Depression after WWI
· Background:

After WWI most European countries were almost bankrupt except for the U.S. and Japan

1. New Democracies are Unstable
· End of WWI democracy is on a rise

· Many European countries had little experience with representative governments
· From 1914-1918 the last absolute rulers are overthrown

· First of the new governments was Russia (Provisional Government) a few months later it falls to ….__________

· Frequent changes in governments make it difficult for countries to acquire any strong leadership

· Many political parties start to pop up (15-20) most of these groups did not agree on issues and this continued instability

· When no single group won a majority a Coalition government was formed = Parties join together to pass policies

· A successful government was in France known as the Popular Front

2. Weimar Republic is Weak

· A new government is set up in Germany 1919

· Germany lacks the tradition of a Democracy

· Many citizens blame the new government for the humiliation and signing of the Treaty of Versailles not war leaders

3. Inflation causes crises

· To pay for expenses the government began printing mass amounts of money – nothing to back it up (just worthless)

· Germany decides not to raise taxes like Britain

· Inflation goes crazy ex: 1 loaf of bread did cost less then a mark in 1918 by 1923 same bread 200 billion marks

· What a house used to cost one could barely buy a table

· Printing presses were making over 400 quadrillion marks a day

· Citizen begin to question the new democracy, they want stability

· Life savings are gone

4. Attempts at Economic Stability
· In 1923 Germany is able to recover from the inflation of 1923 from the help of a committee led by Charles Dawes

· The Dawes Plan = a loan from the U.S. for 200 million dollars, so they can pay reparations and France & England can pay U.S.

· The loan helps to stabilize the economy and begins to attract more investors

· By 1929 Germany’s factories are making as much as before the War

· The United States on the other hand falls into the Great Depression
5. Peace?
· Germany and France attempt to improve their relationship with on another and sign a treaty

· Germany agrees to respect France’s and Belgium’s borders

· Many countries sign the Kellogg – Brigand Pact in 1928 to promise not to use war as a threat, but nothing to reinforce the Pact.

· The League of Nations also did not have a military unable to keep stability 

