TEMPORARY INTER-FUND LOANS -
GENERAL LEDGER TRANSACTIONS

Example 1: Assume the district borrows $3,000,000 from Fund 35.

1. To record the loan:

The district must prepare an inter-fund transfer to record the loan.  The system automatically debits the Cash Account 9110 in Fund 01 and credits the cash account in Fund 35.  

[image: image1.png]General Ledger >>
Home  Financial  Accounting
My View - 2013 [~]
Financial Summary
Journal Entry
B Interfund Transfer fINTER FUND LOAN 35 T0 01 07/012013_[5]

Hodl Workflow: EAS Audit#:  TFY:

Disbursements 2013 [-] Notes ©EError ©lAdv
Cash Receipts

st Deserpton ReDocType  ReDsot
3,000,000.00 INTER FUND LOAN FROM_.

renrunoLom o [

3,000,000.00 Page Total
3,000.000.00 Document Total

[Bhowing T-30ut of 3

[ AddLine ][ Delete Line | Add Line Note ] [[Next Emor Line

Message: (o Messages)
2013 040020 Logon: OGBASAKERBER.





After the transaction above has been posted, the financial system will reflect the following:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	7-1-xx
	Cash in County Treasury
	01-0000-0-0000-0000-9110
	3,000,000
	 

	
	Temporary Loan Between Funds
	01-0000-0-0000-0000-9648
	
	3,000,000

	
	Temporary Loan Between Funds
	35-9723-0-0000-0000-9648
	3,000,000
	 

	 
	Cash in County Treasury
	35-9723-0-0000-0000-9110
	 
	3,000,000


Note:  Community Colleges use object 9530 for Temporary Loans.  

2. To repay the Loan:

The district must prepare an inter-fund transfer to repay the loan.  The system automatically debits the Cash Account 9110 in Fund 35 and credits the cash account in Fund 01.
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After the transaction above has been posted, the financial system will reflect the following:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	x-x-xx
	Temporary Loan Between Funds
	01-0000-0-0000-0000-9648
	3,000,000
	

	
	Cash in County Treasury
	01-0000-0-0000-0000-9110
	
	3,000,000 

	 
	Cash in County Treasury
	35-9723-0-0000-0000-9110
	3,000000
	

	 
	Temporary Loan Between Funds 
	35-9723-0-0000-0000-9648
	
	3,000,000 


Example 2:  Assume the district borrows $3,000,000 from Fund 35 within the last 120 days of the fiscal year.  The district has the option to repay the loan within the same fiscal year or the following fiscal year. If the district chooses the latter, they will have to set up accruals to reflect the liability in Fund 01 and the receivable in Fund 35.  The district can do this through the accruals set up process.
1. To record the loan:

a. The district must set up an Estimated Receivable in Fund 35 for $3,000,000 (obj 9648).
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After the transaction above has been posted, the financial system will reflect the following:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	6-30-xx
	Account Receivable
	35-9723-0-0000-0000-9229
	3,000,000
	 

	 
	Inter Fund Loans
	35-9723-0-0000-0000-9648
	 
	3,000,000


Note:  Community Colleges use object 9530 for Temporary Loans.

b. The district will need to set up an Estimated Payable in Fund 01 for $3,000,000 (obj 9648).
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After the transaction above has been posted, the financial system will reflect the following:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	6-30-xx
	Inter Fund Loans
	01-0000-0-0000-0000-9648
	3,000,000
	 

	 
	Accounts Payable
	01-0000-0-0000-0000-9529
	 
	3,000,000


c. After the Estimated Payable (EP) and Estimated Receivable (ER) have been set up, the district will need to reclassify the entries from Accounts Receivable to Due from Other Funds and Accounts Payable to Due to Other Funds by preparing a journal entry as follows:
[image: image5.png]e i e S -~

@ Comvert - [Sclect
General Ledger >>

Home  Financial  Accounting
My View - 2013 [~]

rimanciot ooy | | I S AT R e
Journal Entry Document #: =Description: =Effective:  Document Site:
Bl Interfund Transfer J JINTER FUND LOAN 35 TO 01 06/30/2013  [+]]
vl
;’gected “Type: Workflow: EASAudit#: PV EAs:

Disbursements 2013 [-] Notes ElError ©lAdv
Cash Receipts

st Descrpion
RECLASS FROM A/P TOD._
3000,000.00 RECLASS FROM A/P TO D_
RECLASS FROMA/R TO D
3000.000.00 RECLASS FROM A/RTO D

6,000,000.00 Page Total
6.000,000.00 Documen Total

[Bhowing T-20utof 2

[ AddLine ][ Delete Line | Add Line Note ] [[Next Emor Line

Release Insert Approver

Message: (o Messages)
2013 040020 Logon: OGBASAKERBER.





After the transactions above have been posted, the financial system will reflect the following:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	x-x-xx
	Accounts Payable
	01-0000-0-0000-0000-9529
	3,000,000
	 

	
	Due To Other Funds
	01-0000-0-0000-0000-9619
	 
	3,000,000

	 
	Due From Other Funds
	35-9723-0-0000-0000-9319
	3,000,000
	 

	 
	Accounts Receivable
	35-0000-0-0000-0000-9229
	 
	3,000,000


2. New Year Beginning Balance Accounting
In the new fiscal year, the prior year ending balances in objects 9529 and 9229 roll forward as 9510 and 9210 beginning balances respectively.  The district will need to do the following entries:

a. “Z” the ER and EP, effectively reversing the entries.
After the transactions above have been posted, the financial system will reflect the following:

Z’d ER:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	x-x-xx
	Inter Fund Loans
	35-9723-0-0000-0000-9648
	3,000,000
	 

	 
	Accounts Receivable
	35-9723-0-0000-0000-9210
	 
	3,000,000


Z’d EP:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	x-x-xx
	Accounts Payable
	01-0000-0-0000-0000-9510
	3,000,000
	 

	 
	Inter Fund Loans
	01-0000-0-0000-0000-9648
	 
	3,000,000


b. Prior year ending balances in objects 9619 and 9319 should roll forward as 9610 and 9310 beginning balances respectively.  Process a journal entry to reverse the reclassification done in step 1.c., as illustrated below:
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After the transactions above have been posted, the financial system will reflect the following:
	DATE
	OBJECT TITLE
	SACS ACCOUNTING STRING
	DEBIT
	CREDIT

	x-x-xx
	Due To Other Funds
	01-0000-0-0000-0000-9610
	3,000,000
	 

	
	Accounts Payable
	01-0000-0-0000-0000-9510
	
	3,000,000 

	
	Accounts Receivable
	35-0000-0-0000-0000-9210
	3,000,000 
	

	 
	Due From Other Funds
	35-9723-0-0000-0000-9310
	
	3,000,000
	 


3. To repay the Loan:
The district must then process an inter-fund transfer to repay the loan, using the same account coding as illustrated in Example #1.
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