Special Legislative Session Update - Proposed Property Tax Freezes

The Senate, in a late night session on Wednesday that stretched into Thursday morning, approved SB3. The bill seeks to place property tax freezes on primary residences in most counties in the state of Missouri. The structure of these freezes largely resembles those contained in the SB190 senior citizen tax credit program, which is currently being implemented in various counties around the state.

SB3 requires certain counties to place on the ballot by no later than the April 2026 general election a question of whether to grant a property tax credit to eligible taxpayers residing in such county. A credit granted pursuant to SB3 shall be applied when calculating the eligible taxpayer's property tax liability for the tax year. The amount of property tax credits authorized by a county pursuant to this act shall be considered tax revenue actually received by the county for the purpose of calculating property tax levies.

The amount of property tax credit calculation varies between counties. Of the counties included in SB3, there are two options:
· 5% Counties: shall be equal to the difference between the real property tax liability on the homestead in a given year minus the real property tax liability on such homestead in the year in which the taxpayer became an eligible taxpayer, provided that, for five percent counties, the real property tax liability on an eligible taxpayer's homestead as determined in the taxpayer's initial credit year may be increased by no more than five percent per year or the percent increase in the Consumer Price Index, whichever is greater
· 0% Counties: the real property tax liability on an eligible taxpayer's homestead shall not be increased above the liability incurred during the initial credit year.

In total, 97 counties have some form of property tax limit set to be voted on by April of 2026. You can see a list of the counties that are included and which level the freeze would be set, if adopted by voters, in the map attached to this message.

This bill now moves to the House. Representatives will return to the Capitol next week for consideration of the bills passed by the Senate this week.

It is critical that district leaders take the time to familiarize themselves with the language and impact of SB3. We must be ready to discuss the harmful financial impact of the bill on our local county and school district with our state representatives.

SB3 Bill Text (the text of the property tax freeze begins on page 21 in section 137.1120)
SB3 Summary
SB3 Fiscal Note
