Floral Pricing

Unit Cost

The cost of each individual flower.  When we buy flowers we buy them in bundles, but we do not always use every flower in our arrangements, so we must determine how much each individual flower costs.

· 10 stems at $5.95, $5.95/10= .595= .60  We always round up so that we do not cut ourselves short.

· Bunch flowers- by the flower: 30 blooms at $2.95,  $2.95/30= .10 per bloom

· Different size containers- assign each container a letter, assign each container a number starting with the number 2, add these numbers together, use this number to divide by the total cost of the containers

3 containers for $7.50,   A=2, B=3, C=4,  9,  7.50/9=.84  now we multiply by the assigned number: (.84 * 2)= $1.68

Wholesale

The total cost of all items used in your arrangement.

· 2 stems= $1.20

Standard Ratio Mark-up

Because we are providing the public with a skill that they do not have, we charge for this skill that we have learned.  Florists always select a number between 2 and 4 depending on the complexity of the arrangement.  A bud vase may only get a 2, while a large basket would get a 4.  Wedding arrangements are the only exceptions.  Because they are so complex and take so much time, florists will usually use the number 5 for these designs.

· 1st we find the wholesale cost

· 2nd we decide how complex our arrangement is and choose an appropriate number 2-4

· 3rd we multiply the wholesale price by this number, this is the Standard ratio Mark-up

Retail Cost

In order to make a profit we must mark our designs up to include labor.  Labor is represented as a percentage usually 10% and higher.  Once again, items that take little time to construct will have a low percentage while items that take a lot of time will have a high percentage.  A bud vase may only be 10% while wedding flowers are 50-70%.

· 1st we take the SRM answer and multiply it by the percentage that we’ve chosen

· 2nd we add the number that we get from multiplying the percentage to the SRM number.  This is then our retail price.

