FINANCIAL AID GLOSSARY


Award Letter 
An offer from a college or career school to admitted students that states the type and amount of financial aid the school is willing to provide if the student accepts admission and registers to take classes at that school.
Cost of Attendance (COA) 
The total amount it will cost you to go to school—usually stated as a yearly figure. COA includes tuition and fees; room and board (or a housing and food allowance); and allowances for books, supplies, transportation, loan fees, and dependent care. It also includes miscellaneous and personal expenses.
Default 
Failure to repay a loan according to the terms agreed to in the promissory note. For most federal student loans, you will default if you have not made a payment in more than 270 days. You may experience serious legal consequences if you default.
Deferment 
A postponement of payment on a loan that is allowed under certain conditions.
Dependent Student 
A student who does NOT meet any of the criteria for an independent student. An independent student is one of the following: at least 24 years old, married, a graduate or professional student, a veteran, a member of the armed forces, an orphan, a ward of the court, someone with legal dependents other than a spouse, an emancipated minor or someone who is homeless or at risk of becoming homeless. 
Disbursement 
Payment of federal student aid funds to the borrower by the school. Students generally receive their federal student loan in two or more disbursements.

Expected Family Contribution (EFC) 
This is the number that’s used to determine the student’s eligibility for federal student financial aid. This number results from the financial information provided in the FAFSA®, the application for federal student aid. The EFC is reported on the Student Aid Report (SAR).
FAFSA 
Free Application for Federal Student Aid
FAFSA4caster 
An online tool that provides an early estimate of your federal student aid eligibility to help you financially plan for college.
Federal Pell Grant 
A federal grant for undergraduate students with financial need.
Federal Student Aid 
Financial aid from the federal government to help you pay for education expenses at an eligible college or career school. Grants, loans and work-study are types of federal student aid. You must complete the FAFSA to apply for this aid.
Federal Student Loan 
A loan funded by the federal government to help pay for your education. A federal student loan is borrowed money you must repay with interest.
Financial Aid Offer 
The total amount of financial aid (federal and nonfederal) a student is offered by a college or career school. The school's financial aid staff combines various forms of aid into a “package” to help meet a student’s education costs.
Financial Need 
The difference between the cost of attendance (COA) at a school and your Expected Family Contribution (EFC). While COA varies from school to school, your EFC does not change based on the school you attend. 



Forbearance 
A period during which your monthly loan payments are temporarily suspended or reduced. Your lender may grant you a forbearance if you are willing but unable to make loan payments due to certain types of financial hardships. 

Free Application for Federal Student Aid (FAFSA) 
The FREE application used to apply for federal student aid, such as federal grants, loans, and work-study. 
Grant

A grant is often called “gift aid” because is free money. Grants are often need-based, and can come from the federal or state governments, or a college or career school.

Interest Rate 
The percentage at which interest is calculated on your loan(s).
Loan Servicer 
A company that collects payments, responds to customer service inquiries, and performs other administrative tasks associated with maintaining a federal student loan on behalf of a lender. If you're unsure of who your federal student loan servicer is, you can look it up in My Federal Student Aid.
Master Promissory Note 
A binding legal document that you must sign when you get a federal student loan. The MPN can be used to make one or more loans for one or more academic years (up to 10 years). It lists the terms and conditions under which you agree to repay the loan and explains your rights and responsibilities as a borrower.  It’s important to read and save your MPN because you’ll need to refer to it later when you begin repaying your loan or at other times when you need information about provisions of the loan, such as deferments or forbearances.
Merit-based 
Based on a student's skill or ability. Example: A merit-based scholarship might be awarded based on a student's high grades.

Need-based 
Based on a student's financial need. Example: A need-based grant might be awarded based on a student's low income.




Net Price 
An estimate of the actual cost that a student and his family need to pay in a given year to cover education expenses for the student to attend a particular school.  Net price is determined by taking the institution's cost of attendance and subtracting any grants and scholarships for which the student may be eligible.
Net Price Calculator 
A tool that allows current and prospective students, families, and other consumers to estimate the net price of attending a particular college or career school. 
Out-of-state Student 
A student who is attending a college or career school outside of his or her state of legal residence. 
PLUS Loan 
A loan available to graduate students and parents of dependent undergraduate students for which the borrower is fully responsible for paying the interest regardless of the loan status.
Promissory Note 
The binding legal document that you must sign when you get a federal student loan. It lists the terms and conditions under which you agree to repay the loan and explains your rights and responsibilities as a borrower. It’s important to read and save this document because you’ll need to refer to it later when you begin repaying your loan or at other times when you need information about provisions of the loan, such as deferments or forbearances.
Room and Board 
An allowance for the cost of housing and food while attending college or career school.
Satisfactory Academic Progress 
A school’s standards for satisfactory academic progress toward a degree or certificate offered by that institution. Check with your school to find out its standards.
Scholarship 
Money awarded to students based on academic or other achievements to help pay for education expenses.  Scholarships generally do not have to be repaid. 
[bookmark: _GoBack]State Aid 
Financial aid from a student's state of legal residence. Illinois has the  MAP program or Monetary Award Program.
Student Aid Report (SAR) 
A summary of the information you submitted on your Free Application for Federal Student Aid (FAFSA). You receive this report (often called the SAR) via e-mail a few days after your FAFSA has been processed or by mail within 7-10 days if you did not provide an e-mail address. If there are no corrections or additional information you must provide, the SAR will contain your EFC, which is the number that's used to determine your eligibility for federal student aid.
Subsidized Loan 
A loan based on financial need for which the federal government pays the interest that accrues while the borrower is in an in-school, grace, or deferment status. For Direct Subsidized Loans first disbursed between July 1, 2012, and July 1, 2014, the borrower will be responsible for paying any interest that accrues during the grace period. If the interest is not paid during the grace period, the interest will be added to the loan’s principal balance.
Unsubsidized Loan 
A loan for which the borrower is fully responsible for paying the interest regardless of the loan status. Interest on unsubsidized loans accrues from the date of disbursement and continues throughout the life of the loan.
Verification 
The process your school uses to confirm that the data reported on your FAFSA is accurate. Your school has the authority to contact you for documentation that supports income and other information that you reported.
Work-Study 
A federal student aid program that provides part-time employment while you are enrolled in school to help pay your education expenses.

