Scholarship Scams 
Securing money to pay for a college education can cause a great deal of stress in a family. Some unscrupulous companies prey upon the stress the financial aid search can cause. The Federal Trade Commission (FTC) warns students and their parents to watch for these six warning signs of a scholarship scam. 
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1. “The scholarship is guaranteed or your money back.” No service can guarantee that it will get you a grant or scholarship. Review a service’s refund policies in writing before you pay a fee. Typically, fraudulent scholarship search services require that applicants show rejection letters from each of the sponsors on the lists they provide to request a refund of any fees paid. If a sponsor no longer exists, if it really does not provide scholarships or if it has a rolling application deadline, letters of rejection are almost impossible to obtain. 
2. “The scholarship service will do all the work.” Unfortunately, nobody else can fill out the personal information forms, write the essays and supply the references that many scholarships require. 
3. “The scholarship will cost some money.” Some legitimate scholarship sponsors charge fees to defray their processing expenses. But before you send money to apply for a scholarship, investigate the sponsor. “Free” money shouldn’t cost you a thing. 
4. “You can’t get this information anywhere else.” Scholarship directories are available to access for free in your public library, high school counseling office, college financial aid office, and online. 
5. “You are a ‘finalist’ in a contest you never entered, or you have been selected by a ‘national foundation’ to receive a scholarship.” Most legitimate scholarship programs never seek particular applicants and will most likely only contact you in response to an inquiry. If you think there is a real possibility that you might have been selected to receive a scholarship, investigate before you send money to be sure the sponsor or program is legitimate.
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