98.41%
2001 159,258,592 54.01 8,601,557 8,672,406 100.82%
2002 160,982,681 71.03 11,434,600 11,392,222 99.63%
2003 160,993,951 77.62 12,496,350 12,388,988 99.14%
2004 167,565,854 81.35 13,631,482 13,736,169 100.77%
2005 173,527,878 71.53 12,412,449 12,306,074 99.14%
2006 181,865,729 72.47 13,179,809 13,102,976 99.42%
2007 188,925,557 65.51 12,376,513 12,398,385 100.18%
2008 201,862,127 71.68 14,469,477 14,408,474 99.58%
2009 214,427,450 70.31 15,076,394 15,215,915 100.93%

* Total tax collections include delinquent taxes from prior years.
Prior to July 1, 2009 taxes collections were accounted for in one revenue account. Effective July 1, 2009, the
district will account for taxes collected by year.
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BILLINGS PUBLIC SCHOOLS
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years

Percent of
Fiscal Assessed *Estimated Assessed Value to
Year Value Actuai Vaiue Est. Actual Vaiue

Elementary District:

2000 $ 139,298,199 $ N/A
2001 128,672,973 N/A
2002 128,868,579 3,694,399,704 3.49%
2003 130,715,146 3,880,213,213 3.37%
2004 132,441,976 4,004,963,619 3.31%
2005 136,732,413 4,476,606,150 3.05%
2006 143,178,931 5,110,110,578 2.80%
2007 147,991,032 5,110,110,578 2.90%
2008 157,587,840 5,498,218,964 2.87%
2009 166,020,027 5,114,046,567 3.25%

High School District:

2000 174,883,343 N/A
2001 159,258,592 N/A
2002 160,982,681 4,632,064,119 3.48%
2003 160,993,951 4,892,349,410 3.29%
2004 167,565,854 5,071,568,445 3.30%
2005 173,527,878 5,648,849,952 3.07%
2006 181,865,729 6,458,283,952 2.82%
2007 188,925,557 6,458,283,952 2.93%
2008 201,862,127 6,986,260,379 2.89%
2009 214,427,450 6,659,116,956 3.22%

Source: Montana Department of Revenue

*Estimated Actual Vaiue not available for 2000-2001

Table 7
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BILLINGS PUBLIC SCHOOLS
PROPERTY TAX RATES AND TAX LEVIES
Direct and Overlapping Governments
Last Ten Fiscal Years

Table 8

Tax Rates (per $1000 of taxable value)

Billings Billings
Fiscal Elementary High School City of Yellowstone State of
Year District District Billings County Montana Total

2000 114.75 62.53 94.00 80.74 46.00 398.02
2001 111.91 54.01 100.34 90.63 46.00 402.89
2002 127.86 7103 105.34 99.54 46.00 44977
2003 142.74 77.62 110.23 107.42 46.00 484.01
2004 14298 81.35 110.23 120.74 46.00 501.30
2005 151.35 71.53 113.73 126.43 46.00 509.04
2006 152.52 72.47 132.81 130.82 46.00 534.62
2007 135.32 65.51 141.58 140.49 46.00 528.90
2008 131.28 7168 157.53 146.86 46.00 55335
2009 121.87 70.31 163.65 139.69 46.00 541.52

Tax Levies

Billings Billings
Fiscal Elementary High School City of Yellowstone State of
Year District District Billin9s County Montana Total

2000 $ 15,984,468 $ 10,935,455 $ 10,319,873 $ 14,542,965 $ 5,455,298 $ 57,238,059
2001 14,399,792 8,601,557 10,905,259 14,772,928 5,453,536 54,133,072
2002 16,477,137 11,434,600 11,484,409 15,359,804 5,714,104 60,470,054
2003 18,658,280 12,496,350 12,188,312 17,514,194 6,163,014 67,020,150
2004 18,936,554 13,631,482 12,858,681 20,675,536 6,663,547 72,765,800
2005 20,694,451 12,412,449 13,774,151 21,854,305 7,146,050 75,881,406
2006 21,837,651 13,179,809 16,740,890 23,922,136 7,706,215 83,386,701
2007 20,026,146 12,376,513 18,622,292 27,029,907 8,284,181 86,339,039
2008 20,688,132 14,469,477 23,538,963 36,171,218 8,905,495 103,773,285
2009 20,232,861 15,076,394 25,058,182 36,999,906 12,183,812 109,551,155

Source: Yellowstone County Finance Department
Source: City of Billings, Montana
Source: Montana Tax Foundation
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BILLINGS PUBLIC SCHOOLS
PRINCIPAL PROPERTY TAX PAYERS IN THE ELEMENTARY DISTRICT
Current Year and Five Years Ago

Table 9

2009 2004

Percentage of Percentage of
Total District Total District

Assessed Assessed Assessed Assessed
Taxpayer Valuation Rank Valuation Valuation Rank Valuation

Northwestern Corp Transmission $ 11,163,700 1 6.61% $ 4,737,850 1.58%
ConocoPhillips Company 9,686,739 2 5.73%
Qwest Corporation 3,762,652 3 2.23% 1,795,527 2 0.60%
PPL Montana LLC 3,537,524 4 2.09%
Montana Dakota Utilities Company 1,620,237 6 0.96% 1,071,236 3 0.36%
Bresnam Broadband Holdings LLC 2,429,538 5 1.44%
SH Network LLC 1,599,957 7 0.95% 857,344 4 0.29%
WWC Holding Co (Alltel) 1,535,936 8 0.91%
Puget Sound Energy Incorporated 1,049,818 9 0.0 587,725 5 0.20%
Med-Map LLC 548,451 6 0.18%
Western Sugar Company 427,398 7 0.14%
ACG West Park Plaza Investors LLC 403,366 8 0.13%
Sysco Food Services of Montana Inc. 348,154 9 0.12%
United Parcel Service Co 317,386 10 0.11%

Total $ 36,386,101 21.53% $ 11,094,437 3.70%

Source: Montana Department of Revenue
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BILLINGS PUBLIC SCHOOLS
PRINCIPAL PROPERTY TAX PAYERS IN THE HIGH SCHOOL DISTRICT
Current Year and Five Years Ago

Table 9a

2009 2004

Percentage of Percentage of
Total District Total District

Assessed Assessed Assessed Assessed
Taxpayer Valuation Rank Valuation Valuation Rank Valuation

Northwestern Corp Transmission $ 5,038,492 3 2.27% $ 4,737,850 1.58%
ConocoPhillips Company 9,636,861 1 4.34%
Owest Corporation 626,187 7 0.28% 1,795,527 2 0.60%
Exxon Mobile Corporation 6,473,395 2 2.92%
PPL Montana LLC 3,537,524 4 1.59%
SH Network LLC 1,594,838 5 0.72% 1,071,236 3 0.36%
WWC Holding Co (Alltel) 1,221,581 6 0.55%
Yellowstone Valley Electric Coop 528,828 8 0.24%
Rocky Mountain Pipeline System LLC 576,911 9 0.26% 857,344 4 0.29%
Conoco Pipe Line Co 931,729 10 0.42%
Wal-Mart Real Estate Business Trust 587,725 5 0.20%
Med-Map LLC 548,451 6 0.18%
Western Sugar Company 427,398 7 0.14%
ACG West Park Plaza Investors LLC 403,366 8 0.13%
Sysco Food Services of Montana Inc. 348,154 9 0.12%
United Parcel Service Co 317,386 10 0.11%

Total $ 30,166,346 13.59% $ 11,094,437 3.70%

Source: Montana Department of Revenue
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BILLINGS PUBLIC SCHOOLS
REVENUE BY SOURCE - ALL GOVERNMENTAL FUND TYPES
For the Fiscal Year Ended June 30, 2009
(modified accrual basis of accounting)

Actual Percent of
Source Revenue Total Revenue

Revenue from local and intermediate sources:

Property taxes $ 35,782,052 26.13%
Tuition 148,290 0.11%
Interest 577,704 0.42%
Charges for service 2,963,437 2.16%
County retirement 759,052 0.55%
County transportation 13,211,358 9.65%
Miscellaneous 1,708,205 1.25%

Total revenue from local and intermediate sources 55,150,098 40.27%

Revenue from state sources:

Direct state aid 36,565,603 26.71%
State quality educator 3,640,732 2.66%
State at risk student 445,761 0.33%
State Indian education for all 324,829 0.24%
State American Indian achievement gap 243,800 0.18%
State special ed allowable cost payment 4,935,977 3.60%
State guaranteed tax base aid 13,775,578 10.06%
State transportation 759,052 0.55%
State technology grant 193,516 0.14%
State schooi block grant 5,112,151 3.73%
State on-behalf payment 1,494,494 1.09%
State other 2,106,633 1.54%

Total revenue from state sources 69,598,126 50.83%

Revenue from federal sources:

Federal grants 9,676,511 7.07%
Federal food service 2,500,684 1.83%

Total revenue from federal sources 12,177,195 8.90%

Total revenue $ 136,925,419 100.00%

Source: District Financial Records

Table 10
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BILLINGS PUBLIC SCHOOLS
GENERAL FUND REVENUE BY SOURCE
Last Five Fiscal Years
(modified accrual basis of accounting)

Properly State of
Year Taxes Montana Tuition Interest Miscellaneous Total

2005 $ 24,607,135 $ 50,641,647 $ 250,649 $ 56,738 $ 11,341 $ 75,567,510
2006 25,635,660 53,649,285 221,849 61,706 16,955 79,585,455
2007 26,213,125 58,050,178 211,263 71,821 4,813 84,551,200
2008 29,915,283 63,450,861 195,406 84,912 49,529 93,695,991
2009 30,661,819 64,844,217 148,290 75,979 9,263 95,739,568

Tabie 11
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BILLINGS PUBLIC SCHOOLS
GENERAL FUND REVENUE PER STUDENT
Last Five Fiscal years
(modified accrual basis of accounting)

Table 12

District State Total October Revenue Per Student
Year Revenue Revenue Revenue Enrollment District State Total

2005 $ 24,925,863 $ 50,641,647 $ 75,567,510 15,728 $ 1,585 $ 3,220 $ 4,805
2006 25,936,170 53,649,285 79,585,455 15,704 1,652 3,416 5,068
2007 26,501,022 58,050,178 84,551,200 15,556 1,704 3,732 5,436
2008 30,245,130 63,450,861 93,695,991 15,503 1,951 4,093 6,044
2009 30,895,351 64,844,217 95,739,568 15,481 1,996 4,189 6,185

Source: District Records
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BILLINGS PUBLIC SCHOOLS
PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS
Last Five Fiscal Years

Table 13

Construction 3

Commercial Residential 4

Fiscal Property Bank Deposits Number of Number of
Year Value 1 (in thousands) 2 Permits Value Permits Value

2005 $ 6,038,666,505 $ 1,720,366 112 $ 52,378,039 560 $ 92,302,312
2006 6,458,283,952 1,930,591 113 47,749,028 503 93,464,621
2007 6,986,260,379 2,222,151 88 87,937,071 5 496 89,502,065
2008 6,659,116,956 2,451,699 69 107,949,910 7 388 71,378,452
2009 7,075,610,744 3,144,622 71 63,332,381 227 38,331,029

Sources and other information:
1 State of Montana Department of Revenue.
2 Individual Banks.
3 Building Department (new construction permits), City of Billings, Montana.
4 Single family only.
5 Commercial values increased although the number of permits issued decreased

because a new commercial area is being developed, which includes hotels, a hospital
and an educational facility. Other large projects in the City include a new parking garage
and trauma care center.

6 For fiscal years beginning in 2006, the property value includes the Tax Increment District.
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BILLINGS PUBLIC SCHOOLS
Ratio of General Obligation Bonded Debt Outstanding
Last Ten Fiscal Years

Percentage of NetG.O.
Net General Net G. O. Bonded Bonded

Fiscal Assessed Obligation Debt to Debt per
Year Population Value Bonded Debt Assessed Value Capita

Elementary District

2000 91,750 $ 139,298,199 $ 0.00% $
2001 89,847 128,672,973 0.00%
2002 91,195 128,868,579 0.00%
2003 93,388 130,715,146 0.00%
2004 97,253 132,441,976 10,000,000 7.55% 102.82
2005 99,198 136,732,413 7,620,000 5.57% 76.82
2006 100,148 143,178,931 5,155,000 3.60% 51.47
2007 101,650 147,991,032 2,615,000 1.77% 25.73
2008 102,000 157,587,840 0.00%
2009 102,500 166,020,027 0.00%

High School District

2000 102,850 $ 174,883,343 $ 8,865,000 5.07% $ 86.19
2001 105,050 159,258,592 7,175,000 4.51% 68.30
2002 106,150 160,982,681 5,435,000 3.38% 51.20
2003 107,250 160,993,951 3,505,000 2.18% 32.68
2004 108,350 167,565,854 1,510,000 0.90% 13.94
2005 109,450 173,527,878 0.00%
2006 110,550 181,865,729 . 0.00%
2007 111,650 188,925,557 0.00%
2008 113,000 201,862,127 0.00%
2009 121,700 214,427,450 0.00%

Source and other information:
1 Census taken every ten years. Actual census figures given for 2001.
2 All other years are estimated by City/County Planning deparbnent, Yellowstone County, Montana
3 Department Revenue/State of MontanalYeliowstone County, Montana, Assessors office

(these amounts do not include the incremental increases to the tax increment district).

Table 14
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BILLINGS PUBLIC SCHOOLS
COMPUTATION OF LEGAL DEBT MARGIN
For the Year Ended June 30, 2009

Table 15

Fiscal Year
Elementary District:

2004 2005 2006 2007 2008 2009
Maximum debt limit $103,784,976 $ 105,789,744 $ 110,532,753 $ 114,004,638 $ 140,269,440 $ 144,564,325

Total net debt applicable to limit 14,104,638 9,639,803 5,405,616 2,834,141 447,685 357,139

Legal debt margin $ 89,680,338 $ 96,149,941 $ 105,127,137 $ 111,170,497 $ 139,821,755 $ 144,207,186

Total net debt applicable to limit
as a percentage of debt limit 13.59% 9.11% 4.89% 2.49% 0.32% 0.25%

High School District:

Maximum debt limit $121,384,386 $ 122,633,838 $ 127,979,393 $ 131,491,917 $ 153,391,170 $ 163,003,680

Total net debt applicable to limit 3,559,241 1,009,753 117,507 107,935 220,501 175,904

Legal debt margin $117,825,145 $ 121,624,085 $ 127,861,886 $ 131,383,982 $ 153,170,669 $ 162,827,776

Total net debt applicable to limit 2.93% 0.82% 0.09% 0.08% 0.14% 0.11%
as a percentage of debt limit

DEBT LIMITATION CALCULATION Elementary High Schaal

2008/09 Statewide Average Per ANB 28,150 57,680
X FY09 ANB 10,271 5,652

Total 289,128,650 326,007,360

X Debt Limit Rate of .50 0.50 0.50

Equals: Maximum Debt Capacity 144,564,325 163,003,680

Less: Bonds Outstanding

General Obligation Debt 357,139 175,904

Estimated Debt Capacity Remaining 144,207,186 162,827,776

Note: ANB, Average Number Belonging, is calculated by averaging the previous year's fall and spring enrollment figures.

Montana Codes Annotated Section 20-9-406 provides for the issuance of bonds to an amount not to
exceed the greater of 1) 50% of the latest available taxable valuation of property which is subject to
taxation within the District or 2) the statewide average taxable valuation per student multiplied by the
average number of students belonging in a particular district multiplied by 50%. The District used the
statewide average taxable value method.
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BILLINGS PUBLIC SCHOOLS
COMPUTATION OF DIRECT AND OVERLAPPING GENERAL OBLIGATION BONDED DEBT

For the Year Ended June 30, 2009

Table 16

Governmental Unit Debt
Applicable to

Elementary District

Applicable to Portion
of Hi9h School District

Lying Outside Elementary District

Billings Elementary District: $

Percent

0.00% $

Amount Percent

0.00% $

Amount

Billings High School District: 0.00% 0.00%

Totals $ $ $

OVERLAPPING BONDED INDEBTEDNESS

Yellowstone County:

Various Issues $ 7,429,000 60.60% $ 4,501,974 39.40% $ 2,927,026

City of Billings:

Various Issues 23,019,723 84.70% 19,497,705 15.30% 3,522,018

Totals $ 30,448,723 $ 23,999,679 $ 6,449,044

Source and other information:
Does not include special assessment with government commitment or tax increment debt
Finance Department, Yellowstone County, Montana.
City of Billings, Montana
The percentage of overlapping debt applicable to the District is estimated using taxable property values.
Applicable percentages were estimated by determining the portion of the other government's taxable value

that is within the district's boundaries and dividing it by the other government's total taxable value.
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BILLINGS PUBLIC SCHOOLS
RATIO OF ANNUAL DEBT SERVICE FOR GENERAL OBLIGATION
BONDED DEBT TO TOTAL GENERAL SUBFUND EXPENDITURES
Last Ten Fiscal Years
(budget basis of accounting)

Table 17

Percentage of
Total Total Debt Service to

Fiscal Interest and Debt General Subfund General Subfund
Year Principal Fiscal Charges Service Expenditures Expenditures

Elementary:

2000 $ 190,000 $ 13,395 $ 203,395 $ 41,388,850 0.5%
2001 195,944 1,715 197,659 42,957,024 0.5%
2002 64,110 890 65,000 42,797,761 0.2%
2003 45,470,168 0.0%
2004 45,634,306 0.0%
2005 2,380,000 248,400 2,628,400 46,320,009 5.7%
2006 2,465,000 196,180 2,661,180 50,069,551 5.3%
2007 2,540,000 141,950 2,681,950 52,109,893 5.1%
2008 2,615,000 78,750 2,693,750 57,048,871 4.7%
2009 58,207,632 0.0%

Hi9h School:

1999 $ 1,590,000 $ 540,573 $ 2,130,573 $ 24,640,281 8.6%
2001 1,690,000 460,215 2,150,215 25,767,133 8.3%
2002 8,140,000 305,089 8,445,089 26,042,112 32.4%
2003 1,930,000 119,925 2,049,925 28,498,543 7.2%
2004 1,995,000 78,575 2,073,575 28,975,354 7.2%
2005 1,510,000 31,870 1,541,870 29,453,050 5.2%
2006 30,779,438 0.0%
2007 32,026,517 0.0%
2008 35,683,437 0.0%
2009 36,402,333 0.0%

Source: District Financial Records
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BILLINGS PUBLIC SCHOOLS
DEMOGRAPHIC STATISTICS
Last Ten Fiscal Years

Per Capita Median School Unemployment
Year Population Income Age Enrollment Rate

2000 102,850 24,425 35.8 15,877 3.7%
2001 105,050 25,253 36.9 15,690 3.7%
2002 106,150 25,632 36.9 15,732 4.5%
2003 107,250 25,323 36.9 15,778 3.4%

2004 108,350 26,057 36.9 15,737 3.1%
2005 109,450 29,421 36.9 15,716 3.3%
2006 110,550 31,220 36.8 15,704 3.5%
2007 111,650 35,068 39.3 15,556 2.6%
2008 113,000 37,247 37.5 15,503 3.1%
2009 121,700 38,124 36.8 15,481 4.4%

Source: Bureau of Business and Economic Research

Table 18
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BILLINGS PUBLIC SCHOOLS
PRINCIPAL EMPLOYERS
Current Year and Ten Years Ago

2009 2000
Percentage *Percentage

Number of 01Total City Number of olTotal City
Employer Employees Rank Employment Employees Rank Employment

Billings Clinic 3,500 4.4% 1,835 N/A
Billings Public Schools 2,258 2.8% 2,241 N/A
Sl. Vincent Health Care 2,200 2.7% 1,425 N/A
Stillwater Mining Company 1,622 2.0% 825 N/A
Yellowstone County 1,054 1.3% 1,020 N/A
Montana State University-Billings 1,010 1.3% 901 N/A
Walmart 925 1.2% N/A
Wells Fargo Bank & Operations 869 1.1% 444 N/A
City of Billings 825 1.0% 750 N/A
Avitus Group 690 0.9% N/A
Supervalue 612 N/A
U. S. Postal Service 552 N/A
Buttrey Food-Drug stores 523 N/A

Total 14,953 18.7% 11,128

Source: Montana Research and Analysis Bureau-State of Montana, and individual employers.
'Total City Employment not available for 1998.

Table 19
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BILLINGS PUBLIC SCHOOLS
OPERATING STATISTICS
Last Five Fiscal Years
(accrual basis of accounting)

Pupil/
Cost Certified Certified

Fiscal per Percentage Staff Staff
Year Expenses Enrollment Pupil Change (FTE) 2 Ratio

2005 $ 112,439,867 15,728 $ 7,149 2% 1,159.1 13.6
2006 120,534,145 15,704 7,675 7% 1,163.5 13.5
2007 127,668,852 15,556 8,207 6% 1,144.4 13.6
2008 138,371,755 15,503 8,925 8% 1,201.8 12.9
2009 141,785,530 15,481 9,159 3% 1,169.2 13.2

1 Expenses are from Statement of Activities
2 Certified Staff is comprised of Teachers, Librarians, Counselors, Psychologists,

Speech Pathologists, OT/PT, Social Workers, Audiologists and Grant Writers.

Table 20
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BILLINGS PUBLIC SCHOOLS Table 21

EMPLOYEE FULL TIME EQUIVALENCY (FTE) BY FUNCTION
Last Five Fiscal Years
(accrual basis of accounting)

Fiscal Year

2005 2006 2007 2008 2009
Instruction

Administrators 09
Certified Staff 1,001.2 1,002.5 1,007.0 1,067.9 1,031.5
Classified Employees 205.1 195.8 192.1 191.6 196.5

Support Services
Administrators 5.0 5.0 5.0 5.0 5.0
Administrative Support 1.0 1.0 1.0 1.0 1.0
Certified Staff 141.4 144.5 135.4 131.9 135.7
Classified Employees 50.4 64.1 65.1 65.6 64.3

General Administration
Administrators 4.1 5.5 6.5 6.7 7.7
Administrative Support 14.2 13.5 13.5 12.5 11.5
Certified Staff 1.0 1.0 1.0
Classified Employees 23.2 23.9 23.1 22.5 21.4

Building Administration
Administrators 49.5 49.0 42.5 48.0 46.0
Administrative Support 1.6 1.3 1.0 1.0
Certified Staff 16.5 16.5 1.0 1.0 1.0
Classified Employees 85.3 84.3 792 81.3 80.2

Operations and Maintenance
Administrators 1.0 1.0 2.0 2.0 2.0
Classified Employees 125.4 123.7 122.1 142.9 144.8

Student Transportation
Administrators 1.3 1.0 1.0 2.0 1.0
Administrative Support 1.0 1.0 10 1.0 1.0
Ciassified Employees 35.5 33.2 32.5 34.2 31.5

Extracurricular Activities
Administrators 1.0 1.0 1.0 1.0 2.0
Classified Employees 5.5 4.0 3.5 2.7 2.0

Total 1,769.3 1,771.8 1,736.5 1,822.8 1,787.1

Admin Certified Classified Total
Fiscal 2009 Summary Admin. Support Staff Employees FTE

Instruction 1,031.5 196.5 1,228.0
Support Services 5.0 1.0 135.7 64.3 206.0
General Administration 7.7 11.5 1.0 21.4 41.6
Building Administration 46.0 1.0 80.2 127.2
Operations and Maintenance 2.0 144.8 146.8
Student Transportation 1.0 1.0 31.5 33.5
Extracurricular Activities 2.0 2.0 4.0

Total 63.7 13.5 1,169.2 540.7 1,787.1

Source: District Records
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BILLINGS PUBLIC SCHOOLS
CERTIFIED STAFF EDUCATION AND EXPERIENCE
November 1, 2009

Full Time Percent of
Educational Attainment Equivalent Total

Bachelor's Degree 14325 12%

Bachelor's Degree + 15 Credits 76.97 7%

Bachelor's Degree + 30 Credits 69.57 6%

Bachelo(s Degree + 45 Credits 66.29 6%

Bachelor's Degree + 60 Credits 67.85 6%

Bachelor's Degree + 75 Credits 46.82 4%

Bachelor's Degree + 90 Credits 46.56 4%

Bachelor's Degree + 105 Credits 131.57 11 %

Master's Degree 109.47 9%

Master's Degree + 15 Credits 47.50 4%

Master's Degree + 30 Credits 51.51 4%

Master's Degree + 45 Credits 307.84 26%

Doctorate's Degree 4.00 0%

Total 1,169.20 100%

Full Time Percent of
Years of Experience Equivalent Total

0-5 300.48 26%

6-10 265.55 23%

11-15 177.20 15%

16-20 197.84 17%

21-25 75.63 6%

26 and Above 152.50 13%

Total 1,169.20 100%

Source: District Records

Table 22
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BILLINGS PUBLIC SCHOOLS
EDUCATIONAL BUILDING DATA
For the Fiscal Year Ended June 30, 2008

Percentage
Year Square Functional of Capacity
Built Footage Capacity Enrollment Used

Elementary Schools:

K-6 Schools

Alkali Creek 1979 43,591 391 375 95.91%
Arrowhead 1978 41,714 437 452 103.43%
Beartooth 1974 40,330 370 382 103.24%
Bench 1955 39,817 368 324 88.04%
Big Sky 1986 45,000 391 422 107.93%
Bitterroot 1964 31,690 322 316 98.14%
Boulder 1962 36,917 414 417 100.72%
Broadwater 1910 34,429 322 331 102.80%
Burlington 1956 32,868 322 291 90.37%
Central Heights 1962 38,785 322 334 103.73%
Eagle Cliffs 1986 46,600 437 395 90.39%
Highland 1947 30,994 253 298 117.79%
McKinley 1906 30,072 322 303 94.10%
Meadowlark 1964 33,808 414 466 112.56%
Miles 1955 32,072 322 371 115.22%
Newman 1953 29,808 276 277 100.36%
Orchard 1918 57,933 414 325 78.50%
Poly 1952 35,209 299 298 99.67%
Ponderosa 1965 32,000 437 402 91.99%
Rose Park 1958 30,276 299 273 91.30%
Sandstone 1978 41,714 437 416 95.19%
Washington 1948 36,064 276 289 104.71%

7-8 Schools

Castle Rock 1979 107,500 820 727 88.66%
Lewis & Clark 1956 156,712 900 591 65.67%
Riverside 1963 87,844 640 506 79.06%
Will James 1967 94,120 690 544 78.84%

High Schools:

Career Center 1975 135,200 650 N/A N/A
Senior 1940 232,789 1,600 1,833 114.56%
Skyview 1987 239,000 1,575 1,451 92.13%
West 1959 219,662 1,690 1,996 118.11%

Source: District Records

Table 23
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BILLINGS PUBLIC SCHOOLS
PERCENTAGE OF STUDENTS WHO QUALIFIED FOR FREE AND REDUCED LUNCH
Last Ten Fiscal Years

Table 24

Fiscal Year

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Elementary Schools:

K-6 Schools

Alkali Creek 9.5% 12.9% 9.2% 17.4% 19.0% 15.9% 22.2% 24.4% 20.1% 19.6%
Arrowhead 2.8% 1.2% 2.6% 2.3% 1.6% 1.9% 3.4% 4.2% 4.9% 5.2%
Beartooth (1) (2) 22.5% 27.0% N/A N/A N/A N/A N/A N/A 35.9% 41.8%
Bench 45.4% 48.2% 51.7% 52.2% 49.9% 409% 40.0% 49.2% 55.2% 60.3%
Big Sky 16.7% 17.5% 20.5% 20.7% 18.8% 17.3% 18.0% 18.5% 22.1% 22.7%
Bitterroot 39.4% 41.3% 34.9% 34.8% 38.6% 31.8% 37.8% 37.2% 35.1% 36.4%
Boulder 18.8% 16.0% 13.3% 20.1% 17.2% 11.2% 17.7% 19.2% 22.3% 23.7%
Broadwater 58.6% 56.3% 46.7% 45.1% 55.2% 41.5% 55.0% 45.5% 51.4% 57.1%
Burlington 34.7% 31.6% 27.8% 34.2% 38.9% 37.2% 38.8% 31.5% 35.8% 38.3%
Central Heights 25.5% 20.0% 28.2% 24.3% 36.4% 26.4% 33.0% 34.4% 32.8% 30.0%
Eagle Cliffs 13.1% 15.2% 13.2% 18.0% 14.9% 14.7% 18.5% 23.8% 21.5% 18.7%
Garfield (1) 80.3% 101.2% N/A N/A N/A N/A N/A N/A N/A N/A
Highland 44.9% 42.9% 38.9% 22.3% 26.2% 24.4% 25.7% 27.0% 31.0% 35.9%
McKinley 53.0% 62.8% 42.3% 69.3% 55.1% 49.8% 56.0% 60.1% 66.3% 65.1%
Meadowlark 21.2% 22.4% 20.8% 16.3% 20.0% 21.1% 20.6% 19.0% 28.8% 30.8%
Miles 38.7% 43.7% 35.7% 40.4% 38.7% 43.7% 44.5% 50.0% 46.3% 48.5%
Newman 61.7% 68.8% 66.2% 67.7% 77.3% 67.7% 62.6% 67.9% 75.0% 74.4%
Orchard 78.8% 93.2% 71.3% 88.3% 78.3% 78.0% 79.0% 78.7% 84.8% 85.6%
Poly 10.4% 10.0% 12.8% 14.0% 11.4% 14.2% 16.6% 14.5% 17.2% 21.8%
Ponderosa 41.9% 54.0% 30.4% 70.5% 63.6% 65.3% 68.0% 71.8% 74.3% 73.4%
Rimrock (1) (2) 11.2% 11.4% N/A N/A N/A N/A N/A N/A 36.8% N/A
Rose Park 27.8% 29.3% 23.5% 31.3% 26.9% 27.4% 35.2% 27.7% 29.1% 23.3%
Sandstone 28.0% 28.2% 27.6% 27.8% 30.5% 32.3% 35.8% 34.5% 35.0% 37.3%
Washington 69.6% 63.4% 66.1% 59.7% 56.8% 58.9% 64.9% 72.7% 66.5% 64.7%

7-8 Schools

Castle Rock 24.6% 23.4% 22.0% 22.4% 27.9% 23.8% 25.9% 28.3% 28.5% 27.6%
Lewis & Clark 30.3% 31.7% 32.9% 34.5% 31.7% 29.8% 35.1% 37.0% 32.9% 34.2%
Riverside 50.9% 50.9% 51.3% 52.2% 49.5% 45.0% 58.0% 54.0% 51.8% 49.4%
Will James 13.1% 11.6% 12.3% 13.2% 15.0% 11.8% 16.9% 17.1% 11.2% 15.4%

High Schools

Senior 17.4% 17.7% 16.9% 18.3% 21.7% 16.3% 25.6% 22.6% 23.1% 24.1%
Skyview 12.8% 12.6% 12.9% 14.3% 16.8% 14.5% 16.7% 17.6% 17.5% 17.9%

West 11.1% 10.7% 9.6% 10.3% 13.0% 11.0% 12.4% 16.0% 12.5% 13.6%

(1) School closed
(2) School reopened

Source: District Records
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BILLINGS PUBLIC SCHOOLS
ATIENDENCE DATA
Last Ten Fiscal Years

Average Number Belonging (ANB)

Table 25

Year Ended
June 30

October
Enrollment

Percent
Increase

(Decrease)

Percent Percent of
Increase Prior Year's

ANB (Decrease) Enrollment

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009

15,877
15,690
15,732
15,778
15,737
15,728
15,704
15,556
15,503
15,481

(0.21)
(1.18)
0.27
0.29

(026)
(0.06)
(0.15)
(0.94)
(0.34)
(014)

15,815
15,818
15,740
15,604
15,672
15,622
15,552
15,529
16,025
15,923

(0.76)
0.02

(0.49)
(0.86)
0.44

(0.32)
(0.45)
(0.15)
3.19

(0.64)

99.24
100.02

99.51
99.14

100.44
99.68
99.55
99.85

103.19
99.36

Source: District Records
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF INSURANCE IN FORCE

I. Commercial Property
A. Policy#:
B. Carrier:
C. Policy Period:
D. Coverages:
E. limits:

II. Commercial General Liability
A. Policy#:
B. Carrier:
C. Policy Period:
D. Coverages:

. E. Limits:

III. Commercial Auto
A. Policy #:
B. Carrier:
C. Policy Period:
D. Coverages:
E. Limits:

IV. Boiler and Machinery Policy
A. Policy#:
B. Carrier:
C. Policy Period:
D. Limits:

KTK-CMB-545D602-3-08
The Travelers lnsuance Companies
7/1/08-7/1/09
Buildings/Contents Incl Daylis Turf
$323,197,900

CPO 3993872-02
American Zurich Insurance Company
7/1/08-7/1/09
General Liability, Sexual Molestation, Employee Benefits
$1,000,000 per occurrence; $2,000,000 aggregate

CPO 3993872-02
Zurich American Insurance Company
7/1/08-7/1/09
Automobile Liability and Physical Damage
$1,000,000

BNS 2702117
The Cincinnati Insurance Company
7/1/08-7/1/09
Based on property values

Table 26

V. Storage Tank System 3rd Party Liability & Corrective Action
A. Policy #: USC3834053-06
B. Carrier: Zurich Insurance Company
C. Policy Period: 7/1/08-7/1/09
D. Limits: $1,000,000 per occurrence; $2,000,000 aggregate

VI. Commercial Excess Liability
A. Policy #:
B. Carrier:
C. Policy Period:
D. Limits:

VII. Crime
A. Policy #:
B. Carrier:
C. Policy Period:
D. Limits:

VIII. Educators Legal Liability
A. Policy#:
B. Carrier:
C. Policy Period:
D. Limits:

IX. Workers' Compensation
A. Policy#:
B. Carrier:
C. Policy Period:

82A2UB0000023-02
American Alternative Insurance Corporation
7/1/08-7/1/09
$9,000,000

104123769
SI. Paul Travelers
7/1/08-7/1/09
$100,000 and $300,000

6237039
National Union Fire Insurance Company of Pittsburgh, PA.
7/1/08-7/1/09
$5,000,000 aggregate

Workers' Compensation Risk Retention Program
7/1/08-7/1/09
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND ON OTHER

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

The Board of Trustees,
Billings Public Schools
Billings, Montana

We have audited the financial statements of the governmental activities, business-type activities, each major fund
and the aggregate remaining fund information of Billings Public Schools, as of and for the year ended June 30,
2009, which collectively comprise the Schools' basic financial statements and have issued our report thereon
dated December 16, 2009. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Billings Public Schools' internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing an opinion on the
financial statements, but not for the purpose of expressing an opinion On the effectiveness of the School's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the School's
internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
Significant deficiency is a control deficiency, or a combination of control deficiencies, that adversely affects the
School's ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of
the School's financial statements that is more than inconsequential will not be prevented or detected by the
School's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected
by the School's internal control.

PEOPLE. PRINCIPLES. POSSIBILITIES.
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Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Billings Public Schools' basic financial statements are
free of material misstatement, we performed tests of the School's compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, Board of Trustees, management,
state agencies, the federal cognizant audit agency and other federal agencies and is not intended to be and should
not be used by anyone other than these specified parties.

Billings, Montana
December 16, 2009
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Board Trustees
Billings Public Schools
Billings, Montana

Compliance

We have audited the compliance of Billings Public Schools, with the types of compliance requirements described in
the U S. Office ofManagement and Budget (OMB) Circular A-I33 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2009. Billings Public Schools' major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of
its major federal programs is the responsibility of Billings Public Schools' management. Our responsibility is to
express an opinion on Billings Public Schools' compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits ofStates, Local Governments, and Non­
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Billings Public Schools' compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal detennination on Billings Public Schools' compliance with
those requirements.

In our opinion, Billings Public Schools, complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2009.

PEOPLE. PRINCIPLES. POSSIBILITIES.
www.aidabailly.com
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Internal Control Over Compliance

The management of Billings Pnblic Schools' is responsible for establishing and maintaining effective intemal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered Billings Pnblic Schools' internal control over
compliance with requirements that could have a direct and material effect on a major federal program in order to
detennine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the School's internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in the School's internal control that might be
significant deficiencies or material weaknesses as defined below. However, as discussed below, we identified
certain deficiencies in internal control over compliance that we consider to be significant deficiencies.

A control deficiency in the School's internal control over compliance exists when the design or operation of a
control does not allow management or employees in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
School's ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more that inconsequential will
not be prevented or detected by the School's internal control. We consider the deficiency in internal control over
compliance described in the accompanying schedule of findings and questioned costs as items #09-1 to be a
significant deficiency.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the School's intemal control. We did not consider the deficiency
described in the accompanying schedule of findings and questioned costs to be material weaknesses.

Billings Pnblic Schools' response to the finding identified in our audit are described in the accompanying
schedule of findings. We did not audit these responses and, accordingly, we express no opinion on them.

This report is intended solely for the infonnation and use of the audit committee, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Billings, Montana
December 16, 2009
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2009

(Due from), Due (Due from), Due

Federal Pass Through 10, Deferred or to, Deferred or

Federal GranlorfPass Through Grantor/Program CFDA Entity Identifying Award Fund Balance Fund Balance
Title or Cluster Tille Number Number Amount July 1,2008 Cash Receipts Expenditures Other June 30, 2009

U.S. Department of Education:
Direct programs:

Indian Education-Grants to LEA's 84.060 S060A072167 $ 170,495 $ (8.586) $ 8,586 $ $ S
Indian Education-Grants to LEA's 84.060 S060A082167 236,976 201,095 (236,976) (35,881)
Fund for the Improvement of Education 84.215 V215l042142 1,250,000 (31,416) 31,416

Total Direct Programs (40,002) 241,097 (236,976) (35,881)

Passed Through State Office of Public
Instruction:

Adult Education-Slate Granl Program 84.002 56096556078G 149,076 149,076 (149,076)

CFDA subtotal 149,076 (149,076)

Tille I Grants to LEA's 84.010 5609653108 2,862,741 (95,498) 141,684 (46,186)
Title I Grants to LEA's 84.010 5609653108 432,822 (34,092) 45,000 {10,908}
Title j Grants to LEA's 84_010 5609653109 4,383,650 3,129,526 (3,733,714) (604,188)
Title I Grants to LEA's 84.010 5609653708 34,991 (34,991) 34,991
Title I Grants to LEA's 84.010 NfA 45,000 45 (23) 22

CFDA subtotal (164,536) 3,351,201 (3,790,831) (604,166)

Va Ed-Basic Grants to States 84.048 56096681098G 313,189 313,189 (313,189)

CFDA sUbtotal 313,189 (313,189J

Special Education-Grants to States 84.027 5609657708ALLQ 3.783,011 25,469 (25,469)
Special Education-Grants to States 84.027 5609657709ALLQ 3,771,800 2,835,100 (3,225,438) (390,338)
Special Education-Preschool Grants 84.173 5609657909ALLQ 122,701 122,701 (122,701)

CFDA sUbtotal 25,469 2,957,801 (3,348,139) (25,469) (390,338)

Safe and Drug Free Schools and
Communities-State Grants 84.186 5609651608 188,300 (23,009) 49,423 (26,414)
Safe and Drug Free Schools and
Communities-State Grants 84.186 5609651609 160,221 80,904 (117,412) (36,508)

CFDA sUbtotal (23,009) 130,327 (143,826) (36,508)

Education for Homeless Children and Youth 84.196 5609655708 58,791 (2,059) 4,791 (2,732)
Education for Homeless Children and Youth 84.196 5609655709 61,076 60,000 (60,087) (87)

CFDA sUbtotal (2,059) 64,791 (62,819) (87)

Stale Grants for Innovative Programs 84.298 5609653908 59,053 1,083 10,366 (11,449)

CFDA sUbtotal 1,083 10,366 (11,449)

Educational Technology State Grants 84.318 5609656009 64,122 47,100 (62,298) (15,198)

CFDA sUbtotal 47,100 (62,298) (15,198)

Reading First State Grants 84.357 5609653508 150,000 (19,788) 26,330 (6,542)
Reading First State Grants 84.357 5609653509 109,305 40,000 (52,883) (12,883)

CFDA subtotal (19,788) 66,330 (59,425) (12,883)

English Language Acquisition Grants 84.365 5609654108 24,652 3,364 (154) (3,210)
English Language Acquisition Grants 84.365 5609654109 23,837 (14,788) (14,788)
English Language Acquisition Grants 84.365 5609654109 1,499 (1,402) (1,402)

CFDA SUbtotal 3,364 (16,344) (3,210) (16,190)

Mathematics and Science Partnerships 84.366 5609651508 53,990 15,453 1,815 (17,268)
Mathematics and Science Partnerships 84.366 5609651508 153,444 (29,481) 48,444 (18,963)
Mathematics and Science Partnerships 84.366 5609651509 50,000 39,000 (42,779) (3,779)
Mathematics and Science Partnerships 84.366 5609651509 50,000 50,000 (40,567) 9,433

CFDA subtotal (14,028) 139,259 (119,577) 5,654

Improving Teacher Quality State Grants 84.367 5609651408 1,285,255 (44,792) 76,806 (32,014)
Improving Teacher Quality State Grants 84.367 5609651409 1,207,263 983,588 (1,023,825) (40,237)

CFDA SUbtotal (44,792) 1,060,394 (1,055,839) (40,2371
Passed Through State Department of Public
Health and Human SeIVices:

Special Education-Grants for Infants and
Families with Disabilities 84.181 8002900205 257,627 257,627 (257,627)

CFDA SUbtotal 257,627 (257,627)

Special Education·Technlcal Assistance on
State Data Collection 84.373 326X040037 9,000 9,000 (9,000)

CFDA subtotal 9,000 (9,000)

Total Pass Through Programs (238,296) 8,556,461 (9,399,439) (28,679) (1,109,953)

Total U.S. Department of Education $ (278,298) $ 8,797,558 $ (9,636,415) $ (28,679) $ (1,145,834)
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2009

(Due from), Due (Due from), Due
Federal Pass Through to, Deferred or 10, Deferred or

Federal Grantor/Pass Through Gran1or/Program CFDA Entity Identifying Award Fund Balance Fund Balance
Title or Cluster Tille Number Number Amount July 1, 2008 Cash Receipts Expendllures Other June 30, 2009

U.S. Departmentaf Agriculture:

Passed Through Slate Office of Public
Instruction:

School Breakfast Program 10.553 NfA 391,529 $ $ 391,529 $ (391,529) $ $
National School Lunch Program 10.555 NfA 1,739,607 1,739,607 (1,739,607)
Summer Food Service Program for Children 10.559 NfA 73,603 73,603 (73,603)

CFDA subtotal 2,204,739 (2,204,739)

Fresh Fruit and Vegetable Program 10.564 5609652508 101,201 101,201 (101,201)

CFDA subtotal 101,201 (101,201)

Food Donation 10.550 NfA 194,744 194,744 (194,744)

CFDA subtotal 194,744 (194,744)

Total U.S. Department of Agriculture $ $ 2,500,684 $ (2,500,684) $ $

Federal Highway Administration
Passed Through Montana Department of
Transportation:

Community Transportation Enhancement
Program 20.205 SRTS 1099(58) 49,495 $ {5,087} $ $ (13,188) $ $ (18,275)

U.S.Department of the Interior

Passed Through the Environmental Protection
Agency:

Clean School Bus USA 66.036 S8-97864601-0 145,804 $ (125,616) $ 125,616 $ $ $

U.S. Department of Health and Human SeNices:
Passed Through State Department of Public
Health and Human SeNices:

Social Services Block Grant 93.667 8002900205 26,908 $ $ 26,908 $

Total Federal Awards $ (409,001) $ 11,450,766 $ (12,177,195) =,$~~,g(2",8",,6~79~) $ (1,164,109)

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Billings Public Schools and is presented on a modified cash basis (expendllures inclUde
accounts payable and encumbrances). The information in this schedule is presented in accordance the requirements of OMS Circular A-133, Audits of States, Local Governments, and Non­
profits Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements.

NOTE B - SCHOOLWIDE TITLE I PROGRAM

Billings PUblic Schools operates a schoolwide Title I program. Since schoolwide programs are not a separate federal program as defined on OMS Circular 6-133, amounts used in the
schoolwide programs are included in the tofal expenditures of the program contributing the funds in the accompanying schedule of expenditures of federal awards. The programs included in
Billings PUblic Schools schoolwide Title I program include Titie I, Title II, Title IV Competitive, and Titre IX.

NOTE C ~ FOOD DISTRIBUTION

Non-monetary assistance is reported in the schedule of expenditures of federal awards at the fair market value of commodities received and disbursed. At June 30, 2009, Billings Public Schools
had food commodities on hand totaling $109,969.

NOTE 0 ~ RELATIONSHIP TO THE BASIC FINANCIAL STATEMENTS

Federal award revenues are reported in the basic financial statements as federal sources in the Statement of Revenues, Expenditures and Changes in Fund Balances-Governmental Funds.

The following is a reconciliation of cash receipts on the schedule of expenditures of federal awards to federal sources reported in the Statement of Revenues, Expenditures and Changes in Fund
Balances-Governmental Funds. .

Cash receipts $ 11,450,766
Returned to grantor (28,679)
Revenue accrual adjustments 755,108

Federal sources $ 12,177,195
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2009

A. SUMMARY OF AUDIT RESULTS

1. The auditors report expresses an unqualified opinion of the basic financial statements of Billings Public Schools.

2. No significant deficiencies were reported in the Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance with Government AUditing Standards.

3. No instances of noncompliance material to the financial statements of Billings Public Schools were disclosed
during the audit.

4. One significant deficiency was disclosed during the audit of internal controls over major federal award programs is
reported in the Schedule of Findings and Questioned Costs. We do not consider this significant deficiency to be a
material weakness.

5. The aUditor's report on compliance of the major federal award programs for Billings Public Schools expresses an
unqualified opinion.

6. Audit findings relative to the major federal award programs for Billings Public Schools are reported in Part C of the
schedule.

7. The programs tested as major programs included: Title I, CFDA #84.010 and Special Education Cluster, CFDA
#84.027 and #84.173.

8. The threshold for distinguishing a Type A program was $365,316 (3% of total Federal Expenditures).

9. Billings Public Schools was determined to be a low-risk auditee.

B. FINDINGS - FINANCIAL STATEMENT AUDIT

NONE

C. FINDINGS· MAJOR FEDERAL AWARD PROGRAMS AUDIT

See Finding #09-1
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2009

Finding #09-1

Condition

Title I
CFDA #84.010
Grant Year Ended June 30, 2009

It was noted while testing expenditures for Title I and the IDEA grant that three out of forty expenditures did not have
proper approval.

Criteria

OMS Circular A-87 requires that amounts charged to federal grants must be approved by the appropriate personnel. The
Internal Controls of the District were not followed related to approval of expenditures being charged to federal grants.

Due to a lack of internal controls over approval and monitoring the appropriateness of expenditures, errors could be made
and not detected timely.

Three expenditures made by using a procurement card were charged to federal grants without proper approval by the
appropriate personnel.

Recommendation

We recommend the School District implement proper oversight and training to all individuals involved with federal grant
expenditures to ensure that the appropriate approvals are being made on a timely basis.

Response

The district has completed training with supervisors involved with federal grants and will continue this training on a semi­
annual basis. The district will develop and implement a more rigorous process for follow-up on procurement card
approvals, which will include written and signed authorization by appropriate personnel when electronic approval is
unavailable. The business office will conduct random reviews of the approvals to ensure appropriate and timely approvals
in the future.
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2009

Finding #08-2

Condition

Title I
CFDA #84.010
Grant Year Ended June 30, 2008

It was noted during the testing of expenditures in the Title I grant, that three out of thirty expenditures tested were not
allowable under the Title I Grant.

Criteria

The Title I Grant application did not specifically address the purchasing of sports equipment for the schools and
purchasing of clothing and food gift cards for specific individuals and their families.

There is $138 of questioned costs associated with the Title I Grant. We consider this control deficiency to be a significant
deficiency.

Three expenditures for sporting equipment, clothing for a student, and a food gift card for a family were not specificaily
allowed under the grant.

Recommendation

We recommend the School implement proper oversight and training to all individuals involved with federal grant
expenditures as to what is allowable under the Title I Grant.

Resolution

Corrective action taken.
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BILLINGS PUBLIC SCHOOLS
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2009

Finding #08·3

Condition

Title I
CFDA #84.010
Grant Year Ended June 30, 2008

It was noted during the testing of expenditures in the Title I grant, that one out of thirty expenditures tested did not have
adequate documentation. There was no evidence of a cost allocation plan documenting the expenditure in the Grant.

Criteria

The Office of Public Instruction (OPt) State and Federal Grants Handbook and Office'of Management and Budget (OMB)
Circular A-8? require a cost allocation plan for Grant expenditures. Guidelines require that costs charged to a federal
program must be adequately documented prior to disbursement of funds.

There is $5.000 of questioned costs associated with the Title I Grant. We consider this control deficiency to be a
significant deficfency.

One expenditure tested related to carpet replacement had no documentation of a cost allocation plan.

Recommendation

We recommend monitoring and reviewing the allocation of costs to ensure compliance with state and federal laws.

Resolution

Corrective action taken.
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------
ePAs & BUSINESS ADVISORS

Board of Trustees
Billings Public Schools
Billings, Montana

We have audited the basic financial statements of the Billings Public Schools (the District), Billings, Montana for
the year ended June 30, 2009, and have issued our report thereon dated December 16, 2009. Professional standards
require that we provide you with the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated June 30, 2009, our responsibility, as described by professional standards, is to
plan and perform our audit to obtain reasonable, but not absolute, assurance that the financial statements are free of
material misstatement and are fairly presented in accordance with accounting principles generally accepted in the
United States of America. Because an audit is designed to provide reasonable, but not absolute, assurance and because
we did not perform a detailed examination of all transactions, there is a risk that material misstatements may exist and
not be detected by us. Our audit of the financial statements does not relieve you or management of your
responsibilities.

Planned Scope and Timing of the Audit

. We performed the audit according to the planned scope and timing previously communicated to you and management
in our engagement letter dated June 30, 2009.

Significant Audit Findings

Qualitative Aspects ofAccounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the terms
of our engagement letter, we will advise management about the appropriateness of accounting policies and their
application. The significant accounting policies used by the District are described in Note I to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed during the year
ended June 30, 2009. We noted no transactions entered into by the District during the year that were both significant
and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there
is a lack of authoritative guidance or consensus.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the financial statements were the determination of incurred but not reported (IBNR) insurance
claims, service credit and compensated absences payable, other post employment benefits, and taxes receivable
allowance. We evaluated the key factors and assumptions used to develop these estimates in determining that they are
reasonable in relation to the financial statements taken as a whole.

PEOPLE. PRINCIPLES. POSSIBILITIES.
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Corrected and Uncorrected Misstatements

For purposes of this letter, professional standards define an audit adjustment as a proposed correction of the financial
statements that, in our judgment, may not have been detected except through our auditing procedures. An audit
adjustment mayor may not indicate matters that could have a significant effect on the District's financial reporting
process (that is, cause future financial statements to be materially misstated). There were no corrected or uncorrected
misstatements found during the audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not
resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to
the financial statements or the auditor's report. We are pleased to report that no such disagreements arose during the
course of our audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a "second opinion" on certain sitnations. If a consultation involves application of an accounting
principle to the District's financial statements or a determination of the type of auditor's opinion that may be expressed
on those statements, our professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants.

Issues Discussed Prior to Retention ofIndependent Auditors

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the District's·auditors. However, these discussions occurred in the nornlal
course of our professional relationship and our responses were not a condition to our retention.

Difficulties Encountered in Peiforming the Audit

We encountered no difficulties in dealing with management in performing our audit.

This report is intended solely for the information and use of the Audit Committee, Board of Trustees and management
of Billings Public Schools and is not intended to be and should not be used by anyone other than these specified
parties.

As always, we would be pleased to discuss these or any other topics at your convenience. We would like to take this
opportunity to express our appreciation to you and your staff for the cooperation we received during the course of our
audit.

Billings, Montana
December 16, 2009
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