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TAX AND REVENUE ANTICIPATION NOTES

GENERAL LEDGER TRANSACTIONS 
Submit the following documentation prior to deposit of TRAN proceeds:

· Resolution approved by Governing Board

· Official Statement

· Projected Economics Statement

· District Cash Receipts Document
Example: Assume that the LEA issues a TRAN on July 1.  The issue is for $1,000,000 at 5 percent interest and is issued at a premium of $1,000.  The repayment schedule requires that the fiscal agent move 50 percent of the principal from the proceeds account to a repayment reserve account in December.  The entire principal, plus interest for the entire issue, is to be repaid in April.  In this example, the administrative costs ($9,500) are deducted from the note's proceeds at the time of issuance. 
Option 1:  The district issues the TRAN and deposits the proceeds directly into the County Treasury Pool.

1. To record the receipt of the TRANs proceeds plus issuance premium and the associated administrative costs directly into the County Treasury Pool, the district must complete a District Cash Receipt as illustrated below:
	Cash Receipt:
	
	
	

	Date
	Object
	Object Title
	Amount
	Description

	7-1-xx
	9641
	Current Loans
	1,000,000
	TRAN Debt

	 
	58XX
	(Cost of Issuance) 
	-9,500
	TRAN Cost of Issuance

	 
	8660
	Interest (Earned)
	1,000
	TRAN Issuance Premium
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Net cash deposited is $991,500 to 9110
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2. Various Dates - District Financial Services (DFS) will move required set aside amounts to a reserve account outside district control as required by TRAN documents.  Final payment will later be made from this fund.  DFS will require a letter from the district’s authorized agent (CBO or Director of Fiscal Services) requesting the specific set asides be made.  Note: Typically, 100% of the interest expense is moved and recorded in the final set aside.   The entries to the financial system will appear as follows:
	Inter-Fund Transfer:
	 
	 
	 
	

	Date
	Object
	Object Title
	Debit
	Credit
	Description

	12-1-xx
	9641
	Current Loans
	500,000
	 
	TRAN Set Aside #1

	 
	9110
	Cash in Treasury
	 
	500,000
	TRAN Set Aside #1

	
	
	
	
	

	Inter-Fund Transfer:
	
	
	
	

	Date
	Object
	Object Title
	Debit
	Credit
	Description

	4-1-xx 
	9641
	Current Loans
	500,000
	 
	TRAN Set Aside #2

	 
	58XX
	(Interest Expense)
	37,500
	 
	TRAN Set Aside #2

	 
	9110
	Cash in Treasury
	 
	537,500
	TRAN Set Aside #2


3. Final Repayment Date – Upon written request from the district, DFS processes the final payment from the reserve account that they control.  No entry to the district’s general ledger.
Option 2:  The district issues the TRAN but does not draw down on it until later in the year.  The following journal entry is recorded as follows:
1. To record the debt obligation, issuance premium and the associated administrative costs when proceeds are deposited with a Fiscal Agent, the district must complete a Journal Entry as illustrated below:

	Journal Entry:
	 
	 
	
	

	Date
	Object
	Object Title
	Debit
	Credit
	Description

	07-1-xx
	58XX
	(Cost of Issuance)
	9,500
	 
	TRAN Cost of Issuance

	 
	9135
	Cash With Fiscal Agent
	991,500
	 
	TRAN

	 
	9641
	Current Loans
	 
	1,000,000
	TRAN

	 
	8660
	Interest (Earned)
	 
	1,000
	TRAN Issue Premium
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2. To record draw down of $991,500 of net proceeds, plus interest earned of $5,000 on proceeds deposited with fiscal agent.
	Cash Receipt:
	
	
	

	Date
	Object
	Object Title
	Amount
	Description

	11-1-xx
	9135
	Cash with Fiscal Agent
	991,500
	TRAN Draw Down

	 
	8660
	Interest (Earned)
	5,000
	TRAN Interest Earned w/ Fiscal Agent


Cash deposited is $996,500 to 9110 
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Entries to record set asides and payment are the same as items 2 and 3 in Option 1 above.
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