ACCOUNTING II MAP

TOPIC: Recording Departmental Purchases and Cash Payments

Key Learning: Journalization of transactions in the Purchases and Cash Payments journal for a Departmentalized Business


Unit Essential Question:  How are transactions for a Departmentalized Business

Journalized in Special Journals?

Concept:





Concept:









    


TOPIC: Recording Departmental Purchases and Cash Payments

Key Learning: Journalization of transactions in the Purchases and Cash Payments journal for a Departmentalized Business


Unit Essential Question:  How are transactions for a Departmentalized Business

Journalized in Special Journals?

Concept:





Concept:









    


TOPIC: Recording Departmental Purchases and Cash Payments

Key Learning: Journalization of transactions in the Purchases and Cash Payments journal for a Departmentalized Business


Unit Essential Question:  How are transactions for a Departmentalized Business

Journalized in Special Journals?

Concept:





Concept:









    


TOPIC: Recording Departmental Purchases and Cash Payments

Key Learning: Journalization of transactions in the Purchases and Cash Payments journal for a Departmentalized Business


Unit Essential Question:  How are transactions for a Departmentalized Business

Journalized in Special Journals?

Concept:





Concept:









    


TOPIC: Recording Departmental Purchases and Cash Payments
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TOPIC: Payroll

Key Learning: Complete employee records, calculate payroll taxes, and pay payroll and payroll taxes


Unit Essential Question:  How does a business use employee timecards and earnings 

records to calculate earnings, calculate taxes, pay payroll, and pay taxes?

Concept:
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TOPIC: End of Fiscal Period Work

Key Learning: Complete End of the Fiscal Period work for a Merchandising Business


Unit Essential Question:  How does a business use a worksheet to summarize end of 

the fiscal period work and prepare financial statements?

Concept:
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TOPIC: Adjusting and Closing Entries

Key Learning: Using the Worksheet and Financial Statements, prepare appropriate and necessary adjusting and closing entries in the general journal for a Departmentalized Business.


Unit Essential Question:  How and why does a Departmentalized Business record adjusting entries? How and why does a Departmentalized Business need to record closing entries?

Concept:





Concept:









    


TOPIC: Adjusting and Closing Entries

Key Learning: Using the Worksheet and Financial Statements, prepare appropriate and necessary adjusting and closing entries in the general journal for a Departmentalized Business.


Unit Essential Question:  How and why does a Departmentalized Business record adjusting entries? How and why does a Departmentalized Business need to record closing entries?

Concept:





Concept:









    


TOPIC: Voucher System

Key Learning: Use a voucher system to complete accounting concepts


Unit Essential Question:  How do businesses use a voucher system to complete the accounting for their business?

Concept:
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TOPIC: Inventory Valuation

Key Learning: Use various inventory costing methods to determine inventory valuation


Unit Essential Question:  How do different inventory valuation methods affect the inventory valuation?
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TOPIC: Uncollectible Accounts

Key Learning: Calculating uncollectible accounts using various methods


Unit Essential Question:  How does a business use different methods to record and analyze uncollectible accounts?
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TOPIC: Accounting for Plant Assets

Key Learning: Use accounting techniques to purchase plant assets, calculate deprecation, and dispose of plant assets


Unit Essential Question:  How does a business account for the purchase, depreciation, and disposal of plant assets?
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TOPIC: Notes Payable, Prepaid Expenses, Accrued Expenses

Key Learning: Use accounting techniques to account for notes payable, prepaid expenses, and accrued expenses


Unit Essential Question:  How does a business account for notes payable, prepaid expenses, and accrued expenses?

Concept:





Concept:









    


TOPIC: Notes Payable, Prepaid Expenses, Accrued Expenses

Key Learning: Use accounting techniques to account for notes payable, prepaid expenses, and accrued expenses


Unit Essential Question:  How does a business account for notes payable, prepaid expenses, and accrued expenses?

Concept:
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TOPIC: Notes Payable, Prepaid Expenses, Accrued Expenses

Key Learning: Use accounting techniques to account for notes payable, prepaid expenses, and accrued expenses


Unit Essential Question:  How does a business account for notes payable, prepaid expenses, and accrued expenses?

Concept:





Concept:









    


Purchases Journal


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D, 15.1.12.E [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.G, 








Departmental Accounting System


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D, 15.1.12.E





Lesson Essential Questions:


What source document is used to collect information for a transaction in the purchases journal?


How do you post from the purchases journal?


How are purchases journal totals posted?








Lesson Essential Questions:


What is a departmentalized business?


Explain the difference between merchandising and service businesses


What accounting concepts are associated with a departmental accounting system?


How does account numbering change with a merchandising business?





Additional Info:





Vocabulary:


Purchase Invoice, Purchases Journal, Posting





Vocabulary:


Departmental Accounting System, Merchandising Business





Additional Info:





Purchases Discount 


[Acct I] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F  [Acct II] 15.1.12.H, 15.1.12.I, 15.1.12.J, 15.1.12.K





Purchases Returns and Allowances Journal


[Acct I] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D, 15.1.12.E [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D,





Lesson Essential Questions:


What accounting concepts are used for determining a purchases discount?


Explain the difference between a cash discount and purchases discount


How do you journalize a purchases discount?


How are purchases discounts terms written?


How do you journalize a purchases discount taken after a purchases return?








Lesson Essential Questions:


What accounting concepts are used for purchases returns and allowances? 


What form is used to show a merchandise return?


How does a contra account work?


How do you journalize a debit memorandum?





Additional Info:





Vocabulary:


Cash Discount, Purchases Discount





Vocabulary:


Debit Memorandum, Contra Account, Contra Balance





Additional Info:





Cash and Credit Card Sales 


[Acct I]  1.1.3, 1.1.5, 1.1.6, 1.1.8, 1.1.9, 2.1.1, 2.1.6, 2.1.9, 2.1.12, 2.1.14 [Acct II] 1.1.1, 1.1.2, 1.1.3, 1.1.4





Cash Receipts with a Sales Discount


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D,  15.1.12.K,  [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D





Lesson Essential Questions:


What are examples of cash and credit card sales?


What source document provides information for cash and credit card sales?


How are cash and credit card sales journalized?











Lesson Essential Questions:


What is a sales discount?


How are sales discounts written?


Explain how to calculate a sales discount


How are cash receipts with sales discounts journalized?








Additional Info:





Vocabulary:


Cash and Credit Card Sales





Vocabulary:


Cash Receipts Journal, Sales Discount





Additional Info:











Posting


[Acct I]  15.1.12.A, 15.1.12.C, 15.1.12.D, 


[Acct II] 15.1.12.A, 15.1.12.D,





Lesson Essential Questions:














Lesson Essential Questions:


What are the five steps of posting?


What is the order of posting the special journals?


Why must the sales journal be posted before the sales returns and allowances journal?


Why must the purchases journal be posted before the purchases returns and allowances journal?








Additional Info:





Vocabulary:








Vocabulary:


Posting





Additional Info:











Posting


[Acct I] 15.1.12.A, 15.1.12.D, 15.1.12.E


[Acct II] 15.1.12.A, 15.1.12.B,15.1.12.D, 15.1.12.E





Lesson Essential Questions:














Lesson Essential Questions:


What are the five steps of posting?


What is the order of posting the special journals?


Why must the sales journal be posted before the sales returns and allowances journal?


Why must the purchases journal be posted before the purchases returns and allowances journal?








Additional Info:





Vocabulary:








Vocabulary:


Posting





Additional Info:





Payroll Deductions


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P








Commissions Record


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P





Lesson Essential Questions:


What deductions are taken from employee’s earnings?


Explain the various deductions and their use by the government


What taxes have a tax base?


How are payroll deductions calculated?

















Lesson Essential Questions:


What types of businesses offer commission salaries for employees?


How does an employee earn commission?


Explain how to complete a commissions record


How does a business use a commissions record?











Additional Info:





Vocabulary:


Withholding Allowance, Tax Base, Deductions








Vocabulary:


Commissions Record





Additional Info:





Employee Earnings Records


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P








Preparing a Payroll Register


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P








Lesson Essential Questions:


What information is found on the employee earnings records?


Why is it necessary for a business to prepare employee earnings records?


Explain why employers start new employee earnings records each quarter


How is an employees year-to-date earnings, or accumulated earnings useful to the employer?

















Lesson Essential Questions:


What is a payroll register?


How is a payroll register used for preparing payroll for a business?


What is used to calculate employee income tax withholding?


What percentages are used to calculate Social Security and Medicare tax?


How is an employees net pay calculated?


Why is the payroll register totaled, but not posted?











Additional Info:





Vocabulary:


Employee earnings record, accumulated earnings








Vocabulary:


Payroll Register, Payroll Taxes





Additional Info:





Payment of Taxes


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P








Payment of Payroll


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P








Lesson Essential Questions:


What is the tax base for federal and state unemployment tax?


Why must employer payroll taxes be journalized before payment of the taxes?


Explain the different deposit time periods for federal tax deposits


How many transactions are necessary to payment of payroll taxes?

















Lesson Essential Questions:


Why do businesses use separate checking accounts for payroll checks?


How does an employer use automatic check deposit and electronic funds transfers (EFT) to pay employees?


Why is EFT beneficial to employers?


What payroll taxes are employers responsible for paying on employees?


How is departmentalized payroll journalized?











Additional Info:





Vocabulary:


Tax Base, Taxes








Vocabulary:


Payroll Register, Payroll Taxes





Additional Info:





Proving the Accuracy of Posting


[Acct I]  15.1.12.B, 15.1.12.D, 15.1.12.E, 15.1.12.P





  





Interim Statement of Gross Profit


[Acct I]  15.1.12.M, 15.1.12.N, 15.1.12.O, 15.1.12.P


[Acct II] 15.1.12.P








Lesson Essential Questions:


Why is it important for the business to compare the schedules of accounts receivable/payable and the accounts receivable/payable subsidiary ledgers?


Why is it easier for businesses to identify errors prior to starting the worksheet?


Explain the steps to proving the accuracy of posting




















Lesson Essential Questions:


Why does a business need to prepare an interim statement of gross profit?


What information is found on the interim statement of gross profit?


How does a business complete an estimated merchandise inventory sheet?


How is the gross profit method of estimating inventory used?


Why is it important to calculate component percentages for the interim statement of gross profit?











Additional Info:





Vocabulary:


Schedule of Accounts Receivable, Schedule of Accounts Payable








Vocabulary:


Departmental Statement of Gross Profit, Interim Departmental Statement of Gross Profit, Periodic Inventory, Perpetual Inventory, Gross Profit Method of Estimating Inventory, Component Percentage





Additional Info:





Adjustments


[Acct I]  15.1.12.D, 15.1.12.E, 15.1.12.G,  15.1.12.H, 15.1.12.P [Acct II] 15.1.12.E ,15.1.12.P, 15.1.12.Q








Worksheet


[Acct I]  15.1.12.D, 15.1.12.E, 15.1.12.G,  15.1.12.H, 15.1.12.P [Acct II] 15.1.12.E ,15.1.12.P, 15.1.12.Q








Lesson Essential Questions:


Explain why adjusting entries are necessary


What accounting concepts are associated with adjusting entries?


Describe the process of recording an adjusting entries


How is the adjustment for uncollectible accounts calculated?


Why is depreciation considered an adjustment?























Lesson Essential Questions:


What accounting concepts are associated with preparing worksheets? 


Explain a worksheet and its use in accounting


What is written on the three-line heading on a worksheet?


What general ledger accounts are listed in the trial balance columns of a worksheet?


Describe the process of preparing the trial balance column of a worksheet











Additional Info:





Vocabulary:


Uncollectible Accounts, Depreciation Expense








Vocabulary:


Trial Balance, Worksheet





Additional Info:





Financial Statements


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W








Extending Financial Information


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W





Lesson Essential Questions:


Identify the accounting concepts associated with creating financial statements


Why must a business prepare financial statements?


What types of financial statements are created by a business?


What types information does reviewing business financial statements provide?























Lesson Essential Questions:


Describe the process of extending the financial information to the different financial columns


What types of accounts are extended to the balance sheet column?


What types of accounts are extended to the income statement column?


Explain how a net income or net loss is calculated


Why must worksheet columns be totaled?











Additional Info:





Vocabulary:


Financial Statements








Vocabulary:


Balance Sheet, Income Statement, Net Income, Net Loss





Additional Info:





Income Statement


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W








Statement of Stockholders’ Equity


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W








Lesson Essential Questions:


What is a statement of stockholders’ equity and what does it show a business?


What are two major sections of the statement of stockholders’ equity?


What affect does net income have on the statement of stockholders’ equity?


What are some examples of how a business might use positive retained earnings?























Lesson Essential Questions:


What type of information is found on an income statement?


What does an income statement show a business?


Explain the four sections of an income statement


How is a net income or net loss calculated?


Explain how to calculate a component percentage on an income statement











Additional Info:





Vocabulary:


Statement of Stockholders’ Equity, Capital Stock, Retained Earnings, Dividends








Vocabulary:


Income Sheet





Additional Info:





Balance Sheet


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W

















Lesson Essential Questions:











Lesson Essential Questions:


What type of information is found on a balance sheet?


What does a balance sheet show a business?


Explain the four sections of a balance sheet











Additional Info:





Vocabulary:











Vocabulary:


Balance Sheet





Additional Info:





Closing Entries


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W








Adjusting Entries


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W








Lesson Essential Questions:


Explain the differences between permanent and temporary accounts


What types of accounts require closing entries?


Explain the need for the Income Summary account


Where and when are closing entries recorded?


Explain the four categories of closing entries





Lesson Essential Questions:


Why must certain accounts be adjusted at the end of the fiscal year?


What accounting concepts are associated with adjusting entries?


Describe how adjusting entries are calculated and recorded


Where and when are adjusting entries recorded?





Additional Info:





Vocabulary:


Permanent Accounts, Temporary Accounts, Closing Entries, Income Summary





Vocabulary: 


Adjusting Entries 





Additional Info:











Post-Closing Trial Balance


[Acct I] 15.1.12.N, 15.1.12.P, 15.1.12.Q, 15.1.12.S, 15.1.12.W[Acct II] 15.1.12.Q, 15.1.12.S, 15.1.12.W











Lesson Essential Questions:





Lesson Essential Questions:


Explain why it is useful for a business to prepare a post-closing trial balance


Which accounts go on the post-closing trial balance?


Why are temporary accounts omitted from a post-closing trial balance?


Explain the process of creating a post-closing trial balance





Additional Info:





Vocabulary:





Vocabulary:


Post-Closing Trial Balance, Accounting Cycle





Additional Info:





Voucher


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Voucher System


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


Explain a voucher and its use in controlling cash


How is a voucher prepared from an invoice?


What are the three sections of a voucher and how are they important to the completion of the voucher?





Lesson Essential Questions:


How does the voucher system help management control the businesses daily operations?


What is the most important asset that needs to be controlled by the voucher system?


Explain how the voucher system differs from the normal accounting system





Additional Info:





Vocabulary:


Voucher, Invoice 





Vocabulary:


Voucher System





Additional Info:





Voucher Check


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Voucher Register


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


Why does the voucher system require a different type of check?


Explain how a voucher is prepared and then paid


How does the company establish responsibilities for paying vouchers?


Where are voucher checks recorded when issued to cover a cash payment?





Lesson Essential Questions:


Why must a different journal be used to record vouchers?


How are vouchers recorded in the voucher register?


What journal is replaced by the voucher register when using a voucher system?


Why does the voucher system include general columns?


Explain how to record a transaction in the voucher register





Additional Info:





Vocabulary:


Voucher, Voucher Check, Check Register





Vocabulary:


Voucher Register





Additional Info:





Transactions in a Voucher Register


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Check Register


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


How is a purchases returns and allowances journalized using a voucher system?


Explain how to journalize a payroll voucher in the voucher register


Why is a voucher system considered an advantage to the accounting system?


Explain the five advantages of a voucher system





Lesson Essential Questions:


What information is summarized by the check register?


How does the check register summarize the checking account of a business?


Explain the process of recording vouchers in the check register


Analyze transactions in the check register via T-accounts





Additional Info:





Vocabulary:


Payroll Voucher





Vocabulary:


Check Register








Additional Info:





Perpetual Inventory


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.Z








Inventory Cost


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


How does perpetual inventory function? 


How does a business keep track of inventory using a perpetual system?


Why is perpetual inventory considered a more expensive and time-consuming method to inventory valuation?


What document contains information that would change the amount of inventory on a stock record?





Lesson Essential Questions:


How does inventory and purchases determine cost of merchandise available for sale?


How do errors in inventory costing affect the income statement of a business?


What costs are involved in determining the overall cost of merchandise available for sale?


How do goods in transit and goods on consignment affect the overall inventory cost?





Additional Info:





Vocabulary:


Stock Record, Stock Ledger, Purchase Order  





Vocabulary:


Inventory Valuation, Cost of Goods for Sale, Consignment, Consignor, Consignee





Additional Info:





FIFO/LIFO


[Acct I] 15.1.12.J, 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Periodic Inventory


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.Z





Lesson Essential Questions:


How does FIFO costing method work to calculate inventory valuation?


How does LIFO costing method work to calculate inventory valuation?


Analyze the differences between LIFO and FIFO


Why is LIFO better for calculating income taxes for a business during times of inflation?





Lesson Essential Questions:


How does periodic inventory function?


Why is periodic inventory more practical for businesses?


What document keeps track of periodic inventory?


Explain the various ways periodic inventory is conducted 





Additional Info:





Vocabulary:


FIFO, LIFO





Vocabulary:


Periodic Inventory 





Additional Info:





Market Inventory Costing Method


[Acct I] 15.1.12.J, 15.1.12.O, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Weighted Average


[Acct I] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


How does market inventory costing method differ from LIFO and FIFO?


What accounting concept is incorporated in Market Inventory Costing Method?


What two amounts are needed to apply the market inventory costing method?


Explain how LIFO, FIFO, and Market Inventory Costing Method differ





Lesson Essential Questions:


How does weighted-average function to determine inventory valuation?


What advantaged does weight-average have over the LIFO/FIFO methods?


Explain how to calculate inventory valuation using the weighted-average method


Why does weighted-average not give an accurate value for the current inventory valuation? 





Additional Info:





Vocabulary:


Market Inventory Costing Method





Vocabulary:


Weighted Average 





Additional Info:





Retail Method of Estimated Inventory


[Acct I] 15.1.12.J, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Gross Profit Method


[Acct I] 15.1.12.J, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


Explain the process of estimating inventory using the retail method


What information is needed to estimate inventory using the retail method?


How do cost and retail estimates differ?


Explain how to calculate a percentage for the retail method


Why is the retail method more timely and expensive for a business that estimates inventory?





Lesson Essential Questions:


Explain the process of calculating inventory using the gross profit method


Why are monthly ending inventories sometimes estimated?


What percentage is used to estimate inventory using the gross profit method?


Explain why a business is able to use an estimated amount of inventory and not an accurate amount to prepare interim financial statements 





Additional Info:





Vocabulary:


Retail Method





Vocabulary:


Gross Profit Method 





Additional Info:











Merchandise Inventory Turnover 


[Acct I] 15.1.12.J, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:








Lesson Essential Questions:


Why does a business measure the speed of merchandise being sold?


What does the merchandise inventory turnover ratio measure?


What is the average inventory turnover ratio and how does a business use this ratio to compare?


Explain how to calculate a merchandise inventory turnover ratio


What does the average number of days’ sales in merchandise inventory tell a business?


Explain how to calculate the average number of days’ sales in merchandise inventory? 





Additional Info:





Vocabulary:








Vocabulary:


Merchandise Inventory Turnover Ratio, Average Number of Days’ Sales in Merchandise Inventory 





Additional Info:





Allowance Method 


[Acct I] 15.1.12.J, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Direct Write-Off Method 


[Acct I] 15.1.12.J, 15.1.12.U, 15.1.12.V, 15.1.12.W[Acct II] 15.1.12.T, 15.1.12.U, 15.1.12.V, 15.1.12.W








Lesson Essential Questions:


How is the accounting concept, matching expenses with revenue, related to the allowance method for uncollectible accounts?


Explain how a business uses the allowance method to calculate uncollectible accounts


What two methods are commonly used to estimate uncollectible accounts expense?


What account is used to record uncollectible accounts using the allowance method?








Lesson Essential Questions:


How does a business use the direct write-off method to record losses from uncollectible accounts?


Why are uncollectible accounts recorded as an expense using the direct write-off method?


Explain how to journalize uncollectible accounts expense


What accounts are utilized when collecting a previously written-off account using the direct write-off method?


Explain how to journalize the collection of a direct write-off





Additional Info:





Vocabulary:


Allowance Method








Vocabulary:


Direct Write-Off 





Additional Info:





Adjustment using Accounts Receivable 


[Acct I]  15.1.12.D, 15.1.12.E, 15.1.12.G,  15.1.12.H, 15.1.12.P [Acct II] 15.1.12.E ,15.1.12.P, 15.1.12.Q








Adjustments using Sales


[Acct I]  15.1.12.D, 15.1.12.E, 15.1.12.G,  15.1.12.H, 15.1.12.P [Acct II] 15.1.12.E ,15.1.12.P, 15.1.12.Q








Lesson Essential Questions:


How does the balance of past due accounts receivable accounts determine uncollectible accounts?


How does a business group accounts receivable accounts using an aging accounts receivable chart?


How does a business use percentages for each age group to determine the amount of uncollectible accounts?


Explain how accounts are effected using accounts receivable to adjust for uncollectible accounts 








Lesson Essential Questions:


How does a business determine an uncollectible accounts percentage?


Why does a business use a percentage to calculate uncollectible accounts in relation to net sales?


Explain how to calculate uncollectible accounts expense using a percentage of net sales


Why does the estimated uncollectible accounts expense have to be journalized as an adjustment?








Additional Info:





Vocabulary:


Accounts Receivable, Allowance for Uncollectible Accounts








Vocabulary:


Percentage of Net Sales 





Additional Info:





Collecting an Account—Allowance Method 


[Acct I]  15.1.12.D, 15.1.12.E, 15.1.12.G,  15.1.12.H, 15.1.12.P [Acct II] 15.1.12.E ,15.1.12.P, 15.1.12.Q








Writing off an Account—Allowance Method


[Acct I]  15.1.12.D, 15.1.12.E, 15.1.12.G,  15.1.12.H, 15.1.12.P [Acct II] 15.1.12.E ,15.1.12.P, 15.1.12.Q








Lesson Essential Questions:


How many journal entries must be made when a previously written off account is received?


Why must a business reopen the customers account before posting the payment for the previously written off amount?


How does a business use the customer’s credit history and payment history to determine future credit extensions?











Lesson Essential Questions:


How does a business determine an accounts receivable balance to be uncollectible?


Why does a business not notify the customer their account has been written off?


How does writing off an account using the allowance method change the adjustment recorded for uncollectible accounts?


Explain the journal entry to write off an uncollectible account using the allowance method





Additional Info:





Vocabulary:








Vocabulary:


Allowance Method 





Additional Info:











Accounts Receivable Turnover Ratio


[Acct I ] 15.1.12.P, 15.1.12.Q, 15.1.12.R, 15.1.12.S [Acct II] 15.1.12.P, 15.1.12.Q, 15.1.12.R, 15.1.12.S





Lesson Essential Questions:











Lesson Essential Questions:


How does the accounts receivable turnover ratio analyze the collection efficiency of a business?


Explain how to calculate the accounts receivable turnover ratio


How are the balance of accounts receivable and the balance of the contra account allowance for uncollectible accounts used to find the book value of accounts receivable?


Why does a business compare yearly turnover ratios?


Explain the various ways a business might contact customers to receive payment








Additional Info:





Vocabulary:











Vocabulary:


Accounts Receivable Turnover Ratio, Book Value of Accounts Receivable 





Additional Info:





Property Tax


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F


[Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F








Buying Plant Assets


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F


[Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F





Lesson Essential Questions:


How do real property and personal property differ?


Explain how a property is assessed


What is included in the assessed value for property tax purposes?


Explain how to calculate and journalize property tax











Lesson Essential Questions:


What accounting concepts are associated with buying plant assets?


How does a business complete plant asset records?


Why does a business fill out plant asset records for their assets?


Explain how to journalize buying plant assets with cash and on account











Additional Info:





Vocabulary:


Real Property, Personal Property, Assessed Value











Vocabulary:


Plant Asset Record 





Additional Info:





Straight-Line Deprecation


 [Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H


[Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F











Factors for Deprecation


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H


[Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F








Lesson Essential Questions:


How does a business use straight-line depreciation?


What pieces of information must be known to calculate depreciation using the straight-line method?


Explain the process of calculating depreciation expense and the ending book value for an asset


Why is the depreciation amount the same for each year?


How is depreciation recorded on the plant asset record?











Lesson Essential Questions:


What accounting concepts are involved with calculating depreciation on plant assets?


What types of assets depreciate?


How are original cost, estimated salvage value, and estimated useful life used to calculate depreciation on a plant asset?


How does a business estimate salvage value and useful life?














Additional Info:





Vocabulary:


Straight-Line











Vocabulary:


Original Cost, Salvage Value, Useful Life 





Additional Info:





Disposing Plant Assets


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H [Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F








Journalizing Depreciation Expense


 [Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H


[Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F











Lesson Essential Questions:


Describe the various ways a plant asset can be disposed


Explain the accounting concept Historical Cost in terms of discarding of plant assets


How does a business determine the current book value of an asset?


Why must a loss or gain on plant assets be recorded when discarding or selling an asset?


Explain how to calculate the new asset value when trading a plant asset


How is a loss or gain for sale of land/building determined?











Lesson Essential Questions:


Why is depreciation recorded annually?


Why do business group assets into office equipment, store equipment, warehouse equipment, and buildings?


Explain circumstances where a business may have to calculate depreciation for a partial year


Explain how to calculate depreciation for a partial year











Additional Info:





Vocabulary:


Discarding, Selling, Trading











Vocabulary:


Book Value








Additional Info:











Other Depreciation Methods


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H [Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F








Lesson Essential Questions:











Lesson Essential Questions:


Why would a business a different depreciation method?


Why must a business use only one type of depreciation for its plant assets?


Explain how to calculate depreciation using: declining-balance, sum-of-the-years-digits, production-unit, MACRS, and depletion.


How is MACRS used for income tax purposes?


Why do most businesses use straight-line depreciation and MACRS for income tax purposes?








Additional Info:





Vocabulary:











Vocabulary:


Declining-Balance, Sum-of-the-years-digits, Production-unit, Modified Accelerated Cost Recovery System, Depletion 





Additional Info:





Maturity Date


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H [Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F








Notes Payable


[Acct I ] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F, 15.1.12.H [Acct II] 15.1.12.C, 15.1.12.D, 15.1.12.E, 15.1.12.F








Lesson Essential Questions:


Why does a business need to calculate maturity dates for notes payable?


Explain how a maturity date is calculated 


How is a maturity date used to calculate interest for a note payable?


Why does accounting use a 360 day year for calculating interest on a note payable?


How are interest expense and maturity value involved in the calculation of paying a note payable?


Explain how to journalize the payment of a note payable











Lesson Essential Questions:


What accounting concepts are associated with notes payable?


Define notes payable and its use in the business accounting system


Explain the various pieces of important information for a note payable


How is a note payable journalized when signed?











Additional Info:





Vocabulary:


Maturity Date, Interest Expense, Maturity Value











Vocabulary:


Promissory Note, Notes Payable, Date of a Note, Principal of a Note, Maturity Date of a Note, Interest, Interest Rate of a Note








Additional Info:





Recording of Prepaid Expenses


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D,  15.1.12.K,  [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D








Prepaid Expenses


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D,  15.1.12.K,  [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D








Lesson Essential Questions:


Why are prepaid expenses journalized as adjusting entries?


Explain the two different ways that prepaid expenses may be recorded


Why do most businesses record prepaid expenses as an asset?


How does recording prepaid expenses as assets and expenses differ?


Why do prepaid expenses journalized, as expenses require reversing entries?











Lesson Essential Questions:


What accounting concept is involved with prepaid expenses?


What are some examples of prepaid expenses?


Why might a business prepay expenses for their business?











Additional Info:





Vocabulary:


Prepaid Expenses, Adjusting/Closing Entries











Vocabulary:


Prepaid Expenses





Additional Info:





Adjusting/Reversing Entries for Accrued Expenses


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D,  15.1.12.K,  [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D








Accrued Expenses


[Acct I]  15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D,  15.1.12.K,  [Acct II] 15.1.12.A, 15.1.12.B, 15.1.12.C, 15.1.12.D








Lesson Essential Questions:


Why do accrued expenses require adjusting and reversing entries?


Explain how adjustment values are determined for accrued expenses


How do accrued expenses affect accounts?


What accrued expense is not reversed at the start of the next fiscal year?











Lesson Essential Questions:


Explain an accrued expense


What are four instances where a business might encounter a need for accrued expenses?


What accounting concept is most closely linked with accrued expenses?











Additional Info:





Vocabulary:


Accrued Expenses








Vocabulary:


Accrued Expenses, Matching Expenses with Revenue








Additional Info:








