[bookmark: _GoBack]Budget project -  200 points total
1.  You will be married
2. Each person will get a salary
a. One salary might be zero but both cannot be zero
3. Each couple may have kids, anywhere from 0-5
a. One child is under age 2
4. Each couple will be presented with one special circumstance
a. Child needs special medicine costing $75per month
b. One child is in private school with tuition of $5000 per year
c. Car repairs will cost $100 this month
d. Family reunion this summer – save $125 per month
e. Refrigerator breaks this month – repair cost is $100
f. Student loan cost is $125 per month
g. Child takes dance and gymnastics lessons for $115 per month
h. Husband got a speeding ticket this month for $75


5. You will be graded on the following:
a. A written project organized by tasks
i. Cover pages, dividers, binders…all work very well.
ii. A well designed project will get EXTRA POINTS!

b. a short presentation of your budget (3-5 minutes)
i. You may simply talk about it  (summarize please!!)
· Take home pay
· Number of kids
· Your house
· Your car/cars
· Big or unusual expenses
· Money left OR we had to cut expenses

     



Task #1
Family Description

	Describe your life.  How old are each of you?(choose between 23 – 28)  How many kids do you have?  What are their names, ages and genders?  What jobs do you work in?  What do you do with the kids while you are at work?  Etc.

Here is a sample:
	We are a happily married couple.  We have been married for 6 years.  Homer is 27 years old and Marge is 28 years old.   We are blessed with 3 children.  Bart, our oldest son is 5;  Lisa, our lovely  daughter is 3 and we have a 10 month old baby named Maggie.    Homer is the breadwinner of the family and he works as a technician in a power plant making $60,000 per year.  Marge is a homemaker and doesn’t have an income.  Because Marge does not work outside the home, we do not have to worry about daycare.  
	We live in a nice home in Springfield, Illinois and drive a minivan which is big enough for the whole family to go places together.  We have one dog and one cat.  
Our 3 year old daughter has just started dance lessons this year and our Bart is taking Tae Kwon Do.  This is an extra expense for us but the kids enjoy it.  
Etc., etc., etc.
  NOTE-  You will start this now and add to it as you get more information.  For example, right now you don’t know where you are living or what car you are driving.  Add this when you figure that out.








TASK #2
How much money can we spend each month?

Determine your monthly NET pay.    Do this for each working adult.  Use the method we learned in Chapter 8.  Here are the deductions.
Federal tax  10%                       State tax 5%
Social Security tax  4.2%         Medicare tax 1.45%
Health insurance $200 per month  (only one spouse pays)

**Be sure to show your all of your calculations.   
**This must be correct – get help if you need it!!!!
**Use Excel or a Word table to do this in a neat manner.

Here is a sample:   
	Barbie
	Ken

	Gross 32000/12
	 2666.67
	Gross 23000/12
	 1916.67

	Fed Tax 10%
	 266.67
	Fed Tax 10%
	191.67

	State Tax 5%
	80.00
	State Tax 5%
	 57.50

	Social Security Tax 4.2%
	112.00
	Social Security Tax 4.2%
	80.50

	Medicare Tax 1.45%
	38.67
	Medicare 1.45%
	27.79

	Insurance
	0.00
	Insurance
	200.00

	Net Pay
	2169.33
	Net Pay
	1359.21

	TOTAL TO SPEND OR SAVE EACH MONTH        3528.54





TASK #3
Decide where you will live.
 The most you should pay for monthly housing is 32% of your net income.  This is almost 1/3 of your pay and you cannot exceed this.

EXAMPLE

Combined net pay is $3104.25 X .32 = $993.36 – this is the most you can spend for rent or mortgage.  

Decide if you will rent a home/apartment or purchase a home

If renting:
· Include pictures of the place you will rent. 
· What is the address of the house/apartment?
· Describe the place you will rent.
· List the monthly rental cost
· What does this include?  Electric, gas, etc.

If buying a home:
· Include pictures of the house you are buying.
· What is the address of the house?
· Describe the house you are buying. 
· How much does the house cost?
· What will the monthly payment be?    www.mlcalc.com	
· Down Payment 10%
· 30 years   
· 4.85%
· $3000 taxes	
· $600 homeowners insurance
· .5 PMI
· After 30 years of paying for the mortgage, how much money will you have paid for the house?  

Some websites that might be useful in the house/apartment search
Apartments.com                    Realtor.com			Chicagotribune.com





TASK #4
Buying a Car/Cars
The most you can pay for your cars is 15% of your net pay.
Example:
Net pay is $3104.25  X .15 = 465.64 total monthly cost of car
· Decide how many and what cars you will drive.
· One working adult – need one car, but be realistic, two is better if you can afford it.
· Two working adults – need two cars
· Did you buy them new or used?
· Show pictures and describe the car/cars you chose.
· List the monthly loan amounts you must pay on each car and describe how you arrived at these loan amounts.  Use www.bankrate.com. 

The amount of years you can have to pay back a car loan and the interest rate you are given depends on the age of the car.  
Use the following chart:
	Year of Car
	# of years of loan
	Interest rate of loan

	2012, 2011  
	5
	4%

	2010, 2009
	3
	5%

	2008, 2007 or older
	2
	6%



 ***Note – Each car should be written up separately on a word document.



Helpful website  -  www.carmax.com 


TASK #5
  Car expenses
· Go to Geico.com and enter the information for your fictional life including your age (23-28), your address (where are you buying or renting) and the type of car you are driving.   You will also have to give information about your job and schooling.  
· Answer all of the questions to the best of your ability.   
· DO NOT give them a real phone number or they will call you.
· DO NOT give them a real social security number.
· Print the page with the quoted price.
· When answering the Geico questions, note the following
· Odometer reading
· If car is new, choose 0-99 miles
· If car is used, choose 15,000 or more
· Car is 
·  Owned
· Leased
· Financed  - choose financed
· Estimated miles driven per year
· Choose 12000- 15000
· Current bodily injury
· Choose 100,000 – 300,000



SAMPLE
Task #5
Car Expenses
One month car insurance for Toyota Corolla (quote attached)                 $65
One month car insurance for Dodge Minivan (quote attached)                $95
Gas for Toyota Corolla for 1 month					          $100
	Use fueleconomy.gov  
Gas for Minivan for 1 month						           $150
	Use fueleconomy.gov
Total car expenses for the month                                                                      $410
(If you pulled the car repair expense on day 1, it goes here too)
*****Make sure you attached the Geico quotes and gas quotes to task #5











Task #6
Variable Expenses
Prepare a list of variable expense items you will incur such as:

· Electric  
· Gas  
· Water  
· Garbage pick up
· Phone  
· Cell phone
· Internet
· Daycare
· Diapers, formula, wipes
· Clothing
· Credit card bills
· Pet food
· Lunch money for your children
· Cable
· Hair/Nails
· Eating out
· Entertainment
· Your special circumstance goes here  (see page 1)
· Savings – you must budget for some savings every month!!!



***you must provide an explanation for each line item







Task #6 – variable expenses
 
	Expense
	
	Amount and explanation

	Electric bill
	$100
	I searched online and found that an average electric bill runs between $100 - $200 per month.  Since we live in a small apartment, I went with the low end.

	Gas bill
	$85
	I searched online and found that an average gas bill for a 3 bedroom home is approximately $175.00.  Since we have a small 2 bedroom apartment, I cut that amount almost in half.

	Water bill
	$30
	The water bill at my house is $60 for two months so that comes to $30 a month

	Garbage pick up
	
	

	Phone
	
	

	Cell phone
	
	

	Internet
	
	

	Daycare
	
	

	Diapers, formula, wipes
	
	

	Clothing
	
	

	Credit card bills
	
	

	Pet food
	
	

	Lunch money for your  kids
	
	

	Cable
	
	

	Hair/nails
	
	

	Eating out
	
	

	Entertainment
	
	

	Your special circumstance goes here
	
	

	Savings 
	
	

	TOTAL
	
	


 

Task #7
Shopping

Go to www.peapod.com

Part 1 - Groceries
Shop for groceries for 1 month.  Use the worksheet provided.
Take 20% off of the peapod bill because it is more expensive than the average grocery store.
EXAMPLE   -  Peapod total is $420.00 – subtract 20% or $84.00 from the bill for a new total of $336.00
Attach the printed order.

Part 2 – household cleaning expenses
Shop for cleaning supplies for 1 month.  Include items such as soap, laundry soap, paper towels, toilet paper, windex, polish, etc.     
Take the 20% discount
Attach the printed order

Part 3 – personal items
Shop for personal items for 1 month.  Include items such as deodorant, toothpaste, shampoo, conditioner, make-up, shaving supplies, female supplies, etc.
Take the 20% discount
Attach the printed order


SAMPLE

Task #7
Shopping

Groceries for 1 month (see attached)                            $336.00
Cleaning supplies for 1 month (see attached) 	     $  44.00
Personal items for 1 month (see attached)		      $   32.00
Total shopping items					       $412.00














Task #8
Summarize and Analyze

Budget Summary
	Net Pay   (Task 2)
	

	Rent/Mortgage  (Task 3)
	

	Car Payments     (Task 4)
	

	Car Expenses      (Task 5)
	

	Variable Expenses    (Task 6)
	

	Shopping – Food/Cleaning/Personal      (Task 7)
	

	TOTAL EXPENSES    (Task 3 +4 +5+6+7)
	

	Net Pay (Task 2) – Total Expenses = 
	

	Under Budget   - MONEY LEFT OVER!!
	

	Over Budget – SPENT TOO MUCH!!
	



If you are under budget and have money left over, what types of things would you spend it on?     Explain under your summary.
						OR
If you are over budget and spent too much, what items would you go back and cut from your budget if you had too?   Explain under your summary.





TASK #9
Reflection

Write a reflection on the project.    What type of things surprised you the most?  Which things were the hardest to do and why?  Do you think you will use a budget when you are on your own?  Why or why not?
As a couple, are there expenses that you disagreed on?  How did you resolve them?   Was it hard to agree on housing or cars?  How did you compromise?
Etc, etc, etc………..
 
 
 













Task #10
Wrap it up!!

1.    Make  a cover page
2.    Go back and update your family description
3.    Make sure each task is numbered
4.    Print and assemble the complete project
Color printer is available upon request

