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DAVIS SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2015

USOE District's Receivable Receivable
CFDA Revenue Program (Unearned) (Unearned)
Federal Grantor/Pass Through Grantor/Program Title Number Code Number June 30, 2014 Received Expended June 30, 2015
U.S. DEPARTMENT OF AGRICULTURE:
Passed Through Utah State Office of Education:
Child Nutrition Cluster:
School Breakfast Program 10.553 44 8000 $ 4,055 1,385,319 $ 1,410,801 $ 29,537
National School Lunch Program (Donated Commodities) 10.555 8000 - 1,519,624 1,519,624 -
National School Lunch Program 10.555 42/43 8000 102,541 8,098,733 8,190,263 194,071
Special Milk Program for Children 10.556 41 8000 - 1,070 1,070 -
Child and Adult Care Food Program 10.558 47 6919/7365/7367 - 64,290 64,681 391
Team Nutrition Grants 10.574 50 8079 - 4,960 4,960 -
Passed Through Davis County:
Forest Service Schools and Roads Cluster:
Schools and Roads - Grants to States 10.665 0010 - 16,964 16,964 -
106,596 11,090,960 11,208,363 223,999
U.S. DEPARTMENT OF DEFENSE:
Direct Programs:
The Language Flagship Grants to Institutions of
Higher Education 12.550 7326 4,740 82,928 86,330 8,142
Competitive Grants: Promoting K-12 Student Achievement
at Military-Connected Schools 12.556 7327/7328/7329 51,162 268,963 245,697 27,896
55,902 351,891 332,027 36,038
U.S. DEPARTMENT OF EDUCATION:
Direct Programs:
Impact Aid 84.041 0015 - 669,670 669,670 -
Indian Education - Grants to Local Educational Agencies 84.060 7322 20,082 128,983 116,071 7,170
Passed Through Utah State Office of Education:
Adult Education - Basic Grants to States 84.002 33 1610 169,330 280,217 232,098 121,211
Title | Grants to Local Educational Agencies 84.010 08 7511 1,671,550 5,725,675 5,997,698 1,943,573
Migrant Education - State Grant Program 84.011 15 7548 24,453 72,161 68,764 21,056
Title | State Agency Program for Neglected and
Delinquent Children and Youth 84.013 13 5202 127,945 107,385 - 20,560
Special Education Cluster (IDEA):
Special Education - Grants to States 84.027 19 1200 - 10,194,682 10,194,682 -
Special Education - Preschool Grants 84.173 52 1290 - 289,995 289,995 -
Career and Technical Education - Basic Grants to States 84.048 21 6900/6904 - - 570,654 570,654
Education for Homeless Children and Youth 84.196 28 5272 4,676 37,511 32,835 -
Twenty-First Century Community Learning Centers 84.287 60 7365/7366/7367 206,954 514,169 423,905 116,690
English Language Acquisition State Grants 84.365 73 7628 11,388 128,476 262,399 145,311
Mathematics and Science Partnerships 84.366 06 2925 - - 1,361 1,361
Improving Teacher Quality State Grants 84.367 74 7627 395,768 1,443,778 1,103,133 55,123
School Improvement Grants Cluster:
School Improvement Grants 84.377 12 7508 18,899 18,899 - -
Passed Through Utah State Department of Health:
Special Education - Grants for Infants and Families 84.181 1299 - 392,935 392,935 -
Passed Through Utah State University:
Gaining Early Awareness and Readiness for
Undergraduate Programs 84.334 7635 29,584 156,818 168,143 40,909
2,680,629 20,161,354 20,524,343 3,043,618
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES:
Direct Programs:
Head Start 93.600 7314/7320 786,736 4,654,219 4,387,496 520,013
Passed Through Department of Workforce Services:
TANF Cluster:
Temporary Assistance for Needy Families 93.558 5656/7690/7691/7692 73,155 113,784 126,781 86,152
CCDF Cluster:
Child Care and Development Block Grant 93.575 5654/5655 125,101 350,057 325,352 100,396
984,992 5,118,060 4,839,629 706,561
Total federal awards $ 3,828,119 36,722,265 $ 36,904,362 $ 4,010,216




DAVISSCHOOL DISTRICT
NOTESTO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note A.

Note B.

Note C.

General — The schedule of expenditures of federal awards presents the activity of al
federal award programs of Davis School District (the District). The District reporting
entity isdefined in Note 1 to the District’ s basic financial statements. All federal awards
received directly from federal agencies aswell asfederal awards passed through from
other government agencies are included on the schedule.

Basis of Accounting — The accompanying schedule of expenditures of federal awardsis
presented using the modified accrual basis of accounting for awards received by
governmental funds as described in Note 1 to the District’ s basic financial statements.

Most of the federal awards are expenditure-driven grants. Expenditure-driven grants are
recognized as revenue when the qualifying expenditures have been incurred and all other
grant reguirements have been met; grants received in advance are recorded as deferred
revenue until earned. Donated food commodities are recorded at fair value in the School
Food Services Fund as an inventory asset and federal revenue when received. Donated
food commodity inventories are recorded as expenditures when they are transferred to
schools for consumption.

Relationship to the District’s Financial Statements— The District received Medical
Assistance Program grant monies through the State of Utah Department of Health. The
District also received an interest rate subsidy on its Build America Bonds. These federal
grants are not classified as federal financial assistance. A reconciliation of federal
revenue as reported on the District’ s basic financial statements and the schedule of
expenditures of federal awards for the year ended June 30, 2015 is as follows:

General Fund $ 29,530,441
Debt Service Fund 1,021,879
School Food Services Fund (Special Revenue Fund) 11,126,718
Total amount reported in the financial statements 41,679,038
Interest rate subsidy (1,021,879)
Restitution of Title | funds (2,250)
Medical Assistance Program grant monies received
through State of Utah Departement of Health (3,750,547)
Total federal revenue not included on schedule (4,774,676)

Total federal revenue reported on the schedule
of expenditures of federal awards (SEFA) $ 36,904,362




SQUIRE

HIGHER PERSPECTIVE

Independent Auditor’s Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

Board of Education
Davis School District

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicabl e to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of Davis School District (the District), as of and for the year
ended June 30, 2015, and the related notes to the financial statements, which collectively comprise the
District’ s basic financial statements, and have issued our report thereon dated November 17, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’ s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the District’sinternal control. Accordingly,
we do not express an opinion on the effectiveness of the District’ sinterna control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on atimely basis. A material weaknessis adeficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’ s financial statementswill not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that isless severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficienciesin internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficienciesin internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’ sfinancial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
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The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Gover nment Auditing Standards.

Purpose of this Report

The purpose of thisreport is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Didtrict’sinternal control or on compliance. Thisreport isan integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’ s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

,n%.zwzl ¥ &M,/OC

Orem, Utah
November 17, 2015



SQUIRE

HIGHER PERSPECTIVE

Independent Auditor’ s Report on Compliance for Each Major Federal
Program; Report on Internal Control Over Compliance; and Report on Schedule
of Expenditures of Federal Awards Required by OMB Circular A-133

Board of Education
Davis School District

Report on Compliancefor Each Major Federal Program

We have audited the compliance of Davis School District (the District) with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of the District’s major federal programs for the year ended June 30, 2015. The
District’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’ s Responsibility

Our responsibility isto express an opinion on compliance for each of the District’s major federal
programs based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Gover nment Auditing
Sandards, issued by the Comptroller General of the United States, and OMB Circular A-133, Audits of
Sates, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonabl e assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on amajor federal program occurred. An audit includes examining, on atest basis, evidence about the
District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide alegal determination of the District’s
compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in al material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2015.
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Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the District’ sinternal control over compliance with
the types of requirements that could have a direct and material effect on each mgjor federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the District’ sinternal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with atype of compliance
requirement of afederal program on atimely basis. A material weakness in internal control over
complianceis adeficiency, or combination of deficiencies, in internal control over compliance, such
that there is areasonable possibility that material noncompliance with atype of compliance requirement
of afederal program will not be prevented, or detected and corrected, on atimely basis. A significant
deficiency in internal control over complianceis adeficiency, or acombination of deficiencies, in
internal control over compliance with atype of compliance requirement of afederal program that isless
severe than a material weaknessin internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify al deficienciesin internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficienciesin internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, thisreport is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the governmental activities, the business-type activities, the discretely presented
component unit, each mgjor fund, and the aggregate remaining fund information of Davis School
District as of and for the year ended June 30, 2015, and the related notes to the financial statements,
which collectively comprise the District’ s basic financial statements. We issued our report thereon
dated November 17, 2015, which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by OMB Circular A-133 and isnot a
required part of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additiona



procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of expenditures of federal awardsisfairly stated in all material respectsin
relation to the basic financial statements as awhole.

,EM ¥ @M,/OC

Orem, Utah
November 17, 2015



DAVISSCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Y ear Ended June 30, 2015

No matters were reported in the prior year audit.



DAVISSCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Y ear Ended June 30, 2015

I. Summary of auditor’s results:

Financial Satements
Type of auditor’s report issued:

Internal control over financial reporting:

-Material weaknesses identified? __yes
-Significant deficienciesidentified that are
not considered to be material weaknesses? __yes
Noncompliance material to financia statementsnoted? _ yes
Federal Awards
Internal control over major programs:
-Material weaknesses identified? __yes
-Significant deficiencies identified that are
not considered to be material weaknesses? __yes

Type of auditor’ s report issued on compliance for mgjor programs:

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-1337? __yes

Identification of major programs:

CFEDA Numbers

unmodified

X__none reported

X _no

X __ none reported

unmodified

Name of Federal Program or Cluster

Foecial Education Cluster (IDEA):

84.027 Special Education — Grants to States
84.173 Specia Education — Preschool Grants
84.367 Improving Teacher Quality State Grants

Dollar threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee? X _yes

I1. Financial statement findings:
No matters were reported.

I11. Federal award findings and questioned costs:
No matters were reported.

$1,107,131

no



DAVIS SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF STATE AWARDS
Year Ended June 30, 2015

Year Receivable Receivable
Program Last (Unearned) (Unearned)
State Grantor Agency / Program Title Number Audited June 30, 2014 Received Expended June 30, 2015
State Awards:
State of Utah Office of Education:
Minimum School Program (per MSP schedule) Various 2015 $ (3,249,924) $ 289,359,035 $ 288,446,326 $ (4,162,633)
Charter School Levy Offset Various - 1,547,343 1,547,343 -
Total Minimum School Program (3,249,924) 290,906,378 289,993,669 (4,162,633)
Enrollment Growth Program 5561 - 223,949 223,949 -
Driver Education 5610 2014 181,800 547,815 500,000 133,985
UPASS 5699 - 160,749 160,749 -
Adult Education - Flow Thru 5613 - 41,026 73,424 32,398
Professional Development 5618 17,000 35,839 18,839 -
Substance Abuse - Fees on Fines 5672 - 11,757 34,226 22,469
Suicide Prevention 5674 - 12,500 20,044 7,544
Federal Mineral Lease 5616 - 2,500 2,500 -
Curriculum Administration/Educator Licensing 5680 - 30,579 51,008 20,429
CTE Youth in Custody Admin 5340 - 47,850 47,850 -
Planning and project services 1609 - 3,190 3,190 -
Teacher Tech Training 5601 - 4,379 4,379 -
Student Leadership 5816 - 3,868 3,868 -
State of Utah Department of Workforce Services:
STEMLink - Job Growth Funds - 275,933 375,933 100,000
Other Various 9,232 160,512 160,723 9,443
(3,041,892) 292,468,824 291,674,351 (3,836,365)
State Matching for Federal Programs:
State of Utah Department of Health:
Infant Toddler 1299 113,430 760,876 751,850 104,404
State of Utah Office of Education:
School Lunch Program (Liquor Control Tax) 8070 2014 * 1,704,165 4,754,447 4,161,045 1,110,763
Total state awards $  (1,224,297) $ 297,984,147 $ 296,587,246 $ (2,621,198)

Note: This schedule is presented using the modified accrual basis of accounting, the same basis used by the governmental funds of Davis School District as described in Note 1
to the basic financial statements.

* Audited as part of the federal single audit.

-10-



SQUIRE

HIGHER PERSPECTIVE

Independent Auditor’ s Report on Each General State Compliance
Reguirement Tested and on Compliance for Each Major State Program;
and Report on Internal Control Over Compliance;
and Report on Schedule of Expenditures of State Awards
Required by the State Compliance Audit Guide

Board of Education
Davis School District

Report on Each General State Compliance Requirement Tested and on Compliance for Each
Major State Program

We have audited the compliance of Davis School District (the District) with the general and major state
program compliance requirements described in the State Compliance Audit Guide for the year ended
June 30, 2015.

General state compliance reguirements tested for the year ended June 30, 2015 are identified as follows:

Budgetary Compliance

Fund Balance

Utah Retirement Systems Compliance
Tax Levy Revenue Recognition
School District Tax Levies

Open and Public Meetings Act
Conflicts of Interest

Nepotism

The Didtrict’ s state awards classified as major programs for the year ended June 30, 2015 are as follows:
Minimum School Program (passed through the State of Utah Office of Education)
Management’ s Responsibility

Management is responsible for compliance with the general state requirements referred to above and the
requirements of laws, regulations, contracts, and grants applicable to its state programs.

Auditor’ s Responsibility

Our responsibility isto express an opinion on the District’ s compliance based on our audit of the
compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Sandards, issued by the Comptroller General of the United States; and the State Compliance Audit
Guide, issued by the Office of the Utah State Auditor. Those standards and the State Compliance Audit
Guide require that we plan and perform the audit to obtain reasonable assurance about whether
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noncompliance with the compliance requirements referred to above that could have a direct and material
effect on ageneral state compliance requirement or amajor state program occurred. An audit includes
examining, on atest basis, evidence about the District’ s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each general
state compliance requirement tested and each major state program. However, our audit does not provide
alegal determination of the District’s compliance.

Opinion on Each General State Compliance Requirement Tested and Each Major State Program

In our opinion, Davis School District complied, in al materia respects, with the compliance
requirements referred to above that could have a direct and material effect on each general compliance
regquirement tested and on each of its mgjor state programs for the year ended June 30, 2015.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control
over compliance with the state compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the District’ sinternal control over compliance with the state
regquirements that could have a direct and material effect on each general state compliance requirement
tested and each major state program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each general state compliance
reguirement tested and each major state program and to test and report on internal control over
compliance in accordance with the State Compliance Audit Guide, but not for the purpose of expressing
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the District’ sinternal control over compliance.

A deficiency ininternal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their

assigned functions, to prevent, or detect and correct, noncompliance with state compliance requirement
on atimely basis. A material weaknessin internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a state compliance requirement will not be prevented, or
detected and corrected, on atimely basis. A significant deficiency in internal control over complianceis
adeficiency, or acombination of deficiencies, in internal control over compliance with a state
compliance requirement that isless severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficienciesin internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficienciesin internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of thisreport on internal control over complianceis solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Sate Compliance Audit Guide. Accordingly, thisreport is not suitable for any other purpose.

Report on Schedule of Expenditures of State Awardsin Accordance with the State Compliance
Audit Guide

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of

-12-



the District as of and for the year ended June 30, 2015, and the related notes to the financial statements,
which collectively comprise the District’ s basic financial statements. We have issued our report thereon
dated November 17, 2015, which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying schedule of expenditures of state awardsis
presented for purposes of additional analysis in accordance with the Sate Compliance Audit Guide and
isnot arequired part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of expenditures of state awardsisfairly stated in al
material respectsin relation to the basic financia statements as awhole.

,ngj.zwz! ¥ @M,/OC

Orem, Utah
November 17, 2015
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SQUIRE

HIGHER PERSPECTIVE

Letter to Management

Board of Education
Davis School District

In planning and performing our audit of the basic financial statements of Davis School District (the
Disgtrict) as of and for the year ended June 30, 2015, in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, we considered the District’ sinternal control over financial reporting
(internal control) as abasis for designing our auditing procedures for the purpose of expressing our
opinions on the basic financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’ sinternal control. Accordingly, we do not express an opinion on the
effectiveness of the District’ sinternal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify al deficienciesin internal control that might be significant deficiencies
or material weaknesses and therefore, there can be no assurance that all deficiencies, significant
deficiencies, or material weaknesses have been identified. We did not identify any deficienciesin
internal control that we consider to be material weaknesses. However, as discussed below, we identified
certain mattersinvolving internal control, compliance, and other operational matters that are presented
for your consideration. Thisletter does not affect our report dated November 17, 2015, on the financia
statements of the District. This letter accompanies our reports dated November 17, 2015, in accordance
with Government Auditing Standards, OMB Circular A-133, and the Sate Compliance Audit Guide.

Certain Other Matters

Individual School Accounting —We visit several schoolsin the District each year. We focuson
areas of financia accounting, equipment management, and membership accounting during our
visits. Certain minor exceptions with established District policies and procedures were noted. We
discussed these exceptions with school personnel at the completion of each visit. We have also
reported our findings to District management. We encourage continued training of those involved
in the accounting function at the schools.

Reporting Employee Benefits — We noted the value of cash payments made to eligible employees as
part of the District’s wellness program have not been processed through the payroll system. We
recommend the District evaluate the taxability of these payments and ensure proper payroll

reporting.

Management’ s Response — We appreciate your recommendations. We will review these items and
make changes as necessary.

We will review the status of these comments during our next audit engagement. Our comments and
recommendations, all of which have been discussed with appropriate members of management, are
intended to improve internal control and compliance, or result in other operating efficiencies.
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We appreciated working with and the assistance and responsiveness of District personnel during the
audit. We also note management’ s ability and sensitivity to display and communicate an appropriate
attitude regarding internal control and the financial reporting process. We are available to discuss these
matters with you as needed.

This communication is intended solely for the information and use of the Board of Education and

management of Davis School District and oversight agencies and is not intended to be and should not be
used by anyone other than these specified parties.

,n%.zwzl ¥ @M,/OC

Orem, Utah
November 17, 2015
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